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Highlights of Israel's Economy


Foreign Investment 

· 1997 was a record year for foreign investment. Foreign investors invested $3.04 billion in Israel. 

· Israel is becoming a magnet for venture capital. Six years ago, Israel had only one venture capital fund with $30 million in assets; today, there are more than 50, with close to $2 billion.

· Significant investments in Israel were made by major U.S. companies such as Johnson & Johnson (purchase of Biosense for $400 million), Applied Materials ($200 million investment) Goldman-Sachs Group (investment in IDB Holdings for $80 million), Carrier (investment in Tadiran Consumer Products, $17 million), and Cylink (investment in Algorithmic Research, $82 million), and international firms such as Deutsche Telekom (investment in Vocaltec, $48 million) and Siemens (investment in Radnet for $75 million, in partnerships with Newbridge).

· Foreign investors are pouring a record amount of dollars into the Tel Aviv Stock Exchange.

· Nearly 100 Israeli stocks are traded on Wall Street—more than any other country except Canada.

Miscellaneous Economic "Factoids"
· Israel's privatization program is ahead of schedule. In 1997, proceeds from privatizations totaled $2.3 billion, more than the $1.1 billion projected figure.

· Israel is the only nation in the world that has free trade agreements with the U.S., Canada, and the European Union, making it a "trade bridge" between three continents.

· Israel's GDP per capita is $17,000, ranking it with England and Spain.

· Inflation in Israel fell to 7% in 1997, compared with 10% in 1996.

· Israel's budget deficit was cut from 4.4% of GDP to less than 2.8%.

· Israel's trade deficit was cut 25% from $11.4 billion to $9 billion.

High Technology 

· Israel is a world Internet power, second only to the U.S. in pioneering new technologies.

· Software Magazine (April 1997) ranked four Israeli companies among the 25 most important Internet companies in the world: Check Point Software Technologies (#1); Finjan Software (#10); VDOnet Corp. (#14); and BackWeb Technologies (#18).

· There are 1,000 high tech start-ups in Israel today—more than any country except the U.S.

· High tech exports rose more than 20% in 1997.

· Israel dedicates 2.5% of its GDP to research and development -- one of the highest percentages in the world.

· Israel has the world's greatest number of engineers, scientists and doctors per capita (135 per 10,000 workers). 



Free Trade Agreement (FTA)

by Mitchell Bard



The Free Trade Agreement (FTA) signed by the United States and Israel in 1985 affords American products the opportunity to compete on an equal basis with European goods, which all have free access to Israel's domestic markets. Israel was the first country to conclude a free trade area agreement with the United States and the FTA served as a model for later agreements signed between the United States and Canada, Jordan, and Mexico. 

The FTA eliminated all duties and virtually all other restrictions on trade in goods between the two countries. Signed April 22, 1985, the final phase of the agreement was fully implemented on January 1, 1995. The FTA also includes a Declaration on Trade in Services, a non-binding statement of intent to eliminate barriers to trade in services such as tourism, communications, banking, insurance, management consulting, accounting, law, computer services, and advertising. 

The U.S. and Israel also recently signed an Agricultural Agreement, to reduce trade barriers on agricultural products and boost agricultural trade between the two countries. U.S. agricultural exports could reach $800 million by the year 2000, according to USDA estimates. Finally, the FTA includes provisions to protect American industry. For example, certain non-tariff import restrictions on agricultural products are allowed. 

Since signing the FTA, U.S. exports to Israel have grown from $1.8 billion to $6.9 billion, an increase of 207 percent. Roughly one-fourth of all Israeli imports now come from the United States. Meanwhile, U.S. imports from Israel have jumped from less than $2.2 billion in 1984, to more than $12.7 billion in 2003, an increase of 428 percent. The overall volume of trade between the two countries has risen 318 percent, from less than $4 billion in 1984 to more than $19.6 billion in 2003. Israel is now America's 21st leading trade partner. 

The FTA gives American companies exporting to Israel an advantage over competitors by virtue of the elimination of all tariffs on American exports to Israel. In addition, as one of only three countries (Jordan and Mexico are the others) with free trade agreements with both the United States and the European Community, Israel can act as a bridge for international trade between America and Europe. 

