TUESDAY MAY 20

Higher open and early push up to sell off. Early lower moves to find support and move higher especially with a LOWER opening.

	ESM03 S&P500 E-mini Futures
Tuesday, May 20, 2003

	Previous Day - SP
Range: 19.80
	Value Area
Range: 7.40
	dTA Key Numbers for ES

	High
	939.30
	 
	 
	 

	Open
	937.30
	 
	 
	 

	 
	 
	 
	935.70
	Pit Bull MA

	 
	 
	 
	934.75-933.75
	Sell Pivot

	 
	 
	926.90
	 
	 

	Close
	922.50
	 
	 
	 

	Low
	919.50
	 
	 
	 

	 
	 
	919.50
	 
	 

	 
	 
	 
	915.00-916.00
	Buy Pivot



Trade Summary for Monday, May 19, 2003:

No Headline Call on Monday.  Bear Ugly market selling B/D of the lows at 928.50 produced  +8pts
Recap of Monday's Action:
Good Morning and thank you for joining us today. A special welcome to all of our new visiting trial subscribers from around the globe. Day Traders Action is a specialized daily Briefing newsletter that trains traders to use specific methods or trading setups which are designed  to capture 8-10 point profit  moves.
I was out of station Friday and for the very early part of the action on Monday.  On Friday we saw an early rally up to the Sell Pivot target at 949.50 which took out the pivot price by a tick and then sold off substantially. This shorting of early rallies has been our Call for the last several sessions as we were anticipating a Bear Ugly day which we got on Monday.  We had been alluding to the possibility of a "Sneak Up Bear Ugly Day" but finally on Monday's action we had a blatant, in your face type B-U Day. 
The S&P500 gapped lower by about 6 handles with the Dow down hard. The NAZ and TRIN were quickly in mega bearish positions as well as the VIX. For our experienced subscribers it was a "no brainer" to go short at the B/D at 928.50 or even as the market took out the Pit Bull at 931.00 .  We sent out an intraday Memo which suggested holding short the B/D and to look for 918.50 or so as a goal going into the final hour.  The lows came in during the last 15 minutes of the session at 919.50 so we hope you scalped some nice short profits on the Ugly sell setup.
Today's Call & Briefing:
Our Headline Call today requires some explanation. It is a rather regular type Headline Call that we are going to give after a Bear Ugly sell off like we had.  The idea is that if we are expecting higher prices today.  IF those Higher prices occur on a higher opening and early push up then we are expecting a pullback off that opening in the early session to create NEW LOWS for the week.  On those lows we will expect to find support and continue a push higher. We are especially expecting a higher move up on A LOWER OPENING AND EARLY PUSH LOWER.
Today is an LSS Buy Day:  We often refer to these type of days which are based on the 3 day LSS system of Taylor. Taylor was a trader in the 1950's who proposed a trading method based on a 3 day pattern which identified a specific way the markets were rigged to move in favor of the larger money interests who control the markets.  We at Day Traders Action agree with many of his ideas about the markets being orchestrated from the inside by deep pocket  manipulators and have re-tooled his methods to effectively work in these modern times.  Our subscribers who have taken our work seriously have been shocked to see how our approach to using the LSS pattern will even call SPECIFIC PRE DETERMINED NEGATIVE EVENTS which are announced as a "reason" why the markets are going strongly lower on a scheduled LSS Sell day.  These often occur on days which we directly pointed to as sell off days 2 days before.  So it is interesting to see how the mathematical estimation of the occurrence of an LSS Sell or Buy day "just happens to occur" with correlated news very often. 
On an LSS Buy day like today if we get a lower opening that will "feed" the LSS Buy day and if they open em higher and smoke em up a little first on a rally that will "throw water on" the LSS Buy day force and we will tend to see flat to lower prices on the day.  So the open today becomes crucial.
DTA setups to watch for today:  We want to short the Breakout of the first hour high today if that is the first pivot to be hit of the Hour One pivots. Ideally on a higher opening for this to occur we could see a strong pullback to the support at the 915.00 area which is also the Buy Pivot target.  
Buy the B/D of the first hour low if that is the first Hour One pivot to get hit. Ideally this would occur on a lower opening and lower early move FIRST.
Lets Buy the Buy Pivot target today and try to correlate it with the Hour One B/D pivot. By correlate I mean check and see if the 915.50 area is LOWER than the B/D or higher. If that B/D is going to occur at a higher price then look for the Buy Pivot to be a better choice of price.  If the Buy Pivot is hit first on a lower opening then lets take a chance and buy that (more below on this).
We will sell the Sell Pivot target today if that is hit but it is not expected.
Value Area: 919.50 - 926.90
There could be strong resistance at the top of the VA (926.90) on a higher open and early rally up to this point. Watch this area in relation to the B/O price and see if they correlate. Otherwise prices moving above the VA and then falling back down into it are bearish. 
Buy Pivot Target: 915.00 - 916.00
As mentioned above lets buy this pivot on a lower opening and lower early run even if it occurs before the first hour has transpired.  Use a 5 point stop at 910.00 and monitor the -4.25 stop/pivot to be sure the trade is holding the selling back. Use the B/O or the top of the Value area as a possible spot to take profits on this setup if it occurs.
Sell Pivot Target: 934.75 - 933.75
Although we are not expecting it we would want to Sell the Sell Pivot target today. Use a 5 point stop and watch +4.25 to hold back the buying.
10 Day "Pit Bull" Moving Average: 935.70
Wow!  We Blew through that Pit Bull on Monday like it didn't even exist. That is a good textbook example of why we try and "front run" the 10 Day MA Pit Bull when the High Five STRONGLY FAVORS THE IDEA. This is exactly what we had on Monday with an obvious Bear Ugly market setup.
Pro Trader Action
The markets are getting back in gear a little bit with some expanding ranges and volume. Traders are starting to assert themselves a little more and this is good for us as Day Traders in that action. We thrive on volume and range as our lifeblood. Either way the market goes is fine with us. 
Overall today we are looking for the Sell DTA Market Force to continue with one to two day reversals off the larger scale drops. So today we have given you all of the exact strategies you need to nail the big point moves off of those setups which cover both sides of the market. 
Gang, we made it through the rough stagnant and confusing period of the Iraq war and now we can ideally get this market trading again. We will have to see how today goes and see if we can get more clues to this with the wider ranges showing up.
Lets see if we can get long on lower moves in the early hours of the session ideally on a lower open.  Good luck and all the best of success. Mohan
THURSDAY MAY 15

Market has lower to go. Look for a weak rally today to not be sustainable.

