Hi Wayne:

Hopefully this will help in explaining a few concepts I have been observing on the 1 and 2 min charts that I hadn't seen discussed before.

The Kwikpop big arrows are a measure of momentum.  Fadeing means to grow weak, wilter or decay.  So I believe that if one has momentum in one direction and it fades than the momentum is building in the opposite direction.  I have noticed that many times on a big up arrow if the price goes below the low of the arrow the momentum has faded and one can expect a reaction in the down direction.  When the price goes above the high of the big down arrow the down momentum has faded and one can expect a reaction in the up direction.  By placing an buy entry stop at or slightly above a big down arrow one has a fairly good entry that allows for a tight protective stop and consequently by placing a sell entry stop at or slightly below a big down arrow one has a fairly good entry that allows for a tight protective stop.  While this works very well using the one min chart in a big up or down move it doesn't work well in chop.  I prefer to use the 2 min chart if not in a big move but still try to stay out of chop.  The fadeing technique is something RG-Pamela taught me 5 or 6 years ago using other indicators and has worked very well for me.

To increase the probability of a win I will only take buy entries on signals above the 2 min KPLR and only take sell signals below the 2 min KPLR.  Preferably there is an direction in the KPLR because when it goes flat we are in chop.

To also increase the probability of a win I only take those trades that are in the direction of a long term MACD using imputs of 10-90-9.  We find this to be an excellent trend indicator.  KP1-Nance introduced this to me about 4 or 5 years ago and my wife KP1-BarbP modified it to its present form (she has a number of other modifications but she can explain them sometime else).  This indicator is in the standard Metastock and Tradestation programs.  One mearly puts it on the chart and than makes the modifications in the MACD properties.  We could discuss the merits and limitations of this indicator for hours so I will limit the discussion to a few observations on trend.  Like the 2 min KPLR I do not like to trade opposite its direction.  Also the best trades are when the 1 min and 2 min MACD are in the same direction.  When they are clearly going in opposite directions I believe we are in chop.

While this system is not for everybody and is just a tool I think with a little research one can use it for earily entries espically in a strong trend.  Even if one does not use it for entries it maybe helpful to be aware of it when one is on a trade.

I am still working on the entries, stops and trailing stops.  Also time of the day and after big moves influence the usefulness of this technique.

So I would like any positive or negative feedback that anyone would like to share with me.

The attached are a few examples.

The Metastock charts have the one min on the left and the 2 min on the right.  When one sees a down arrow one can put the buy stop in and one would enter the market about where the arrow is pointing.  Note we have permission for the trade because the entry is above the KPLR (yellow line) and we are getting a change in direction in the MACD which is on the bottom of the chart.  While this trade did not go very far we got in earily enough to be timed out as Dusty would say.  Fadeing the up arrow would give an entry about where the arrow number two is pointing.  Again we have permission form both the KPLR and the MACD for a sell.

The 2 min chart on the right shows similar trades.  Note the arrow number 2 on this chart is not an entry because we do not have permission to take the trade from either the KPLR or the MACD.  The entry at F does give us permission and even though it doesn't go very far there is more than enough time to break even on being timed out.  

Unfortunately, I do not have Kwikpop on Tradestation yet but the attached chart show the value of the MACD on a 250 tick chart of today's market.   The arrows show the MACD cross overs and note the positive divergence of the indicator at about 3:00 PM ET today.

I did not try to look for ideal days but just showed some things on today's chart (a much more ideal day was April 13 th).

Yes Wayne I do use your templates and the charts were just simplified for illustrative purposes.  Of course this works well with your other indicators as you pointed out on the 3:00 trade.

On a final note this works much better in stocks and other commodities which maintain trends better.

KenP
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