Israel Trade with U.S. Grows 12% in 1999

In 1999, total U.S.-Israel trade reached a new high of nearly $17.6 billion, an increase of 12% over the 1998 total. Imports from Israel grew by 14% to nearly $9.9 billion while U.S. exports grew by 10% to $7.7 billion. The U.S. trade deficit with Israel is for 1999 exceeded $2.1 billion. Israel is now the United States' 20th leading trade partner, moving up three places since last year. Total trade between the two nations has increased 186% since the U.S.-Israel Free Trade Agreement was signed in 1985.

U.S. Trade With Israel

(1948-2003) (in $ millions)

In 2003, Israel was America's 21st leading trade partner. 



	
	Imports
	Exports
	Total
	% Chg Im
	% Chg Ex
	% Chg Tot
	Balance

	1948
	5
	29
	34
	 
	 
	 
	24

	1949
	6
	79
	85
	15%
	171%
	148%
	73

	1950
	8
	92
	100
	33%
	16%
	17%
	84

	1951
	12
	107
	119
	48%
	17%
	20%
	96

	1952
	12
	90
	102
	2%
	-16%
	-15%
	78

	1953
	12
	78
	90
	2%
	-14%
	-12%
	65

	1954
	14
	74
	88
	12%
	-5%
	-2%
	60

	1955
	17
	90
	107
	25%
	21%
	22%
	73

	1956
	19
	98
	117
	11%
	9%
	9%
	79

	1957
	20
	97
	117
	6%
	-1%
	0%
	77

	1958
	18
	106
	124
	-10%
	9%
	6%
	87

	1959
	28
	117
	144
	53%
	11%
	17%
	89

	1960
	27
	126
	153
	-1%
	8%
	6%
	98

	1961
	33
	147
	180
	20%
	17%
	18%
	115

	1962
	41
	175
	216
	26%
	19%
	20%
	134

	1963
	47
	167
	214
	15%
	-5%
	-1%
	120

	1964
	56
	181
	238
	19%
	9%
	11%
	125

	1965
	62
	224
	286
	10%
	23%
	20%
	162

	1966
	77
	210
	287
	24%
	-6%
	0%
	133

	1967
	87
	196
	283
	13%
	-7%
	-1%
	109

	1968
	117
	279
	396
	34%
	42%
	40%
	162

	1969
	129
	457
	586
	10%
	64%
	48%
	328

	1970
	150
	592
	742
	16%
	30%
	27%
	442

	1971
	173
	707
	880
	15%
	19%
	19%
	534

	1972
	222
	558
	780
	28%
	-21%
	-11%
	336

	1973
	269
	962
	1,231
	21%
	72%
	58%
	693

	1974
	280
	1,206
	1,486
	4%
	25%
	21%
	926

	1975
	314
	1,551
	1,865
	12%
	29%
	26%
	1,237

	1976
	423
	1,409
	1,832
	35%
	-9%
	-2%
	986

	1977
	572
	1,447
	2,019
	35%
	3%
	10%
	875

	1978
	720
	1,925
	2,645
	26%
	33%
	31%
	1,205

	1979
	750
	1,855
	2,605
	4%
	-4%
	-2%
	1,105

	1980
	950
	2,045
	2,995
	27%
	10%
	15%
	1,095

	1981
	1,243
	2,521
	3,764
	31%
	23%
	26%
	1,278

	1982
	1,164
	2,271
	3,435
	-6%
	-10%
	-9%
	1,107

	1983
	2,017
	1,255
	3,272
	73%
	-45%
	-5%
	-762

	1984
	2,194
	1,750
	3,944
	9%
	39%
	21%
	-444

	1985
	2,123
	2,580
	4,703
	-3%
	47%
	19%
	457

	1986
	2,418
	2,239
	4,657
	14%
	-13%
	-1%
	-179

	1987
	2,700
	3,100
	5,800
	12%
	38%
	25%
	400

	1988
	3,000
	3,200
	6,200
	11%
	3%
	7%
	200

	1989
	2,800
	3,300
	6,100
	-7%
	3%
	-2%
	500

	1990
	3,312
	3,200
	6,512
	18%
	-3%
	7%
	-112

	1991
	3,484
	3,911
	7,395
	5%
	22%
	14%
	427

	1992
	3,815
	4,074
	7,889
	10%
	4%
	7%
	259

	1993
	4,420
	4,429
	8,849
	16%
	9%
	12%
	9

	1994
	5,229
	4,994
	10,223
	18%
	13%
	16%
	-235

	1995
	5,709
	5,621
	11,330
	9%
	13%
	11%
	-88

	1996
	6,434
	6,012
	12,446
	13%
	7%
	10%
	-422

	1997
	7,326
	5,995
	13,321
	14%
	0%
	7%
	-1,333

	1998
	8,640
	6,983
	15,623
	18%
	16%
	17%
	-1,657

	1999
	9,870
	7,695
	17,565
	14%
	10%
	12%
	-2,175

	2000
	12,964
	7,746
	20,710
	31%
	1%
	18%
	-5,219

	2001
	11,959
	7,475
	19,434
	-8%
	-3%
	-6%
	-4484

	2002
	12,416
	7,027
	19,443
	4%
	-6%
	0%
	-5389

	2003
	12,770
	6,878
	19,648
	3%
	-2%
	1%
	-5892