	ESM03 S&P500 E-mini Futures
Thursday, May 15, 2003

	Previous Day - SP
Range: 13.50
	Value Area
Range: 3.60
	dTA Key Numbers for ES

	High
	948.00
	 
	 
	 

	 
	 
	 
	947.25-946.25
	Sell Pivot

	Open
	946.50
	 
	 
	 

	Close
	940.30
	 
	 
	 

	 
	 
	939.80
	 
	 

	 
	 
	936.20
	 
	 

	Low
	934.50
	 
	 
	 

	 
	 
	 
	933.75-934.75
	Buy Pivot

	 
	 
	 
	931.30
	Pit Bull MA


[image: image1.png]09:00 10:00 1100 12:00 13:00 1400 15:00 16:00
05/14/03





Trade Summary for Wednesday, May 14, 2003:
Sell 946.25/ Cover 936.25    +10 pts.   (Sell -Sell Pivot target)
Recap of Wednesday's Action:
Good Morning and Welcome to the action for Thursday.
Special Announcement:  There will be no DTA Briefing on Friday but we will be sending our TNT numbers and update to all the subscribers and trials.
We got the Sell off on Wednesday we were expecting on the higher opening.  We got a gap up opening of about 4 points to start out on Wednesday which was our first sign to get short. The prices hit our Sell Pivot target which was strongly recommended to Sell on a higher opening.  They pushed just slightly above the target sell at 946.25-947.25 and COLLAPSED right off the opening giving us the fastest 10 points profit move seen lately.  This occurred in just under an hour and with a "gift" like this from the markets you want to not only take the 10 point high speed gift but see the second gift as an opportunity to have a day off.   When the market hands you a nice 10 point trade like this TAKE THE REST OF THE DAY OFF. Please.  Do your neurological system a favor. Sure there could be more trades but these are nice opportunities to reflect on trading.  The fact is that there were NO HOUR ONE PIVOTS hit after that trade so in reality taking the day off was the best strategy anyway.  After that early crash the markets just drifted in a small range before closing out lower.
Today's Call & Briefing:
Our Headline Call for today is looking for a weak rally near the open that will not be able to sustain itself. The markets may end up holding up for the day but we do not see the juice to rally strongly because there are too many bulls in the market that got loaded on Wednesdays drop.
In professional day trading of the S&P500 futures you have to be one step ahead of the crowd. You also have to have an exact system that not only keeps you ahead of the crowd but also shows you where to enter positions in a precise way.  Right now our DTA Market Force indicators are looking for a weak rally but with the underlying Bear Market Force starting to unfold we do not expect any higher moves today to hold up. So how do we trade todays market?
DTA setups to watch for :  We want to look for the continued possibility of a Bear Ugly trade setup. Now yesterday opened higher and rapidly sold off BUT the High Five did not get UGLY. Because of this we expected the markets to move off the lows and consolidate. Now today becomes decision day. The problem is the Bulls were jumping all over that drop on Wednesday and this usually means after a small rally today they will once again have to have their wallets thinned out. This will occur with the market moving lower and stopping them out. It may not be a violent stop out like Wednesday but nonetheless....       So continue to watch for a Bear Ugly setup to Sell the B/D of the first hour lows.
If the market opens higher and runs up higher then look to Sell the BreakOut of the first hour high if that is the first pivot hit.  If the High Five is bullish then look to add 2-4 points to that high then sell in that zone.
If we get a lower opening and move lower FIRST but the High Five are neutral like on Wednesday then we will BUY THE B/D OF THE FIRST HOUR LOWS.  Be a little careful and watch for the possibility of a "Sneak up Bear Ugly B/D".  This is where the markets are really heavy with some bad news on TV BUT the High Five don't look all that bad AT FIRST. Usually this can be determined by watching the action around the B/D.  Compare to which side of the VA we are on and other indicators to see what to do. We are expecting a good hammering to the downside to complete the Bearish move but it may sneak up with the markets the way they set up after Wednesdays action not closing near the lows with a full blown sell off. We still need to see that occur.
Value Area: 936.20 - 939.80
Look at this small, tight VA. This should give us a good clue of what is going to occur. Below the bottom is bearish and above is mildly bullish but watch for a pullback into the VA on any weak rallies. Weak means the TRIN is holding around 1.00 or so and pushing higher with VIX moving higher too. Weak NAZ and a Dow that is the only thing really moving higher.  Just work around these parameters and you will see what I mean.
Buy Pivot Target: 933.75 - 934.75  Watch for support or failure but no trade here. Use the B/D to trade 

Sell Pivot Target: 947.25 - 946.25
Lets not trade this pivot today but use the B/O as a trade signal to watch. We may use this if an early rally pushes up here on a lower opening first. Use your discretion.
10 Day "Pit Bull" Moving Average: 931.30
We are closing in on the Pit Bull and are now on CROSSOVER ALERT. This means that we are on a special alert to watch for prices to blow through this number to the downside and move lower rapidly. We may also hit a brick wall of support here. Either way we want to prepare ourselves to watch this number carefully. Floor traders and hedge fund traders are watching it carefully and so should we.  If things for any reason go Bear Ugly then we ideally want to try and "Front run" the number so as to be short when they crumble below here. 
Pro Trader Action
I've got to go on an important business trip this weekend and the plane flies out this afternoon so I won't be doing a Friday briefing. Our support group will be sending out the TNT (Tomorrow Numbers Today) to you to set up your trading day on Friday. If we get a mild rally and a consolidation then look for further weakness Friday.
Friday is FOOL MOON Day! and our regular subscribers have seen the unusual and often puzzling type of trade activity that can occur on the Full Moon. Lets be on the lookout for weakness on Friday if they hang em up today near the mid range on a weak rally.  
We are off to a nice week of DTA Trade setup point accumulation so lets keep it rockin".  All the best of luck and success today. These are two important ingredients in this game so always assert Yourself as being a Lucky Person both internally and externally. YOU DESERVE IT! Always tell yourself this and wear it on your lapel.  So lets go and nail another 8-10 point trade today using our proven DTA trade setups.  Mohan
WEDNESDAY MAY 14

Market ready to sell off today. Look to get short especially if the market opens higher and pushes up FIRST.

	ESM03 S&P500 E-mini Futures
Wednesday, May 14, 2003

	Previous Day - SP
Range: 8.80
	Value Area
Range: 4.10
	dTA Key Numbers for ES

	 
	 
	 
	947.25-946.25
	Sell Pivot

	High
	947.00
	 
	 
	 

	 
	 
	943.40
	 
	 

	Close
	942.80
	 
	 
	 

	Open
	941.30
	 
	 
	 

	 
	 
	939.30
	 
	 

	 
	 
	 
	938.25-939.25
	Buy Pivot

	Low
	938.20
	 
	 
	 

	 
	 
