Trading Gaps

Yesterday’s High (YH):  905

Yesterday’s Low  (YL):  895

Yesterday’s Close(YC):  901 

Partial Gap UP  :  If Today’s Open is between 905 and 901

Full Gap UP       :  If Today’s Open(TO) is bigger than 905 

Partial Gap DOWN  :  If Today’s Open is between 901 and 895

Full Gap DOWN       :  If Today’s Open is less than 895

TO is 9:30am Eastern time  and YC is 4:00pm Eastern time

IF partial gap up or full gap up

Buy stop 3 ticks above Today’s High (TH) (first hour)
Short stop 3 ticks below Today’s Low (TL) (first hour)

IF full gap down

Buy stop 3 ticks above YL
Short stop 3 ticks below TL (first hour)
IF partial gap down

Buy stop 3 ticks above TH (first hour)*
Short stop 3 ticks below TL (first hour) 

                        Things to look for during the day

· Double tops and bottoms during the day; flip position 

· Longer term chart’s strong resistance and support levels ; if prices fail to penetrate those levels take some profits at those levels

· Look for trend reversals 

· Can be used for stocks

· Increases in volume for stocks gapping up or down is a strong indication of continued movement in the same direction of the gap
Modified trading : 

Ex: 

Full gap up 

Buy stop at average of TO and TH(first hour)

Make sure prices go above TH(first hour) otherwise  close or flip your position  