 Sources: AICE and the International Trade Administration (Imports from Israel — Exports to Israel)

Inflation in Israel



	1984
	445.0%

	1985
	 

	1986
	19.7%

	1987
	16.1%

	1988
	16.4%

	1989
	20.7%

	1990
	17.6%

	1991
	18%

	1992
	9.4%

	1993
	11.2%

	1994
	14.5%

	1995
	8.1%

	1996
	10.6%

	1997
	7.0%

	1998
	8.6%

	1999
	1.3%

	2000
	0%

	2001
	1.4%

	2002
	6.5%

	2003*
	3%


 

* IMF (International Monetary Fund) Forecast 

Population Figures for Israel

(April 26, 2004)



Israel's population on its 56th birthday was 6.78 million. Some 81 percent (5,180,000) are Jewish, while 19 percent are Arab. Of the country's Jewish citizens, 66 percent were born in Israel, and 34 percent were born abroad. In 1948, the numbers were reversed, with only 35 percent of Jews born in the country. 

Jerusalem is the largest city, with 692,000 residents - 464,000 Jewish and 228,000 Arab. Most of Israel's population is concentrated in the center of the country around Tel Aviv, which has a population of 364,000. To the east is Ramat Gan, with 126,800 residents, and Bnei Brak, with 139,700 residents. To the south is Bat Yam, with some 134,000 people.

	  
	Year of Jewish settlement
	Number of Residents in 1948
 [1] 

(8 November 1948)
	Number of residents in 2003
 [2] 

	Haifa
	Veteran
	98,600
	270,500

	Jerusalem
	Veteran
	84,000
	692,300

	Petah Tikva
	1878
	21,900
	174,300

	Zikhron Ya'akov
	1882
	1,900
	15,000

	Rosh Pina
	1882
	350
	2,300

	Rishon LeZiyyon
	1882
	11,100
	214,900

	Mazkeret Batya
	1883
	400
	7,600

	Nes Ziyyona
	1883
	2,300
	26,500

	Gedera
	1884
	1,000
	12,600

	Hadera
	1890
	11,800
	75,000

	Rehovot
	1890
	12,500
	100,300

	Tel Aviv-Jaffa
	1909
	248,500
	364,300

	Ramat Gan
	1921
	17,200
	126,800

	Bene Beraq
	1924
	9,300
	139,700

	Bat Yam
	1926
	2,300
	133,900

	Netanya
	1929
	11,600
	164,800

	Holon
	1933
	9,600
	165,800

	Ashkelon
	1948
	-
	104,700

	Beersheva
	1948
	-
	183,200

	Ashdod
	1955
	-
	192,200


 

Among Israel's 14 largest cities is Rishon Letzion, founded in the 1880s, which has grown from 11,000 residents in 1948 to 214,900 today. Its neighbor to the south, Rehovot, also a veteran town, has grown from 12,500 residents in 1948 to 100,300 today. Ashkelon and Ashdod were founded in 1948 and 1955 respectively as cities on the periphery of the populous center of the country. Today, Ashkelon's population is 104,700 and Ashdod's is almost twice that number. 

Be'er Sheva, "capital of the Negev" and the largest city in the south, has 183,200 residents. The third largest city in the country, and the largest city in the north, is Haifa, with 270,500 people.

Some 30 percent of Israel's population, or 1.5 million people, were born in Israel to a family in which the father was born in Israel, and 1.2 million people were born in Israel to a father born in the former Soviet Union. Morocco is the country of origin of about 500,000 Israelis, another 245,000 are from Iraq, 240,000 are from Romania, and 220,000 are from Poland. 

Since last Independence Day, some 144,000 babies were born in Israel and 21,000 immigrants came to the country. Slightly more than half of this year's immigrants hail from the former Soviet Union, 2,600 are from Ethiopia, 1,800 are from France, 1,600 are from the United States, and 1,200 are from Argentina. 