	 
	928.90
	Pit Bull MA
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Trade Summary for Tuesday, May 13, 2003:
Buy 939.00/ Sell 947.00  +8 pts   (Buy B/D )
Recap of Tuesday's Action:
Good Morning and thank you for joining with us today.  On Tuesday we had mentioned that it was an LSS Sell day and if the market opened lower, which it did, that would be a sign that the LSS Sell day would go into aberration.  We had also stated that we would be interested to Buy the BreakDown of the first hour low pivot if a lower open occured.  Well, we got the gap lower opening of about 4 handles and the first pivot hit of the Hour One pivots was the BreakDown. We had also stated that if the High Five was not Bear Ugly then we would also want to buy the B/D as this would be a bullish sign for at least the first half of the days session.
Now our Headline Call was looking for a sell off which is what we got in the Dow and NAZ (albeit a light one) but our experienced subscribers know that we frequently will trade a counter move to our Headline Call if that is how the markets set up. And I give specific instructions for this too for you to watch for.  Those who are new to futures trading should realize that trading the S&P500 is not a part time hobby. You can see from the nature of our DTA briefings that this is a serious game that requires some intense study. But if you are willing we are providing the dynamite here at Day Traders Action for you to learn how to do it.  You have to be willing to be completely flexible, totally detached from any particular side of the market, and free from opinion/ego hang-ups.  
The Buy off of the B/D at 939.00, if held patiently, ran up 8 points and covered the entire days range. We are still stuck in these ridiculous low ranges however I think that could be ready to change.....maybe even today.
What about the BreakOut on Tuesday?  Well, we have discussed before how when we are in an official DTA trade setup we like to hold the trade to the fruition of that trade in that original setup that occured. Now upon hitting the BreakOut at 943.50 EVEN if one had sold there taking  profits of +4-5 points on the B/D long  and went short using the regular 6 point stop STILL you would have seen a drop later down to 939.00 area for another 4.50 points.  So the total points accumulated for the day would have been the same.  
Today's Call & Briefing:
Our Headline Call for today is similar to yesterdays. However, today we have very strong signals telling us we are going to get a deeper sell off especially on a higher opening. Remember...We got a LOWER OPENING yesterday (gap down about 4 points) and that is what "threw water on" the LSS Sell day. The TRIN Buy we are still monitoring looses its juice holding below 941.30 so we will be watching for this.
What bothers me about being too bearish for  today is that we have an unfulfilled important number on the upside at 954.00.  Although I am strongly expecting a sell off today somehow we may still be gravitating towards this first.  We have to look at the open and the High Five.
Be on the lookout for a Bear Ugly day today. There is HUGE potential for this . Watch for a slightly higher open and a fast run lower with some bad, rather unexpected news.  The High Five will go Bear Ugly and it will be obvious.  If this doesn't occur be ready for a sell off from an early rally.  All the DTA Market Force indicators are speaking loudly for this right now.
DTA Trade setups to watch for today:  As mentioned, FIRST, watch the open and first 10-20 minutes for a Bear Ugly situation.  If they open higher but no Ugly action occurs still be prepared for a sell off. As usual monitor the High Five and see how the first hour pans out. 
If they first Hour One Pivot to get hit is the BREAKDOWN then expect a sneak up Bear Ugly selloff below the lows.  This could happen as they have got the BULLS LOADED TO THE TEETH.  Too Many Bulls means lower prices.
Sell the BreakOut of the first hour high if that is the first Hour One Pivot to occur.  Lets see if we can smack em down from there.  Only add 2-4 points if the High Five are visibly bullish and the market is trying to make one more rally attempt to 954.00 or maybe we will  just the last 2 days resistance at 947.00.
Value Area: 939.30 - 943.40
If the S&P500 can't significantly climb above this 943.40 then we will see the tight VA range crack to the downside. If this occurs we are going to move lower and approach the PIT BULL at the 929.00 area most likely. Tuesday saw strong support at this 939.00 area so if the prices push lower today this should start a slide lower down to 932-33 then the Pit Bull at the 929.00 area.
Buy Pivot Target: 938.25 - 939.25
We have this double layer of support with the Buy Pivot target and the bottom of the Value area showing up together at the 939.00 area. If our Headline Call is correct they are going lower and pressing toward the 929.00 area. So for today we will leave this alone for a Buy and monitor it for a reversal if the -4.25 stop/pivot is hit at 934.00.
Sell Pivot Target: 947.25 - 946.25
Let Sell this zone today on an early climb up here ON A HIGHER OPENING ONLY.  We would want to see them pull back off this target  ALMOST IMMEDIATELY and hold lower.  Be especially aware of the prices pulling back by 5 points or so and then coming back strongly to entry and hanging up near the entry. You would want to cut the trade if that occurs.  
10 Day "Pit Bull" Moving Average: 928.90
We are not on an official "Crossover alert" but if our call for today pans out we should be approaching this area in today's trade. I am sure there will be support here today if we get down this far. Hitting this area would kick a hole in the bullish plan at least temporarily what to speak if we blow through the PB and move lower.  I don't mean to sound so bearish but our DTA Market Force indicators are suggesting this to me for today's briefing so I try and remain detached and just explain what they say.
Pro Trader Action
We are again looking for a higher opening today to cause selling pressure now that an excessive amount of Bulls have been loaded into the markets. I have given you several strategies for getting short today that will work nicely if the markets respond in this way.
If our Headline Call is going to be wrong then we will hit the BreakOut first today and rally higher to reach up to 954.00. I don't see this happening as we have watched the markets push higher in a rather weak fashion with lots of Bears loading up on the rallies causing them to keep going up. Now the bears have relented and turned bullish which is exactly what I was talking about on Fridays briefing. Back on Friday I had talked about the need for the bears to turn bulls and had predicted that to occur on Tuesday and expected a sell off. We had a mild sell off with the Dow and NAZ but in the midst of that the bulls have loaded their plates expecting a further move up. Maybe this will occur on or near the opening today but it would only assist in creating  lower prices for today.
Good luck and expect some surprises today. I'll see you in the action.  Mohan
TUESDAY MAY 13

Market to sell off today especially with a higher opening and an early push up. 

	ESM03 S&P500 E-mini Futures
Tuesday, May 13, 2003

	Previous Day - SP
Range: 18.70
	Value Area
Range: 8.90
	dTA Key Numbers for ES

	 
	 
	 
	951.25-950.25
	Sell Pivot

	High
	946.70
	 
	 
	 

	 
	 
	946.70
	 
	 

	Close
	944.20
	 
	 
	 

	 
	 
	937.80
	 
	 

	 
	 
	 
	932.50-933.50
	Buy Pivot

	Open
	930.50
	 
	 
	 

	Low
	928.00
	 
	 
	 

	 
	 
