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OTHER KINDS OF ECONOMIES

Traditional Economies-produce only what is needed for each generation to survive.  Through trial and error they discover the correct amount needed to survive during both good and bad times.

Command Economies-are economies where the means of production(factories, coal mines, oil wells, etc.) are either owned by or totally controlled by the government where they are located.  Communism and socialism are examples of command economies.

Free market economies-are economies where government stays out of the economy and allows free competition to determine who survives.

SO WHAT DOES THE UNITED STATES REALLY HAVE?

A mixed economy-although compared to the rest of the world we appear to have a free-market economy, in reality we have what is known as a mixed economy-partly free to compete and partly regulated by government to ensure that huge companies don’t become so powerful they eliminate all of the competition and end up setting prices artificially high.

SO HOW DOES A GOVERNMENT LIKE OURS REGULATE FREE ENTERPRISE ?

1.  Essential goods and services must survive-the government 

     heavily subsidizes certain aspects of food production(like 

     the dairy industry).  During war time the government has 

     subsidized the steel industry so we will have steel mills to 

     produce steel for armament.

2.  Occasionally it will force large companies like Microsoft 

     to break up into smaller-less powerful companies.