[1]  The date of the census.


[2]  According to provisional population estimates from the end of 2003.



Source: Ha'aretz, (April 26, 2004); Israeli Central Bureau of Statistics
Source: Israel Economic Mission.
Infant Mortality in Israel



	Years
	Rate
(per 1000 live births)

	1990
	9.9

	1991
	9.2

	1992
	9.4

	1993
	7.8

	1994
	7.5

	1995
	6.8

	1996
	6.3

	1997
	6.3




Source: Monthly Bulletin of Statistics, September 1998
For Release July 9, 1995
An article in the July issue of the American Journal of Public Health documents long-term trends in infant mortality in the United States and makes projections through the year 2010. The data are from NCHS and reveal some very positive as well as negative trends.
[image: image2.png]


The provisional infant mortality rate for the U.S. in 1994 hit a record low of 7.9 infant deaths per 1,000 live births. If past trends continue, the infant mortality rate for the U.S. as a whole will fall to 7.0 by the year 2000, which will meet the goal set by the U.S. Department of Health and Human Services.
Israeli Casualties in Battle



 

	
War Of Independence (1947-49)
	
6,373

	
1956 War
	
231

	
1967 War
	
776

	
War of Attrition (1968-70)
	
1,424 

	
1973 War
	
2,688 

	
Lebanon War (1982-85)
	
1,216 

	
Miscellaneous engagements and terrorist attacks
(through mid-April 2004) 
	
9,074


*This number includes disabled IDF veterans who later died from their wounds and non- IDF personnel who fell in the line of duty. 

There are 17,967 members of bereaved families, as follows: 

3,285 widows 

4,457 single bereaved parents 

4,029 bereaved parents (couples) - 8,058 individuals 

2,167 orphans

There are 79,239 disabled veterans. 

The total population of bereaved families and disabled IDF veterans cared for by the Defense Ministry Rehabilitation department numbers is currently 97,206. 



Source: Israel Government Press Office and other Israeli sources.
ISRAEL
	The people of Israel are made up primarily of Jews with a large minority of Arabs. The Jews of Israel are primarily immigrants coming from both Europe and the Middle East. In recent years nearly one million Jews immigrated to Israel from the Soviet Union. Hebrew is the official language of the country.

	POPULATION GRAPH
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Population:
6,029,529 (July 2002 est.) 
note: includes about 187,000 Israeli settlers in the West Bank, about 20,000 in the Israeli-occupied Golan Heights, more than 5,000 in the Gaza Strip, and fewer than 177,000 in East Jerusalem (February 2003 est.) 
Age structure:
0-14 years: 27.1% (male 837,491; female 798,695) 
15-64 years: 63% (male 1,905,677; female 1,889,525) 
65 years and over: 9.9% (male 257,066; female 341,075) (2002 est.) 
Population growth rate:
1.48% (2002 est.) 
Birth rate:
18.91 births/1,000 population (2002 est.) 
Death rate:
6.21 deaths/1,000 population (2002 est.) 
Net migration rate:
2.11 migrant(s)/1,000 population (2002 est.) 
Sex ratio:
at birth: 1.05 male(s)/female 
under 15 years: 1.05 male(s)/female 
15-64 years: 1.01 male(s)/female 
65 years and over: 0.75 male(s)/female 
total population: 0.99 male(s)/female (2002 est.) 
Infant mortality rate:
7.55 deaths/1,000 live births (2002 est.) 
Life expectancy at birth:
total population: 78.86 years 
female: 81.01 years (2002 est.) 
male: 76.82 years 
Total fertility rate:
2.54 children born/woman (2002 est.) 
HIV/AIDS - adult prevalence rate:
0.08% (1999 est.) 
HIV/AIDS - people living with HIV/AIDS:
2,400 (1999 est.) 
HIV/AIDS - deaths:
less than 100 (1999 est.) 
Nationality:
noun: Israeli(s) 
adjective: Israeli 
Ethnic groups:
Jewish 80.1% (Europe/America-born 32.1%, Israel-born 20.8%, Africa-born 14.6%, Asia-born 12.6%), non-Jewish 19.9% (mostly Arab) (1996 est.) 
Religions:
Jewish 80.1%, Muslim 14.6% (mostly Sunni Muslim), Christian 2.1%, other 3.2% (1996 est.) 
Languages:
Hebrew (official), Arabic used officially for Arab minority, English most commonly used foreign language 
Literacy:
definition: age 15 and over can read and write 
total population: 95% 
male: 97% 
female: 93% (1992 est.) 