	 
	926.20
	Pit Bull MA
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Trade Summary for Monday, May 12, 2003:
No DTA trade set ups today.
Recap of Monday's Action:
Good Morning and welcome to the action for Tuesday.  Consistency in trading is the key to success. Let us continue our studies of John Hayden's excellent book "The 21 Irrefutable Truths of Trading".
" All traders who consistently make profits do so because they learned to presist in the face of adversity until they won.  The ability to possess a tenacious persistence requires well-founded empowering beliefs, a strong feeling of faith, confidence originating from faith but based on abilities and a well-disciplined mind that promotes a strong feeling of courage, which allows you to trust your intuition. You can constantly improve your level of performance in everything by remembering how really important this is."
Our Headline Call for Monday was for continued higher prices which we got. The problem with Monday from a trading standpoint was that the setup of the High Five didn't give us a clear signal to get long on the bullish BreakOut of the first hour.  Some of you recognized what was going on and bought anyway even though the VIX was up instead of the lower readings we prefer to see. Otherwise, the TRIN was bullsh, the NAZ was leading the markets although only up around 10 points (we usually like to see it up +12-15 for taking a B/O)  and the Dow was flat. All the ingredients for a bullish breakout. Plus of course, our Headline Call was looking for higher prices too as the DTA indicators had given signals for this.  
So we will not record an official B/O Buy due to the VIX not being in line but the trade did produce an EXACT 10 handle rally off the BreakOut price of 936.50 which occurred at 10:49est. with the highs coming in at 946.75.
Today's Call & Briefing:
Our Headline Call for today is for the market to sell off especially on a higher opening and early push higher.  We are still expecting a sell off regardless but this type of opening and seeing early higher prices would aid a sell off today.  Our DTA indicator is in the second day of a Sell and we have an LSS Sell day scheduled for todays action.  One conflicting indicator we use as a gauge is the TRIN Buy signal. I will explain both of these separately below.
A recent email came in and was from a floor trader veteran. He commented that many of our ideas or mindset appears to be very similar to a floor traders mindset. He asked me what we would call our approach and honestly I had never really thought about it.  It then occurred to me for those who would find it useful is that the DTA approach to trading is "like an intraday swing floor trader".  Now that sounded kind of cool to me and that is technically what we are trying to accomplish with these 8-10 point trades MOSTLY entering in positions on moves OPPOSITE of the direction we want to be trading in. IE: Buying drops and selling rallies when our DTA Market Force indicators agree with that side of the market. 
LSS Sell day: Today is an LSS Sell day. That is based on our DTA method of reading the trading method used by Taylor that has had sort of a revival of use over the last decade.  Our DTA method we feel captures the essence of the 3 day pattern Taylor was trying to exploit with his methods.  Today we will watch the opening price and look for prices to HOLD BELOW THE OPENING after trading has been established  to "feed" the LSS Sell day. A higher opening above 944.20 is very important in the overall result of the day. A higher opening and early run up will "feed" the LSS sell day and we could see the lowest prices going into the close if the pattern comes to fruition with prices holding below the open all day. If not and the prices hold ABOVE the opening then we consider that the LSS Sell pattern is in aberration which would generally produce higher prices still. Either way it works as a fabulous gauge to stay on the right side of the market.
TRIN Buy signal: Well, in contrast to our LSS Sell day we have a TRIN buy on open signal which we also use as a gauge to determine market strength. Holding above the open keeps us on the side of the TRIN signal and would obviously be putting the LSS Sell pattern in aberration too. So either way the market moves we are going to have some fun today. We look to hold the TRIN signal for 2 days which would be from the open here on Tuesday through Wednesdays close or near to it. Now, we do not actually take a trade off of this but simply monitor the price and a 12-15 point stop to see if the market is holding the trade. Holding below the opening throws the TRIN Buy into aberration and is often a good sign of lower prices. Holding above could cause a 2 day rally to occur. 
As you can see our Headline Call which is based on the DTA Market Force indicators is calling for a sell off so in this way we are leaning towards that event occuring. I stick my neck out everyday and make exact, crystal clear calls on the market direction so I really get to "walk my talk" about being wrong when that occurs. In our trading business we are constantly faced with being slapped in the face (or ego) with being wrong and you just have to get used to it or get out of the business. 
DTA trade setups to watch for today:  Lets sell the BreakOut of the first hours high if that is the first of the Hour One pivots to get hit today.  If the tape is bullish then lets look to add 2-4 points to that B/O and sell there.
If the B/D occurs first then it could be a little tricky unless it is clearly a Bear Ugly day type setup. Actually to fulfill the LSS Sell day and get a full on sell off we would not want to see a Bear Ugly type gap lower opening. If we get a lower opening and a move lower FIRST then this is probably going to be bullish for the days market. Now I don't necessarily mean a rally but a bounce off the lows where we can score a paycheck from. So if the High Five and the days setup is NOT Bear Ugly lets look to buy the B/D of the first hour low if that is the FIRST Pivot hit of the Hour One pivots.
Here's an important key:  If they open higher and run up FIRST then buying the B/D carries more risk as a setup like this that moves lower is going to very possibly sell off into the close. So beware of this important factor. 
Value Area: 937.80 - 946.70
We now had a slightly expanded range day and that's good. Keep em coming Mr. Market.  We now want to see if the bottom of the VA holds support or they bust through em to the downside. If that is the case and the High Five are very bearish then we very likely could be in the middle of an LSS Sell off day.
Buy Pivot Target: 932.50 - 933.50
On a higher open and early run up to higher prices that ends up fulfilling our call and falling off those highs lets look to buy this Buy Pivot target if it is hit later in the day.  On a lower opening and early run down to this pivot we can still try and buy it but its a riskier trade. HOWEVER, Don't buy this if we get some bad news and a Bear Ugly market. We have to use intelligent planning from all the things learned from these DTA Briefings.
Sell Pivot Target: 951.25 - 950.25
On a higher opening and early run up I say we sell em here. Lets take a chance at it and look for +4.25 or 955.50 to hold back the buying.  Use a 5 point stop and keep your fingers crossed if we hit this pivot early on a HIGHER OPEN.
10 Day "Pit Bull" Moving Average: 926.20
We have moved up ahead of the Pit Bull again and this is confirming bullish action. We need to pay strict attention to the way the markets are opening and closing. Right now we have to recognize that these lower openings and moves higher later into the upper third of the ranges is bullish action and bullish market talk. Will today's LSS Sell day change the weather?  Lets see how this pans out today. I get the feeling we may have started a NEW UNDERLYING bullish force at least temporarily. Has the Bear Faded out like last weeks Barron's cover would have us believe?  Well, we have not really  had a rock and rolled bullish scneario yet and have pushed up maybe 25 S&P500 handles. Hey, it wasn't too long ago that bullish action meant 50 point S&P500 rallies in 2 DAYS.  So we are reading the markets and listening but this is not SERIOUS Bull action really. Lets see how strong the lower moves are and that should give us more hints.
Pro Trader Action
We want to Sell the B/O today and add 2-4 points if the market tape (High Five) is bullish.  Look for a pullback that holds the markets below the opening and keeps hammering at the lows for a bearish environment.  If the High Five are not in such bad shape then we may need to buy a weak pullback and catch a bounce off the B/D.  I have given you strategies and setups to watch for when we approach these Hour One pivots today or the other Buy/Sell pivots both of which we want to trade today.
Good luck in your trading today and lets see if we can get short on a higher opening and take em down. Best of success. Mohan
MONDAY MAY 12 

Continued higher prices expected. Watch out for a higher opening and early run up to sell off.

	ESM03 S&P500 E-mini Futures
Monday, May 12, 2003

	Previous Day - SP
Range: 12.00
	Value Area
Range: 5.30
	dTA Key Numbers for ES

	 
	 
	 
	936.75-935.75
	Sell Pivot

	High
	933.50
	 
	 
	 

	 
	 
	933.50
	 
	 

	Close
	932.20
	 
	 
	 

	 
	 
	928.20
	 
	 

	 
	 
	 
	924.75-925.75
	Buy Pivot

	Open
	923.50
	 
	 
	 

	 
	 
