From a historical perspective the average daily range of the S+P should be somewhere between 14 to 15 points. Today's range was about 6 points give or take a tick or two. With extremely low volatility we get absolutely no range intra-day and trading becomes much more difficult. Or does it? If we change our perspective and use the tools at hand ... can we make some good money in a lifeless market?

Let me show you a scalper’s chart. Please note that this requires you to think outside the box ... to adapt and improvise on the changes in the markets personality. I'm going to use the eSignal indicators, but, MS and TS users have all of these indicators. The colors on this chart are a little bizarre as I'm trying to get the lines to stand out a little more. This is a 333 tick chart. I've played with 330, 335, 340 ticks per bar and the difference is negligible. Therefore, 333 was an easy number to remember. We'll call this the 333 CHOP CHART.
Here are the indicators on the chart.
1) The tick chart is set as BAR                   5) TSKPSUPPORTSWINGLINE
2) TSKPHIGHLIGHTS                             6) TSKPa900
3) TSKPCOMBO                                      7) TSKPMODSPLIT
4) TSKPRESISTANCESWINGLINE         8) TSKPUNIVERSAL_BG
The oscillators underneath the price bars are
1) TSKPMEDIUM
2) TSKPFAST3
TSKPa900 is in white and TSKPMODSPLIT is aqua blue. We stay with the trade as long as TSKPa900 remains above TSKPMODSPLIT, on a long trade and When TSKPa900 drops below TSKPMODSPLIT we go short. We need confirmation of the signal from one of the oscillators below. I've marked the trading channels with small trend lines. We target 1 point per trade on 2 contracts and let the third contract run until we get 2 points on it or a reversal.
Study the chart carefully for a few minutes and set one up on your computer to back test in the REPLAY mode. With a range of only 6 points, using this format with some simple rules, would have taken 6 points or more on the day.
More on this later
WDH
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