Arab-Israeli Conflict: Basic Facts
PowerPoint slide show with vivid pictures: Education of Arab Palestinian children.
Large file (700 K). Click only if you have a fast connection.
See NEW plan for peace in the Middle East:
"The Right Road to Peace" by the Israeli Cabinet Minister Binyamin Elon.

1. Arab countries versus Israel - Table 

2. History 

· Nationhood 

· Arab-Israeli wars 

· What is Palestine and Palestinians? 

· Jerusalem 

· Arab and Jewish Refugees 

· U.N. Record on Israel and the Arabs 

· Oslo agreements and the "Peace Process" 

3. Role of Religion in the Arab-Israeli Conflict 

4. Holy Places 

5. Education 

6. Is improving economic conditions for Palestinian Arabs conducive to Peace? 

7. Other resources about the Arab-Israeli Conflict 

^ Contents
Arab countries versus Israel
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Maps of Arab countries (green) and Israel (red).
Note that Israel is like a tiny island in a sea of Arab countries.
Also see maps comparing size of Israel with those of Arab countries.

The Arab nations are represented by 21 separate countries (see Table). There is only one Jewish nation with a tiny country, Israel. The combined territories of Arab countries is 650 fold greater than Israel (see map above comparing size of Israel versus those of Arab countries). Their population is 50 fold greater than Israel. The average per capita GDP in Arab countries is $3,700 versus $18,000 for Israel. This despite the fact that many Arab countries have world's richest oil resources.
	Country
	Government
	Territory
(sq km)
	Population
(2001 est.)
	GDP
(Billions)

	ARAB Total
	Mostly monarchies
	13,486,861
	292,400,267
	$1,195.49

	Israel
	Democracy
	20,770
	5,938,093
	$110.20

	Arabs > Israel
	 
	649 fold
	49 fold
	11 fold

	Algeria
	Republic
	2,381,740
	31,736,053
	$171.00

	Bahrain
	Monarchy
	620
	645,361
	$10.10

	Comoros
	Republic
	2,170
	596,202
	$0.42

	Djibouti
	Republic
	22,000
	460,700
	$0.57

	Egypt
	Republic
	1,001,450
	69,536,644
	$247.00

	Iraq
	Single party
	437,072
	23,331,985
	$57.00

	Jordan
	Monarchy
	89,213
	5,153,378
	$17.30

	Kuwait
	Monarchy
	17,820
	2,041,961
	$29.30

	Lebanon
	Republic
	10,400
	3,627,774
	$18.20

	Libya
	Dictatorship
	1,759,540
	5,240,599
	$45.40

	Mauritania 
	Republic
	1,030,700
	2,747,312
	$5.40

	Morocco
	Monarchy
	446,550
	30,645,305
	$105.00

	Oman
	Monarchy
	212,460
	2,622,198
	$19.60

	Qatar
	Monarchy
	11,437
	769,152
	$15.10

	Saudi Arabia
	Monarchy
	1,960,582
	22,757,092
	$232.00

	Somalia
	None
	637,657
	7,488,773
	$4.30

	Sudan
	Military regime
	2,505,810
	36,080,373
	$35.70

	Syria
	Military regime
	185,180
	16,728,808
	$50.90

	Tunisia
	Republic
	163,610
	9,705,102
	$62.80

	UAE
	Emirates
	82,880
	2,407,460
	$54.00

	Yemen
	Republic
	527,970
	18,078,035
	$14.40

	ARAB Total
	Mostly monarchies
	13,486,861
	292,400,267
	$1,195.49

	Israel Total
	Democracy
	20,770
	5,938,093
	$110.20

	Arabs > Israel
	 
	649 fold
	49 fold
	11 fold
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Arab-Israeli wars
The Arab nations initiated four wars against Israel:

· 1948 War of Independence 

· 1956 Sinai War 

· 1967 Six Day War 

· 1973 Yom Kippur War 

Israel defended itself each time and won. After each war Israeli army withdrew from most of the areas it captured (see maps). (see Camp-David Accords). This is unprecedented in World history and shows Israel's willingness to reach peace even at the risk of fighting for its very existence each time anew. 

Anonymous quote:

If the Arabs (Moslems) put down their weapons today there would be no more violence. If the Israelis put down their weapons today there would be no more Israel. 
Think about it...

