Greetings,
The other day in Hotcomm someone had mentioned they just bought Gold, or Gold stocks. In that they are a relatively new customer, I'll assume that they did not get some of my earlier comments on trading metals or mining stocks. A few weeks back I sent out some charts on the seasonal patterns in metals, gold , relative to consumption and demand. I warned that  June through July was a seasonal pattern that was typically bearish for Gold(Short Term ).

Also, in many of my updates I've talked about the relationship between Gold and the Dollar. In essence, trading Gold is a proxy for trading the dollar. In other words, if you are going to trade gold, gold stocks etc.. you must be able to track the movement of the dollar. Dollar goes up...Gold goes down. PLEASE PAY ATTENTION TO THE INFO I SEND OUT. DON'T JUST BLINDLY JUMP IN AND BUY GOLD OR GOLD MINING STOCKS BECAUSE THE GAME ISN'T THAT EASY.

Perhaps I don't communicate the theme too well. Perhaps people only chose to  hear what they want to hear. I'm sending this e-mail to make certain that people don't just rush blindly in there and buy without looking at the key components of the market. Trading Gold or Gold mining stocks is no different than trading the ES. If you just jump in there without a thorough examination of the charts and a basic understanding of the market dynamic ..YOU'LL GET YOUR BUTT KICKED.

As I mentioned recently, 1) THIS IS A SEASONAL SOFT SPOT FOR GOLD GOING BACK MANY YEARS. 2) GOLD PRICES REACT TO THE MOVEMENT OF THE DOLLAR. Dollar goes up...Gold goes down
Please study the DX as your reference for the dollar. The chart below is a daily chart of the DX. Please factor the movement of the DX into your timing on Gold stocks. No matter how bullish the 'STORY' is, the market responds to outside factors and our charts will reflect that. Use the tools you have.  Don't buy on red candlesticks. Use some trading logic and time your entries. WEAK SEASONAL PATTERN and Dollar goes up...Gold goes down
WDH