	 
	923.10
	Pit Bull MA

	Low
	921.50
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Trade Summary for Friday, May 09, 2003:
No DTA Trade setups on Friday.
Recap of Friday's Action:
Good Morning and welcome back from the weekend.  On our Friday Headline Call we were looking for higher prices for the day and especially on a lower opening. We got a flat to slightly higher opening with the S&P500 opening about 3 pts. higher and then moving higher all day.  In the breifing we were mostly suggesting setups for buying the market and cautioning about a possible Bear Ugly day to sell which we did not expect to occur. We were not recommending any sell trades but did mention that we expected the market to run up and move through the Sell pivot +4.25 at 931.25.  We got a move slightly above that mid session as expected and some may have attempted to sell that area just above the Sell pivot target.  The trade went no where for either side of the market up there and this was due to the recurring tight ranges we have been seeing.  With the Dow up over +65 at the time of the BreakOut (which occured at 926.75 at 11:00est) there was no B/O buy trade.  This number for the B/O was right at the sell pivot target and following our expectation for the market to stretch up to the 931.00 area should have kept you out and waiting for either higher prices to short or to just forget trading for the day.  You would not have missed anything significant if you stood aside.
Today's Call & Briefing:
For today we are looking for the market to push higher but begin to fall back off of those higher prices.  We want to be prepared to short a higher opening above 932.20 and look to sell the Sell Pivot target or just slightly above it. Use your discretion and try and catch this early rally off a higher opening to go short and catch an early drop lower. If they open lower and run lower first then we will be looking to buy the BreakDown of the first hours low if we are not in a Bear Ugly type trading day. After that a weak bounce should occur and we would get out with a scalp. If we get a higher day in the first half of the session then later we expect prices to start eroding and selling off later on Monday or we would look for a bigger selloff on Tuesday.
We still have big support coming in at 924.00. They crossed below this on Thursday and came roaring back on Fridays expected higher move. Now the proof is on the market and the bulls. Our DTA Market Force indicators are in the Sell Mode so we are expecting rallies to fizzle out.  Mondays are traditionally the most bullish day of the week and as such we expect lower openings to push higher. As mentioned, if they open higher and stage an early push up then we could see this fade out before the New York Lunch time appears at around 12:00 est.
DTA Trade Setups to watch for:  Be on the lookout once again for any surprise Bear Ugly openings and subsequent follow throughs that would set up selling the B/D of the lows. Remember: we would need a day that STARTS OUT with some bad news and a SURPRISE type of bad news day. I am not calling for this or expecting it but with our Market Force indicators in Sell Mode many times in the early phase of this rollover to Sell Mode these Ugly days spring out of nowhere (or seemingly nowhere to the uninformed).
Othewise, look to Buy the B/D of the first hour low for a bounce IF WE GET A LOWER OPENING TO START THE DAY.  Be very aware that IF we buy the B/D it will only be for a rally to scalp. The ranges are still very tight and unless we see some very strong looking confirming readings on the High Five we are not going to expand much. I have Tuesday pegged for more of a range expansion day.
We would definitely be interested to sell the BreakOut of the first hours high on a higher opening if the markets hold up there past the first hour. As mentioned we are going to look to sell the SEll PIVOT TARGET on a higher opening too for a quick lower move off the opening. (see Sell Pivot section below for more details).
Value Area: 928.20 - 933.50
We are closing slightly below the top of the VA and will need to see how they react to the opening. If they open higher and we take the short at the Sell Pivot target or higher then look for the prices to move right into the VA and not find support at the top number. An old floor trader method of trading the VA will serve as a gauge. This rule indicates that if the prices hold for 2-3 minutes BELOW the top of the VA (after entering the VA from a higher number) then they should move lower covering 75% of the range. This would take the prices  to around 930. This is no big deal as the VA range is tight but this goes with the whole tight range scene in the S&P500 these last weeks.  The lifeblood of an S&P500 day trader is RANGE and VOLATILITY and we have had very little of either lately. So we just have to wait out the winter for the summer feast soon to come. 
Buy Pivot Target: 924.75 - 925.75
Here is the Buy Pivot target right at the crucial zone I mentioned above at 924.00 support. If we get the support coming in again today then this zone will be a good buyihg opportunity. Compare it with the first hour B/D and see if we should buy. Most likely this will be a good buy today UNLESS THE MARKET GOES BEAR UGLY off the open for any reason. Not expected but just look for any surprise bad news to set the market to reeling with a gap lower move. Otherwise lets look to buy this Buy Pivot target on a lower opening.
Sell Pivot Target: 936.75 - 935.75
As mentioned above lets SEll this Sell pivot target on a higher opening and early push up. If the opening is strong and they open right on this number then let it play out higher first. Watch 941.00 which is the +4.25 stop/pivot to hold back the buying. Stop around 942.00
10 Day "Pit Bull" Moving Average: 923.10
We are in a CROSSOVER mode with the Pit Bull today. That means that we are trading within 10 handles of this price on the close. That is important because it will cause us to be very cautious of the markets dropping and pushing through this price to the downside. Once crossing over to the lower side of this number we expect that prices will take off lower. There is still left over residual bullishness and conviction from the Iraq situation and any problems over there could send the markets reeling again. I get the feeling that they are going to leave all that alone on the news for a while as the Repubican party gets to work to try and get a re-election of their candidate. We have discussed this before how the third year of a Presidential term has historically been bullish. Now we have the test in front of us to see. It would be nice to see some genuine rally and bull action regardless of how it is drummed up. Either way we can trade the action. Our job is just to nail 8-10 points and write our paycheck. All we need is some expanded ranges to move out of our scalp mode.
Pro Trader Action
Well, it seems no matter what happens we remain in a tight range scalp mode. There is nothing we can do except be willing to take quicker profits when we see the volume staying the same or similar to how it has been. We should get an expanded range when we can finally hit on a full on LSS Sell day. This is scheduled for Tuesday but we need to see how Monday goes first then we will have more information. Until then keep vigilant and tending towards the Sell side of the market. For today we are going to hit the Sell Pivot on a higher opening and early run up and if we get a lower opening and push lower we will be buying the B/D of the lows UNLESS the market goes Bear Ugly on us. 
These are all very simple setups to remember and put into action. Our overall Headline Call gives the direction we expect to occur. Offering our different dTA trades setups assists you in getting the right mindset for the markets reaction and how to trade it. You will see these setups and ideas repeating over and over so it becomes very routine after some time. I often refer to the best trading "psychology" as having a system that produces routine BORING PROFITS. In this game of S&P500 trading it is WAY TO EASY to get excessively excited, start overtrading, and turn what ended up being a very simple trading day into an emotional nightmare with losses.  Thats why focusing on making your trading "boringly profitable" using the DTA setups makes the most sense. They are time tested, proven and can earn you a living if you become adept. 
Lets see if we can scalp some good points today off a higher opening and early run up.  Good luck and I'll see you in the Day Traders Action.  All the best, Mohan
THURSDAY MAY 8 2003

Markets ready to sell off anytime after extended contracted period. One more weak push up should fail. Watch for the breakdown of 924.00 as first clue to lower prices.

	ESM03 S&P500 E-mini Futures
Thursday, May 08, 2003

	Previous Day - SP
Range: 11.80
	Value Area
Range: 5.70
	dTA Key Numbers for ES

	High
	937.00
	 
	 
	 

	 
	 
	 
	936.00-935.00
	Sell Pivot

	 
	 
	932.40
	 
	 

	Close
	929.50
	 
	 
	 

	Open
	929.20
	 
	 
	 

	 
	 
	926.70
	 
	 

	Low
	925.20
	 
	 
	 

	 
	 
	 
	924.25-925.25
	Buy Pivot

	 
	 