^ Contents
Nationhood
Quote from Charles Krauthammer - The Weekly Standard, May 11, 1998

"Israel is the very embodiment of Jewish continuity: It is the only nation on earth that inhabits the same land, bears the same name, speaks the same language, and worships the same God that it did 3,000 years ago. You dig the soil and you find pottery from Davidic times, coins from Bar Kokhba, and 2,000-year-old scrolls written in a script remarkably like the one that today advertises ice cream at the corner candy store." 

Israel became a nation about 1300 BCE, two thousand years before the rise of Islam. The people of modern day Israel share the same language and culture shaped by the Jewish heritage and religion passed through generations starting with the founding father Abraham. Since the Jewish conquest in 1272 BCE, the Jews have had dominion over the land for one thousand years with a continuous presence in the land for the past 3,300 years.

After the Romans conquered Jerusalem about 2,000 years ago, Jewish people were expelled and dispersed to the Diaspora, and the Land of Israel was ruled by Rome, by Islamic and Christian crusaders, by the Ottoman Empire, and by the British Empire.

Throughout centuries Jews prayed to return from the Diaspora to Israel. During the first half of the 20th century there were major waves of immigration of Jews back to Israel from the Arab countries and from Europe. In 1948 Jews reestablished their sovereignty over their ancient homeland with the establishment of the modern State of Israel.

It was only after the Jews re-inhabited their historic homeland of Judea and Samaria, that the myth of a Palestinian nation was created and marketed worldwide. Jews come from Judea, not Palestinians. There is no language known as Palestinian, or any Palestinian culture distinct from that of all the Arabs in the area. There has never been a land known as Palestine governed by Palestinians. Palestinians are Arabs indistinguishable from Arabs throughout the Middle East. The Palestinian National Charter adopted by the PLO states this fact in the first article (See the covenant)

The area called Palestine included the territories of present day Israel and Jordan. Under Lausanne agreement of 1923 Turkey transferred all claims to Palestine to mandatory power Britain. In 1922 Britain allocated nearly 80% of Palestine to Transjordan. In 1947 UN partitioned this remaining land into two states, a second Arab state, Palestine, and Israel. The great majority of Arabs in greater Palestine and Israel share the same culture, language and religion. The Arabs in the area began identifying themselves as part of a Palestinian people in 1967, two decades after the establishment of the modern State of Israel. Virtually all the Arabs in Judea, Samaria and Gaza in the West Bank of Jordan River have complete autonomy under the rule of the Palestinian Authority.

See: The History and Meaning of "Palestine" and "Palestinians"
Jerusalem
For over 3,300 years, Jerusalem has been the Jewish capital. Jerusalem has never been the capital of any Arab or Muslim entity. Even when the Jordanians occupied Jerusalem (1948-1967), they never sought to make it their capital, and Arab leaders did not come to visit. 

In the Jewish Bible, Jerusalem is mentioned over 669 times and Zion (which usually means Jerusalem, sometimes the Land of Israel) 154 times, or 823 times. The Christian Bible mentions Jerusalem 154 times and Zion 7 times. Jerusalem is not mentioned once in the Koran. Jerusalem is also not mentioned in the Palestinian Covenant. 

King David established the city of Jerusalem as the capital of the whole Land of Israel. Mohammed never came to Jerusalem. Jerusalem remained under Turkish Ottoman Empire rule from 1517 to 1917, and under British rule from 1917 to 1948.

^ Contents
Arab and Jewish Refugees
The UN partition plan of 1947 was rejected by all the Arab countries. Arab leadership in Israel and in the countries surrounding Israel, planned a Jihad, holy war, against Israel and encouraged the Arabs to leave Israel promising their return after they purge the land of Jews. The great majority of Arabs left without ever seeing an Israeli soldier (see article and Arab sources that describe what happened during the war of 1948 that caused the Palestinian refugee problem).

During 1940's through 1950's nearly ALL the Jews had to flee from Arab countries to avoid persecution and pogroms. The number of Jewish refugees from Arab countries is estimated to be a million. This number is greater than the number of Arab refugees who left Israel in 1948, estimated as 343,000 (see Peters' book cited below).

Most of the Jewish refugees from Arab countries rapidly integrated into the modern society of Israel. This, despite the fact that Israel is a tiny country (about size of New Jersey) without any of the world's richest resources of petroleum in Arab countries. Today, the majority of the people in Israel are the descendants of Jews from Arab countries. (European Jews and their descendants constitute less than half the population of Israel).

