Greetings,
The last template for the 1 minute chart had a few extra indicators on it. The chart below uses the KP1MIN POP template enclosed as an attachment in this e-mail. My apology for the error.  This template will look like the 1 minute charts in HotComm.

IMPORT INSTRUCTIONS:
1) Right click on the attachment
2) Save to Disk
3) In the SAVE TO window type in    c:\program files\Equis\Metastock\Charts   ( or you can cut and paste that in )

APPLYING THE TEMPLATE
1) With your current 1 minute ES chart opened ... right click on a blank space on the chart
2) In the box that opens left click on APPLY TEMPLATE
3) In the TEMPLATE DIRECTORY highlight KP1MIN POP
4) Click on the OPEN BAR
Metastock will load in a brand new chart with the template attached

Over the last several weeks I've been attempting to encourage some of you to start looking at a greater time frame. ( daily-weekly etc.) The general response I get is "Why should we care, we're day traders." My answer is " No, we're TRADERS and intra-day trading is a method we are refining, but, our trading techniques and timing guidelines should apply to any timeframe if they are valid and consistent with the concept of trading price momentum and price/volume momentum."

We must keep in mind that we are trading with the big dogs. They have hundreds of millions of dollars to move around. They have concerns over liquidity and market distortions created by their actions. They cannot simply step in and buy 100,000 S+P contracts on the open just because they are bullish. The market would spike 80 handles and then fall back down. They'd be crushed on the execution of their orders. Therefore, they must scale in with a thousand here, another thousand there and so on until they've discreetly maneuvered themselves into the market. In other words, if they want to move to a net long position in the market they MUST buy when prices are declining. Yes, they are buying on red candlesticks with red arrows and we are graciously selling to them as on our time frame of existence we have sell signals.

This type of action sets up patterns in the market based upon which way we are trending on a greater time frame. These patterns can help us as day traders. For example; at the beginning stages of a rally we see a pattern intra-day where the market tends to drive down into support making lows in the earlier part of the session. After the lows ( support ) have been thoroughly tested and BOUGHT by the big dogs, the afternoon session seems to be an up wave as prices tend to advance heading into the close. As a new downtrend begins, we get an opposite pattern where highs are made early in the session as the big dogs sell into the rallies. Then the market rolls over and drifts lower. This is not an exact pattern, but we can observe very similar characteristics at each major change in trend from up to down and vice versa.

If we can pick up on these patterns over a greater time frame it allows us to get a little more aggressive intra-day when trading in the direction of the trend on a daily chart. Those of you following Mohans work can see, by the direction of his calls, some of these patterns. On a greater timeframe other tools have more relevance, such as actual candlestick patterns. On timeframes of 60 minutes or under candlestick patterns offer low reliability at picking out trend changes etc.. On daily or weekly charts candlestick patterns, Renko and Kagi charts can provide much more meaningful insight into the change in momentum and the internal pressures building within the market. As TRADERS we must learn to study and observe markets in all time frames and exploit all of the tools at our disposal.

Wow, that was a lengthy preamble, but, here we are at the purpose of this letter. ( Jeez, I can get long winded at times can't I?) Our Friend KPKenP shared an interesting oscillator with me. This oscillator was written up in an issue of TA of Stocks and Commodities, with code, so it is public domain. I tell you this so you won't think I've pirated something. I am sending the code to all of you. I've only made one slight change( can't leave well enough alone ) which is the addition of one extra plot. That is a 5 period variable moving average of CG. We'll get some of our TradeStation wizards to code this for TS users.

For Metastock Users:
Step 1) Copy the code below using the CTL C hotkey command
Step 2) In Metastock, click on TOOLS/INDICATOR BUILDER.
Step 3) In the Indicator Builder click on the bar that says NEW
Step 4) In the name window type in KPCGO. By using the KP prefix the indicator will reside alphabetically in the same general area as our other KP tools for easy reference when plotting..
Step 5) In the formula window activate your cursor and use the hotkey command ctrl V to paste in the formula.
Step 6) When finished click OK and close out the Indicator builder. You can now drag the indicator down from the indicator quick list. Below is the code to copy

Num:= MP();
Num:= Num + (2 * Ref(MP(),-1));
Num:= Num + (3 * Ref(MP(),-2));
Num:= Num + (4 * Ref(MP(),-3));
Num:= Num + (5 * Ref(MP(),-4));
Num:= Num + (6 * Ref(MP(),-5));
Num:= Num + (7 * Ref(MP(),-6));
Num:= Num + (8 * Ref(MP(),-7));
Num:= Num + (9 * Ref(MP(),-8));
Num:= Num + (10 * Ref(MP(),-9));

Denom:= MP();
Denom:= Denom + Ref(MP(),-1);
Denom:= Denom + Ref(MP(),-2);
Denom:= Denom + Ref(MP(),-3);
Denom:= Denom + Ref(MP(),-4);
Denom:= Denom + Ref(MP(),-5);
Denom:= Denom + Ref(MP(),-6);
Denom:= Denom + Ref(MP(),-7);
Denom:= Denom + Ref(MP(),-8);
Denom:= Denom + Ref(MP(),-9);

{CG:= (Div(Num,Denom)) * -1;}
CG:= (Num / Denom) * -1;
CG1:= Ref(CG,-1);
cg;
Mov(cg,5,VARIABLE);
CG1

There are three plots cg;  Mov(cg,5,VARIABLE); and CG1  You can change the color of each plot by clicking on each line and going into its property box. On the daily chart of the QQQ below I've colored CG as blue, CG1 as red and the moving average as yellow. The CGO is particularly useful in identifying bullish and bearish divergence. Study the chart below carefully as we can see when a trend change is building based upon price momentum. Why is this important? Once again, a trend change on a daily chart will create certain patterns intra-day. These patterns can help us increase our profits, especially when linked together with other observations from experts such as Mohan and others.

By the way, Ken surprized and impressed the hell out of me when he told me a little more on his background. He was actually working with George Lane in the development and use of the stochastic oscillator. That was back when Wall Street called technical analysis 'voodoo". Now, that's all they use. Ken has been a student and teacher of technical analysis for many years and he has a wealth of knowledge and insights on a variety of markets. I'll keep bugging Ken to share some of his insights with us over time. as you are slowly beginning to discover, one of the bigger assests of Kwik*POP ... is the customers using it!
WDH