	 
	918.70
	Pit Bull MA
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Trade Summary for Wednesday, May 07, 2003:
Sell 931.25-935.25/ Cover down to 925.25 lows  + 3-10 pts. depending on entry   (Sell B/O  up to +4 pts)
Recap of Wednesday's Action:
Good Morning and thank you for joining with us today. Before we start the recap let us continue our studies, delayed for sometime, of the magnificent book by John Hayden Called "The 21 Irrefutable Truths of Trading".
" A surefire recipe for failure is for a trader to have an egotistical belief system, with a myopic outlook on what a successful trader actually is.  Successful traders do not strictly measure their success in terms of how much money they made or lost on a particular trade. Successful traders know that they will have many losing streaks lasting days, weeks, and in some cases months. However, in the end they know that they will end up being net winners, because they didn't trade in an egotistical manner."
When one gets overly concerned about where the market is going as many are now due to the contracted S&P500  ranges of under 15 points  its important to remember these truths. Beginners in this business carry around all these false fantasies about what trading the S&P500 is and what their version of a succesful trader is.  Down on the floor the definition of a successful S&P500 trader that I heard over and over when I asked was..."a successful S&P500 trader is one who survives".  A far cry from the fantasies of the beginning traders who think that if someone doesn't make 100 S&P500 points a month that they are no good. Where do they get this idea?  From other amateurs. So our serious students of DTA should be very aware of this Illusion and be prepared to cross over to the serious traders side by understanding that psychology in trading is EVERYTHING.  More on this in the coming weeks and months as I return our focus on these briefings to this #1 urgent aspect.
Our Headline Call for Wednesday was specifically designed to assist traders who are preparing themselves for a breakout of the range bound, contracted markets.  As we clearly identified the pattern that we are in it was just as important to provide strategies for nailing the right trades yet being willing to either stay out or scalp profits if the markets stayed contracted.  Wednesday's market opened gap lower almost 5 handles and we had clearly stated that if there was a lower open and run lower that the S&P500 would rally off those lows setting up a rally to possibly go short into if the DTA setup was there for that action.
That is exactly what we got on Wednesday with the first of the Hour One pivots being the BreakOut. We are showing the DTA setup on the Trade Summary as being short from the exact pivot at 931.25 (hit at 10:46est)  up to +4pts or 935.25. The High Five were not setting up with a Bullish BreakOut trade so the idea is to go short and add a few points to get a better price if you can. Each day is a little different with this and as your experience, skill and market knowledge grow you will gradually be able to perceive how to get a slightly better price on these trades. The idea and method will still work even if you just take the trades at the exact pivot however if its possible to get a slightly better price that always makes the trade a little sweeter. The rise to the high of 937.00 on the big cars and only 936.75 left our stop of 6 points untouched but we were sweating it for a bit there.  Later, down they came and you should have been able to scalp some profit out of the trade or at least break even.  This game will always be a nerve testing business. There is no way around that although we all would like to find a way.
Today was characteristic of a day we call a SLAMMER in our DTA indicator language. These days are very prone to whipsaw reversal action and you can see from the gap lower open to the rally to the fast fizzle out from the highs that it was truly such a day. Between 2-3:00 est there was some very bizarre whipsaw action with the huge elongated bars on the one minute charts. Again, this is typical CROSSROADS type of indecision on a DTA Slammer indicator day. Hope you were singing that tune I recommended while we sweated out the short trade.
Today's Call & Briefing:
Our Headline Call for today is to look for the markets to finally crack as we get one more weak push up and then see the selling take over after the rise. 924 will be a crucial number and if we push below that we could see things start to take off to the downside. I mentioned the importance of the market being bearish if they held below the bottom of the Value Area at 929.80 and look at that closing action right at 929.50. We also mentioned the 924 number yesterday  and you can see how the low support came in right above that. We are looking for the market to crack if it can't hold 924 and the High Five is giving us bearish readings.  Our DTA Market Force indicators are supporting this idea which is why I am looking for that today.
DTA Trade setups to watch for today:  Lets be on the lookout once again for a direct hit Bear Ugly BreakDown sell day or the SNEAK UP Bear Ugly B/D that I described yesterday.  The special characteristic of this setup will be if we get another push up like we are calling for in the Headline and then a DROP BELOW THE OPENING PRICE. This will be clue #1.  Then watch for the gradual erosion of the High Five to produce a bearish tape. 
If this does NOT occur and we get a lower move but with the High Five not in such Bearish shape then we would want to look to buy the breakdown for a reflex rally off those lows. As mentioned yesterday watch for a +5/-5 type price reaction for clues of the reflex rally off the lows failing. We would then look to reverse and expect a Sneak up Bear Ugly sell the B/D of the lows type day.
CAUTION IF THE RANGES ARE CONTRACTED AGAIN TODAY.  If the High Five are neutral and very little volume is there in the price movements then we may stay in a small range today again.  We are looking for these ranges to expand very soon and very possibly today.
Value Area: 926.70 - 932.40
A push up that either moves above the VA and then gets knocked back down into the VA or trade that fails at 932.40 is bearish. Pushing below 926.70 and holding lower is going to challenge the 924 breakdown level.  Lets see if things get smacked lower today.
Buy Pivot Target: 924.25 - 925.25
Here is the buy pivot target right at this crucial area. If the High Five are bearish or neutral at the time of hitting this number there is a good chance we could see the move below the -4.25 stop/pivot. We would then need to anticipate the reflex rally to the Buy pivot to reverse. 
Sell Pivot Target: 936.00 - 935.00
This has turned into a big resistance level and with the excessive Bears we had in the market yesterday I was expecting a larger move to just above 940. The failure of that shows for the second day in a row that the DTA Market Force indicators are holding back the Buying. Lets see if this continues to be the case today and if we get the blast through the lower support. 
We are wrong on this if they cross over 941 or so and push higher. There are still an excess pile of Bears in the market but a lot of them were removed on that reflex rally off yesterdays lower gap open and move lower that we said would rally. This kicked the confidence out of a bunch of them but they are still lingering and THIS MAY ONCE AGAIN HOLD THE MARKET UP if things start to crack and the Bears jump aboard in droves. 
10 Day "Pit Bull" Moving Average: 918.70
Crossing under 924 will most likely push em down here to visit the PIT BULL and that will provide the next test. If we are going to get squashed harder to the downside then we will see the prices melt through this area. If the residual bullishness is still there then they will support em here. Won't know until we get there...will we?
Pro Trader Action
Day Traders Action is an S&P500 training newsletter. We show you HOW to trade the S&P500 if you are serious about learning this business. Although we give exact, crystal clear calls on market direction on most days, exact precision trading setups and tons of commentary on various aspects of the S&P500 price movements the Day Traders Action newsletter will always require you to work hard and develop trading skills. Now a days it has become a fashion for people to consider themselves "traders" by merely duplicating exact trades given to them by some chatroom or S&P500 trading site. This is not really the art of  becoming a trader. This is just clicking on some computer screen and following directions.  The basic desire behind this is to try and find some fellow or other trader to give you FREE MONEY. Becoming a serious S&P500 trader by using the DTA briefings is for the purpose of developing yourself into an actual thinking trader. 
If our call pans out for today we will be looking to get short at some point and hold for the breakdown into lower prices. Watch the DTA setups, the Value Area and the numbers we gave you to hit em. Be on the lookout for another range contracted day with a small (under 15 pts) range to basically scalp whatever you can get from a trade entry. 
Be a pro and be PATIENT. The amateurs get all anxious and agitated when the markets aren't moving but the Pros just relax and stay the course.  Re-read the brilliant statement above from the work of "The 21 Irrefutable Laws of Trading" and plan on becoming a serious trader by reading our briefings and developing yourself skillfully and masterfully. Try and ignore the ramblings of too many traders in the chatrooms and other internet communication vehicles. Your trading career could depend on it. Stay loose and independent. Do your OWN research using DTA as a springboard and you WILL succeed if you work hard. That is our promise to you.
All the best of luck and success. I'll see you in the action.  Your trading friend, Mohan 
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WEDNESDAY MAY 7 2003

Market at serious Crossroads today. Double sided call for today is: A higher opening and an early rally will pullback similar to yesterdays action. A lower opening and an early run lower is expected to find support and rally off the first hour lows.