The development of the Jewish community under British mandate led to economic growth in the region providing job opportunities for Arab workers. Consequently, the Arab population of Palestine swelled by the influx of Arab immigrants from Egypt, Syria, Lebanon, and other Arab countries until 1947 (The trend of Arab migration into Israel to find a job continues to the present day). While the British forces limited Jewish immigration, they allowed free entry of Arab migrants. The UN agency UNRWA defined a "Palestinian refugee", as any Arab who stayed in the country for two years prior to 1948. Thus, UNRWA included in their statistics migrant workers greatly swelling the ranks of so called "Palestinian refugees" (for best reference on the subject see: From Time Immemorial: The Origins of the Arab-Jewish Conflict over Palestine by Joan Peters).

Arab refugee problem was created by the seven Arab countries that attacked Israel in 1948. Arab refugees were intentionally not integrated into the Arab lands to which they fled, despite the fact total territory of Arab countries is about 700 times greater than that of Israel. Out of about 100,000,000 refugees since World War II, theirs is the only refugee group in the world that has not been absorbed into their own peoples' lands. Arab nations still maintain generations of the descendants of the refugees in so called "refugee camps" under squalid conditions with the hope that someday they will dislodge the Jews in Israel. The money spent by the Arab countries on armaments would be sufficient to build houses for all so called "refugees". Arab countries should be encouraged to care for their poor population instead of spending their richest resources in the world on armaments and development of terrorist groups such as Osama Bin Laden from Saudi Arabia.

Since 1948, after three generations the descendants of the Arab refugees are still called "refugees" and are supported by UN "refugee" funds! With the highest birth rate in Arab countries this population has now grown to about four million. In negotiations, Arab leadership requests the "right of return" of this mass of millions into the tiny land of Israel. The settlement of millions of Arabs in Israel would immediately eliminate Israel as a Jewish state. This is the real aim of the Arab countries, to achieve by supposedly "peaceful" means what they could not achieve by unceasing violence in whole scale wars and daily terrorism.

The responsibility for keeping the Arab population who are descendants of the Arab refugees, rests only on the shoulders of the Arab countries that created the problem by attacking Israel in 1948.

Quote from Ralph Galloway, a former head of the UN Relief and Works Agency for Palestine Refugees in the Near East (UNRWA), in Amman, capital of Jordan, in August 1958:

"The Arab states do not want to solve the refugee problem. They want to keep it as open sore, as an affront to the United Nations and as a weapon against Israel. Arab leaders don't give a damn whether the refugees live or die."

Related resources:

· Who cares about Palestinians? 

· Jewish Communities of the Middle East and the Maghreb 

· Jimena - Jews indigenous to the Middle East and North Africa 

· Jews, almost extinct in Egyptian city Alexandria 
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Holy Places
The Temple Mount in Jerusalem is the holiest site for Jews. It was the site of the Beit HaMikdash ("Temple") built by King Solomon (950 BCE), which was destroyed by Nebuchadnezzar (587 BCE), rebuilt in 541 BCE, and then destroyed again by the Roman army in 70 CE leading to the exile of Jews from Israel. Al Aqsa Mosque and Shrine Of Omar were built at the site of the ancient Jewish temples. The Arabic name for Jerusalem "el-KuDS" is derived from the Arabic name "BeT el-MaKDeS", a translation of the Hebrew "BeiT ha-MiKDaSH", the name of the Jewish Temple (see articles).

Under Jordanian rule, Jewish holy sites were desecrated and the Jews were denied access to places of worship. Under Israeli rule, all Muslim and Christian sites have been preserved and made accessible to people of all faiths. Arabs recently burnt the Tomb of Joseph and the ancient synagogue in Jericho (see pictures). To this days Arab Waqf in control of the Temple Mount does not allow Jews to pray in the Temple Mount. Jews pray facing Jerusalem as the location of the Beit Hamikdash. Muslims pray facing their holy city Mecca with their backs toward Jerusalem. Throughout the ages the Arabs have ignored The Temple Mount and renewed interest only recently because of their political exigencies and not religious history (see pictures and articles).

^ Contents
U.N. Record on Israel and the Arabs
Of the 175 United Nations Security Council resolutions passed before 1990, 97 were directed against Israel. Of the 690 General Assembly resolutions voted on before 1990, 429 were directed against Israel. The U.N. was silent while 58 Jerusalem synagogues were destroyed by the Jordanians. The U.N. was silent while the Jordanians destroyed 58 Jerusalem Synagogues and systematically desecrated the ancient Jewish cemetery on the Mount of Olives. The U.N. was silent while the Jordanians prevented Jews from visiting the Temple Mount and the Western Wall.

