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Today’s Lesson Title:  DIFFERENT WAY JUDGES INTERPRET THE CONSTITUTION
By 1795 two political parties were beginning to get organized based on two different ways of interpreting the constitution.  What were those two ideas?

THE FEDERALISTS-believed in a Loose Construction way of interpreting the constitution.  If the constitution doesn’t expressly forbid something (it isn’t made illegal by what is stated in the constitution), then the Federalists believed you were free to try and experiment with ideas to promote the general welfare.  They wanted a national banking system to set interest rates a little higher so investors would invest their money in projects that would help create jobs.  Although the constitution didn’t provide for a national bank they thought they were free to try it and see if it would help our economy.  John Adams and Alexander Hamilton were the leaders of the Federalists.

THE DEMOCRATIC-REPUBLICANS-believed in a Strict Construction way of interpreting the constitution.  If they constitution doesn’t the creation of a national bank you shouldn’t do it.  They believed if the Founding Fathers didn’t mention it they never intended for the United States to have a national banking system.  They believed a national bank would have so much power it would keep interest rates too high.  They believed state banks were weaker and more competitive and would keep interest rates lower.  This would make it easier for poorer people to buy houses and farms.  It would also help southern plantation owners be able to borrow money at lower interest rates which would allow them to make more money.