 Caution: A gap lower and an early move lower with bad, unexpected news could develop into a Bear Ugly day. 
	ESM03 S&P500 E-mini Futures
Wednesday, May 07, 2003

	Previous Day - SP
Range: 13.50
	Value Area
Range: 5.90
	dTA Key Numbers for ES

	 
	 
	 
	940.75-939.75
	Sell Pivot

	High
	939.50
	 
	 
	 

	 
	 
	935.70
	 
	 

	Close
	934.70
	 
	 
	 

	 
	 
	929.80
	 
	 

	 
	 
	 
	927.25-928.25
	Buy Pivot

	Open
	926.50
	 
	 
	 

	Low
	926.00
	 
	 
	 

	 
	 
	 
	917.50
	Pit Bull MA
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Trade Summary for Tuesday, May 06, 2003:
Sell 935.25-937.25/ Cover down to 927.50  +7.75-9.75  (Sell B/O of the first hour high +2/4 pts.)
Recap of Tuesday's Action:
Good Morning and thanks for joining with us.  The markets are at a strong Crossroads today and we need to put out a Double sided Headline Call.  We are at a crucial point in the markets and we can only tell you exactly what our DTA indicators are showing so we can all work together and get on the right side of the market.  Details below in our "Today's Call and Briefing section".
Our  Headline Call for a Sell off with expanded ranges did not pan out on Tuesday. Our Trading idea of selling the rallies however worked beautifully. We suggested selling the BreakOut of the first hour high by adding 2-4 points to that high with the bullish High Five readings. That is exactly what we got as the market ran up off the flat open at 926 and hit the B/O at 933.25 (11:56est)  as the first Hour One pivot.  Adding 2-4 points to that would have created a sell zone of 935.25-937.25.  The high of that period was 937.25, the top tick of our sell zone and the low AFTER that first high was made was 927.50.  This would have produced between 7.75-9.75 in profits on the trade depending on where you got short. The High Five retained its overall bullish condition during this move.
   In trading the S&P500 the idea is to make money. We were looking for a deeper sell off to begin on Tuesday  which did not occur and even with the Fed leaving interest rates alone the market responded by finding support after the later sell off.  This is generally viewed by us as bullish underlying action. Since the Iraq conflict began the markets have been in the most convoluted state I've ever seen even going back to the first Gulf War.  Now that this period is coming to an end there is a good chance that the downside may keep finding support and our indicators could re-set for further rally. As we are day traders we are not attached at all to either side of the coin. 
Today's Call & Briefing:
Today I wanted to give you 3 separate scenarios of what will most likely occur in today's trading. It is not entirely clear to me which setup will show up as there are extreme readings on both sides and rather than just pick one to work out I wanted to give you the opening scenarios to watch for. Overall, there is an undercurrent of support for this market. Our DTA Market Force indicators have rolled to a Sell Force and you saw this work on Tuesdays rally. However with the support continuing to come in and perhaps even some residual buying left over from the influence of the Barron's cover this week it is hard to clearly see what  is going to happen. That's fine because, like Tuesday, we can just let the first couple of hours action tell us what to do using our DTA trading setups.  The fact that the markets DID NOT get hit hard to the downside has lots to say about this current state.  That is why I put the final CAUTION in the briefing. We could still get a strong gap lower opening and some bad news that would  throw the market into a Bear Ugly condition. Then we would get our hammering to the downside we have been waiting for the fulfillment of. 
What is still pervading however is the simple fact that there are TOO MANY BEARS jumping on these rallies to go short. Its very easy to see this with such classic moves as yesterdays market.  Of course we still made our money off our DTA setup we called so we do not want to make too big of a deal out of trying to "read the markets". Remember gang, all we care about is making our daily PAYCHECK.  The symptom of the ANXIOUSNESS OF THE BEARS to jump on the rallies tells me that UNLESS THOSE BEARS ARE CLEANED OUT EARLY TODAY WITH A RALLY any drops are going to keep bouncing.  That means money for us on buying the early drops off a lower opening IF THE HIGH FIVE ARE IN OK SHAPE.
Its very important to distinguish between a bearish early drop that will bounce and a Bear Ugly day where the markets are in trouble and going to get squashed hard BELOW THE FIRST HOUR LOW. Remember that when we sell the BreakDown of the first hour low we are asking the markets to be in such sad shape that they are going to give us 8-10 points going short below the lows of that first hour of trading. That is asking a lot and you need a real mess to get that kind of punch lower. Subscribers can read our "Achieving Clarity...." report listed under the Member area to get crystal clear descriptions of what a Bear Ugly day looks like from the opening.
Not a subscriber yet?   Gain access today to our entire DTA Briefings archives and our special reports by subscribing on the link below at the bottom of this briefing.  You can email me any questions you have along the way as a subscriber and receive our regular private updates and special reports.
TRIN Sell Gauge: This trade idea which we use as a gauge was described in detail on yesterdays briefing. The open today of 926.50 was and is the monitoring point. Notice how on the short we took on Tuesday the lows at 927.50 held this opening price?  That tells me the TRIN Sell is getting rejected. Not only that they rallied up to 939.50 which is +13 handles off the open almost stopping out the trade idea. We will give it up to 941.50 but this does appear to be throwing water on the bearish case so far.  Lets use the Headline Calls  understanding to see how things fly today.
DTA Setups to watch for today:  On a lower opening that finds support be willing to even buy the BreakOut of the first hour High if we get a strong bullish High Five and a flat Dow at the time of the B/O. We would need to see NAZ leading the pack in a similar High Five setup as yesterday but with that Dow lower at the time of the  B/O under +40.  Also would prefer to see the VIX down too like -.50 or more but this is not as crucial as long as the VIX is not UP 1.00. 
If we get the lower opening and early move down (but not a Bear Ugly panic type market) then we want to buy the B/D of the first hour low and catch a bounce higher. Now because we are coming off a bullish period with our DTA indicators rolling to a new sell mode we want to be on the lookout for any +5/-5 type setups.  What I am saying here is that if our original projection turns out to be correct and we are embarking on the beginnings of a melt down then there will be symptoms of this in the way the numbers trade.  If we get long on the B/D and everything seems to be in line for a move up and we get a weak appearing bounce of 5-6 points but then the prices COME BACK TO THE ENTRY we have to face that it could be a SNEAK UP BEAR UGLY DAY.  These occur very rarely and ONLY during periods EXACTLY like this where after an extended move up with bullish sentiment abounding we begin to see the markets start HUGGING THE LOWS.  This could turn into a melt down off the lows WHICH LATER BECOMES A VISIBLE BEAR UGLY DAY. By then It’s too late to get short unless you recognize this early.
Look gang, I am just trying to share my trading experience with you and tell you what happens. Very often traders, and especially new traders who haven’t been playing this game for long, want everything to nicely fit into some mechanical, systemized sort of method with precise rules and everything. Unfortunately that is not always the way it’s going to be. Especially at these CROSSROAD periods.  So while your trading today just remember that early Eric Clapton song "Crossroads" and be singing that while you watch the numbers today to remind yourself to expect the unexpected. Then while you’re at it also sing that cool Eagles song "Take it Easy" and remember to not " Let the sound of your own wheels drive you crazy". Right David!  
Value Area: 929.80 - 935.70
Holding below the VA at 929.80 today is going to be a bearish sign. Price movements lower that pick up and get back into the VA without a truly bearish tape are probably going to continue higher and try and test that 940 resistance again before fizzling out.
Buy Pivot Target: 927.25 - 928.25
Lets leave this pivot alone today. Watch for the 923.00 stop/pivot to setup a reversal to the downside if the High five goes bearish on us.
Sell Pivot Target: 940.75 - 939.75
Even though we have pegged this as a strong resistance area lets leave it alone on the early going as we are closing too near this price. Above this the +4.25 stop/pivot is at 945.00 which is an important number being watched by Gann fans and a number we projected a few days ago at 946.00 so this may need to get fulfilled.  Should they hit this number and then pull back rapidly that may be the clue to nail ‘em short if the High Five are not clearly bullish enough to setup a reversal buy.
10 Day "Pit Bull" Moving Average: 917.50
We are still solidly above the Pit Bull and as such must maintain a buy drops mentality as long as we are holding the 924-927 area which corresponds to the TRIN sell open of Tuesday and an important support number at 924.  These numbers should box in the action pretty good for today.
Pro Trader Action
 I realize there is lots of information in this briefing today and lots of different numbers. That will occur as the Crossroads show up. When these situations occur the best way to trade em is with double sided calls where you say "If the market moves here you buy and if it moves here you sell with corresponding High five".  The reason is that at these Crossroad periods explosive large moves are usually made and if you want to catch the right side of that move, this is the way.  You get your numbers and your courage together, forget the past trades and just use your positive psychology to get on board.  Otherwise the alternative is to WAIT for a clearer trend path to show up with the DTA indicators moving more in sync off the B/O and B/D pivots. 
As traders we cannot tell the markets how to behave but we can adapt OUR behavior to be consistent with what the market is telling us to do. I hope today I have given you some good insight into how to deal with this situation we are in now. 
All the best of success and luck today. Mohan
TUESDAY MAY 6 2003

