	The coup against Salvador Allende in September 1973 signaled the overthrow of the world's first-ever democratically elected Marxist leader.  At first, the US was blamed for the coup -- interference by the CIA as well as the ITT Corporation.  However, the coup occurred for other reasons.  The overthrow of Salvador Allende was brought on by an increase in Chile during his presidency of economic, political, and strategic instability, instability which was brought on by Allende's politics and policies.


	Inflation during Allende's presidency soared to record highs, triggering domestic unrest.  The value of the escudo, the Chilean currency, became volatile, and this led to unrest because even basic goods became costly.  There was a history of inflation in Chile, but never to the levels which were reached during the Allende administration:  it was often described as "Weimar-style."�   Inflation occurred because the concerns of Allende and his economic advisors were redistribution of wealth, state control of the means of production, and social service programs.  Economic dislocations were explained as "the costs of revolution,"� so when budget deficits piled up from these programs, the response of the Allende government was to print more money.  Even as early as 1971, the opposition stated that the increases in the money supply (25 percent between January and March 1971 alone) would lead to financial disaster.�   Inflation reached 100 percent in September 1972, and grew from there to over 300 percent.  This led to domestic unrest in the March of the Empty Pots, where housewives were moved to protest due to increases in the cost of living.�  These protests served to increase domestic political instability.


	Nationalization of private enterprises led to drops in domestic productivity, as well as problems with the United States.    Allende was more devoted to nationalization than his predecessor Eduardo Frei:  one report states that by the end of 1972, "80 percent of industrial production was state controlled."�   United States corporations were the primary targets, aside from Chilean-owned companies, of nationalization.  In the case of the copper mines, the Chilean government (unlike the Bolivian government in 1952) refused to compensate the corporations without major reductions for "excess profits."  International worries about nationalization cut foreign investment, which had adverse effects on the Chilean economy.  Nationalization also injured the domestic economy.  Robert Moss noted, "The government set out to take over the 'excess profits' of the private sector and ended by destroying them and incorporating them into the public sector in the form of a deficit."�  And as inflation soared and the economy became depressed, industrial output sank.  Part of this was due to government economic policy.  Paul Sigmund states that little or no attention was paid to investment or productivity.�   Wage increases were given to the workers in nationalized firms to secure lower-class votes, but these wages could not be paid for while seeking profits.  Losses would be transferred to the budget deficits, as mentioned earlier, and paid for by printing more escudos.  Production also decreased because with nationalization, supervisors were chosen based on political reliability rather than management skills, leading to productivity losses.�  This economic instability worried the military.  Sigmund states that by the end of the summer in 1973, the "perilous" position of the Chilean economy was a prime motivation for the coup.�


	Labor unrest and strikes among workers paralyzed the Chilean economy and did much to aid the growing economic chaos, as well as abet political instability. The most damaging of these was the truckers' strike of 1972.  This was a reaction to nationalization, because these were private truckers.  This regional strike became national, and developed into a general strike involving over 600,000 Chileans.  It ended when the military was willing to join the government, "the beginning of the end for civilian rule."�  A replay of this strike occurred in the summer of 1973, and crippled Chile.  Allende warned that this strike could lead to civil war.�  Because the truckers controlled the supply of food, shortages became acute, increasing the tension.�  The chaos of this strike continued until the September coup.


	The existence of the MIR, the Movement of the Revolutionary Left, and their armed struggle against all foes, were examples of political instability. The MIR was a radical leftist group with close ties to Allende and his staff.  They were preparing for a revolution to complete the "transformation to socialism" that had begun with the 1970 election.  To facilitate this, they undertook assassination campaigns, began a paramilitary buildup, and pressured the Allende government to become radical in policy.  They were also used against the opposition as early as December 1971, when they attacked women during the "March of the Empty Pots."�   The MIR were not an autonomous guerrilla force; they had ties to President Allende: his nephew was one of its leaders.�  Allende also pardoned MIR members who had been convicted of grand theft and terrorist acts in December 1970, and after a raid on an MIR stronghold, Lo Hermida, in August 1972, Allende fired the director and assistant director of the police force and went to Lo Hermida to apologize.�  Even Allende's personal bodyguard was in part comprised of members of the MIR.�  These ties, as seen later, would allow the MIR to become a major power aimed at destabilizing Chilean politics.


	Polarization between left and right, brought on in part by Allende's encouragement of class struggle, made the political situation more untenable.  Allende's language of class struggle, urging the workers to rise up against the middle class, had the effect of scaring the middle classes themselves away from the left to the right.  Ricardo Israel notes that the Popular Unity party (Allende's coalition) lost the backing of the middle classes by late 1971.�   Castro's visit in 1971 had a polarizing effect because he was accused of interfering in Chilean internal politics, while he supported the Left.�  The situation became worse after the Castro visit, when the Congress began to impeach Allende's ministers.  The end result of this was that the Chamber of Deputies of the Congress, which was controlled by the Christian Democrats, passed a motion on 22 August 1973 ruling that "the government had gravely violated the constitution," and giving a "moral" basis for military intervention.�  The army acted less than a month later.


	Increasing ties to the Soviet Union worried the military that Chile would become a Communist satellite.  During his term, Allende tried to maneuver Chile closer to the socialist bloc.  For example, the Soviet Union offered to supply $50 million worth of military hardware to be paid for at 1% interest over 50 years, but because the armed forces were opposed, the offer was turned down.�  Allende also extended diplomatic relations to Cuba, North Korea, North Vietnam and other Communist countries, and traveled to Moscow, where he met with General Secretary Leonid Brezhnev and Foreign Minister Anatoli Kosygin, among others.  Given that the Chilean military had a pro-Western and pro-US bent, they feared any and all moves toward the Soviet bloc.� 


	Cuban aid to Chile worried the military, and they had a real impact on political stability.  According to Ricardo Israel, "all the political and economic assistance permitted by Cuba's resources was extended to the Popular Unity government."�  But the Cubans were not giving only political and economic aid.  According to James Theberge, Cuba "transported large quantities of Soviet and Czechoslovak-supplied weapons to the radical left in Chile on the Cuban airline and merchant ships...Cuba also established a guerrilla training base and coordinating center in Chile."�   Not only was there aid to the Left, but Communist states were aiding in destabilizing domestic politics in Chile.  Sigmund notes that the illegal influx of arms from Cuba to the Left was "with the government's cooperation and Allende's personal knowledge," and done before the extreme rightists began arming themselves.�  These fears led to, in part, the coup.


	The coup in September 1973 marked the end of Marxist elected rule in Chile.  It was a period which started with high hopes for a "via chilena," a new way to socialism.  But it ended with an economy in ruins, a military junta taking power, fights in the streets between extreme rightists and leftists armed by the Communist bloc, and a congress ready to impeach the President.  The military was frightened enough of political polarization and instability, economic disaster and trends toward support from the Soviet bloc that it took an action out of its historical character, and moved against the constitution and the duly elected government.  In the end, the coup occurred because  Allende's problem was that his policy was based on politics, not economics — votes, not inflation statistics.�  Therefore, when the economy failed, when fighting broke out in the streets, and when the different branches of government were deadlocked, Allende was unable to solve the problems, and they brought him to his death.
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