This anti-Israel stance of the UN is a natural consequence of its membership structure. 21 members of the UN are Arab countries, and 52 members represent Islamic countries. Since the Arab Israeli conflict is represented as a religious conflict (see article) Israel as the only Jewish state has no chance for a fair hearing in the UN.

Related articles

· What is the evidence that the United Nations is biased against Israel? 

· Articles on the role of the UN in the Arab-Israeli conflict 

· UN gives green light to Palestinian terror 

^ Contents
Oslo accords and "Peace Process"
The Oslo "Peace" accords have not brought peace. The number of terror attacks against Israel and the number of Israelis killed by Arab terror bombings greatly escalated after Oslo to a level that has not been seen since 1948 (see statistics and list of victims killed by Arab terrorists and suicide bombers). The Palestinian Authority has repeatedly violated all aspects of the agreement (see full report of violations).

Recent armed violence by the army of Arafat confirm the predictions that this agreement would escalate the conflict rather than subdue it (see article). In the history there are many examples of international "peace agreements" that were rapidly followed by major wars. A well known relevant case is the Munich agreement signed by Chamberlain from Great Britain and Hitler from Germany in 1938, which was rapidly revoked by Hitler as German armies invaded Czechoslovakia in 1939. 

The P.L.O.'s Charter still calls for the destruction of the State of Israel. Fatah Constitution that is adopted as the unofficial constitution of the Palestinian Authority also calls for the destruction of the Jewish State in most of its clauses.

^ Contents
Education
One of primary means to promote peace between nations is the educational system. In Israeli high schools Arabic is taught as one of required languages. Special educational programs greatly emphasize the need for peaceful coexistence with Israel's Arab neighbors. In contrast, textbooks used in Palestinian Authority schools portray Jews and Israelis in most derogatory and hateful terms (see reports). In summer camps and kindergartens, Palestinian Arab children undergo paramilitary training against Israel (see article and pictures). Some Arab Institutions and parents train children at an early age as suicide bombers (see article from USA Today, and video). This educational atmosphere makes peace impossible in this generation, and plants the seeds of hatred among the coming generations of Arab children as well.

Related articles:

The Portrayal of Israel and of the Jew in the Palestinian Authority School Textbooks
^ Contents
Is improving economic conditions for Palestinian Arabs conducive to peace?
No, the opposite is true! A landmark study on the subject indicates that the prerequisite for Peace-seeking is not better economic conditions but rather democratic forms of government. Since most Arab countries are far removed from multi-party democracy (see table above), the conditions are not ripe for overall peace in the Middle East. The study concludes that "making  inherently aggressive dictatorships of the region more prosperous will not make them more pacific only more powerful" and more willing to pursue armed violence (see article). This is true not only for conflict with Israel but for Intra-Arab conflicts as well (see most recent examples of Iran-Iraq war, Gulf War, etc.).

One of the assumptions of the "Oslo Peace Process" was that it would increase stability by improving the economic conditions for the Arabs of the region. Ironically, since the establishment of the Palestinian Authority (P.A.) the per capita GDP among the P.A. Arabs dropped from $3,500 in 1987 to around $1,000 in 1999. There are many factors responsible for this drop, prominent among them is the corruption of the P.A.

^ Contents
Other resources about the Arab-Israeli Conflict
· Arab Anti-Semitism 

· Arab Palestinian Terror Organizations 

· Israel's War Against Terror 

· Myths & Facts about the Arab-Israeli Conflict 

· Pictures and slide shows of Arab terrorism 

· Pictures of Hamas and Islamic Jihad Mass Killing Terrorist Attacks 

· Victims of Palestinian Violence and Terrorism since September 2000 

· Middle East Media and Research Institute (MEMRI) - Publications on Radical Islam and Islamists engaged in terrorist activities 

· Statistics of Arab Terror (since 1988) 

· What is a Palestinian Arab? 

· Palestinian Media Watch 

· Palestine Facts 

· The Involvement of Arafat, PA Senior Officials and Apparatuses in Terrorism against Israel, Corruption and Crime 

· The truth about Israel, and why Christians should care 

· Iraqi Connection to Palestinian Terror 

· Inside the Palestinian Authority and the PLO 
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