We are expecting a sell off today with expanded ranges. Note: Although today is Fed interest announcement day and we normally do not make Headline Calls today's Headline will apply.

	ESM03 S&P500 E-mini Futures
Tuesday, May 06, 2003

	Previous Day - SP
Range: 10.00
	Value Area
Range: 4.90
	dTA Key Numbers for ES

	High
	933.50
	 
	 
	 

	 
	 
	 
	932.00-931.00
	Sell Pivot

	Open
	930.50
	 
	 
	 

	 
	 
	930.10
	 
	 

	Close
	926.30
	 
	 
	 

	 
	 
	925.20
	 
	 

	Low
	923.50
	 
	 
	 

	 
	 
	 
	922.00-923.00
	Buy Pivot

	 
	 
	 
	915.00
	Pit Bull MA
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Trade Summary for Monday, May 05, 2003:
No DTA trade setups Monday. Specific instructions on buying the B/D were ONLY if the market opened LOWER and ran lower first which did not occur.
Recap of Monday's Action:
Good morning and welcome to Tuesday Fed announcement day . Never a dull moment on these days and normally we do not make Headline Calls  but we are overriding that today because the DTA Market Force indicators are strongly indicating a break down in prices.
Our Headline Call for Monday was to look for some further rally action IF the markets opened lower and moved lower first.  We were also looking for the markets to CONSOLIDATE on Monday which they did after a higher opening and early weak pullback. The higher opening cancelled the Buy on the B/D (which was the first Hour One pivot hit) and was given as a specific instruction for Monday only. The reason is that we could see from the DTA Market Force indicators that if they opened higher then it was going to be an overall down day YET not a Bear Ugly day where we would want to sell the B/D. Our Headline Call and instructions on this turned out to be good advice as they traded in a tight 10 point range all day with neither side getting anywhere.  We suspected this activity as the markets are setting up for a big sell off. The range contraction also was also anticipating the Fed announcement day today. As we generally look for the day before the Fed announcement on interest rates to be bullish we anticipated the conflicting forces of indicators and hence the consolidation.
We had recommended selling the Sell Pivot from 934 up to the +4.25 stop/pivot of 939.00.  The S&P500 missed our minimum price of 933.75 to go short by ONE TICK with the highs coming in at 933.50. If I see this happening consistently after the ranges open up more (missing our pivots by a tick or two) I will re-tool the idea and we will be sure to catch these. For now lets wait as I don't think it will be necessary to re-tool just yet.  From the  many emails I get  I know some of you had your finger on the trigger and got short around 933.00. That's great but even still it was just a very tight range and you had to scalp off what ever you could get so we didn't overall as a group miss much on Monday.
Today's Call & Briefing:
We are overriding our regular rule today about making Headline Calls on Fed announcement days as mentioned and looking to go short. We are seeing a very powerful combination of DTA indicators that are suggesting the short side is the place to be so we have to alert you to that. Now, given the Fed announcement action there will be volatility galore so be careful. Overall what we want to do is look to get short on any BreakOut attempts and be willing to use our rule to add 2-4 points if the High Five are bullish on such an attempt.  If we are able to get short then we need to be willing to take any fast profits that occur before the actual announcement. If you can afford it and have a method of reading longer term trends then today could be a good day to make a position trade for a larger scale move lower. Again, I must urge extreme CAUTION as Fed Announcement days are notorious for stopping traders out on both sides of the market.
Today is a TRIN Sell:  We use specific setups in the TRIN as a gauge for further confirmation of the right side of the market to be on. Today's TRIN Sell would be launched off the opening price. Keep in mind that this is not an official DTA trade and should not be entered as an actual position trade. We watch the opening price to see if they can hold below the open as our first test. If this occurs then we look for the 2 day trade to reach its lowest point sometime tomorrow. If the prices stubbornly hold above the opening then we monitor a 12-15 point stop and if prices cross over that zone we consider the gauge to be giving bullish signs as the trade idea is stopped out. So keep your eye on this today starting by writing down the opening price.
DTA trade setups to watch for today: Carefully look to Sell the B/O today and add 2-4 points if the High Five are very bullish.  We want to be a little extra careful and willing to NOT TRADE if things are too volatile or not clear. Otherwise look to get short at the B/O.I am Not expecting a Bear Ugly day today UNLESS the crazy Fed RAISES INTEREST RATES and causes a crash.  Actually the scary part is that it would make sense for this to happen as our DTA indicators are calling for a hard down day 1 today or Wednesday.  But a raising of interest rates could really cause a stir. Yikes. Lets see how this plays out.  We will not trade the Buy or sell pivots but watch them for reversal DTA trades as described in your report on DTA setups you received when you signed up for a subscription.
Value Area: 925.20 - 930.10
Holding below 925.20 today is bearish and should push em lower to challenge the PIT BULL 10 day Moving average. If we get down there then it will be time to see if we are going to blow through the PB to the downside or not. My estimation of the situation is that we will and maybe today even.  Trade holding above 930.10 is mildly bullish and could attempt to hit 939.00.
Buy Pivot Target: 922.00 - 923.00
As mentioned above lets leave this pivot alone except if things get going on the downside watch for the -4.25 stop/pivot to get hit and then a reflex rally back to this target to sell with a Bearish High Five. 
Sell Pivot Target: 932.00 - 931.00
Although its tempting to want to sell this pivot lets leave it alone and see if we get a BreakOut attempt instead.  The +4.25 stop/pivot is 936.25 which we shall be watching carefully. 
10 Day "Pit Bull" Moving Average: 915.00
We have discussed this already. Moving below 915.00 spells DANGER for the markets as we roll to an entirely different mind set of "Selling rallies" instead of the Buy drops mentality we maintain with the S&P500 above this price.
Pro Trader Action
The  DTA Market Force indicators are so clearly suggesting a sell signal that we have to try and get short. As mentioned be careful of increased volatility and try and take early profits if it all sets up that way. If you get on the right side and the volatility is NOT that bad and things are favoring the short side with some room on your position then consider holding our for a larger scale move to the downside. Today will definitely be interesting. 
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