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	Existing data
	Correction (highlighted portion)

	315 - Solution 1
	1200 (2000-800)

450 (1050-600)

150 (250-100)

288 [(1200/4000)*960]
	1200  i.e. (2000-800)

450    i.e. (1050-600)

150    i.e. (250-100)

288    i.e. [(1200/4000)*960]

	320 -  Option 3
	DL Hrs  4000

Gamma 4000
	DL Hrs 40000
Gamma 400000

	321 
	DL Hrs  4000

P Hrs 33000
	DL Hrs 40000
P Hrs 3000

	323-Illustration 6
	FixedCost–total of Y 300000
	Fixed Cost–total of Y 250000

	326
	Profit = Total sales – Total Variable - Cost Fixed Costs
	Profit = Total sales – Total Variable Cost – Fixed Costs

	327-Illustration 8
	sales supervisor at a salary of Rs.15000 per month
	sales supervisor at a salary of Rs.10, 000 per month

	339
	company will on the ground of underutilization
	company will suffer on the ground of underutilization

	339 Illustration 15
	expected to yield a profit of Rs.20,00,000 per month
	expected to yield a profit of Rs.25,00,000 per month

	344
	Rs.18 {10 + (20-12)}
	Rs.18 i.e.{10 + (20-12)}

	346 Solution a.

       Solution b.
	as demanded by division X.

Division X sales its product in outside market at Rs. 30
	as asked to division X.

Division X sales its product in outside market at Rs 40

	348 
	The total assets of the division D1 are Rs. 800000
	The total assets of the division D1 are Rs. 950000 

	349
	keep its ROI intact i..e 27% 
	keep its ROI intact i..e 28%. 

	349
	27% = [(50000 * 20 + 10000 * x ) – ( 60000* 12) – (200000)] / 80000

x= 16.10
	28% = [(50000 * 20 + 10000 * x ) – ( 60000* 12) – (225000)] / 950000
X=21.10

	352
	At 8 & 12 lakh volume
	At 9 & 12.70 lakh volume

	357-358 Solution1,2,3
	Gross Assets, Net Assets
	Total Gross Assets, Total Net Asssets

	359
	20%= 4,50,000/GA
	20%= 4,50,000/NA

	361 Illustration 27
	Material, Wages and other VC Rs. 1320 

Fixed Costs Rs.300000000per year

Normal Volume 1000000 units  

Invested Capital Rs. 900000000
b. sales volume of 1500000 and 500000 units
	Material, Wages and other VC Rs. 1320 p.u.
Fixed Costs Rs. 3,00,000 per year

Normal Volume 1000 units  

Invested Capital Rs. 9,00,000
b. … sales volume of 1500 and 500 units

	369 Solution
	(Rs 2000 * Orders of Last Mth)
	(Rs 1500 * Orders of Last Mth)

	376 Solution b.

                      c.


	Sundry Debtors – Debtors Turnover

Stock Turnover = Cost of Goods Sold 
	Debtors Turnover
Stock Turnover = Cost of Goods Sold// Average Stock

	377 Illustration 37
	Variable Overheads 

Fixed O/H 
	Variable Overheads 1800 Hrs @ 0.90
Fixed O/H 1800 Hrs

	382 
	2.2 Labor Cost Variance = (SLC – ALC) = 1 (UF)
	2.2 Labor Cost Variance= (SLC – ALC) * AQ= (1.5 * 5.4 ) – ( 1.57 * 5.4)= 8.10 - 8.50 =0.40 (UF)

	388 Illustration 42
	Production (hours) – budgeted- 50000
	Production (hours) – budgeted- 5000

	391 (a)
	Increase in WC – Stock 10

Bank & Cash Balance 40

Other Advances – Openng Balance 5
	Increase in WC – Stock 40
Bank & Cash Balance 10
Other Advances – Openng Balance 25

	393 
	FFS

Other Income 45

Decrease in WC 25
	FFS

Other Income 25
Decrease in WC 45

	395 (c)
	Bank & Cash Balance – Closing Balance 
	Bank & Cash Balance – Closing Balance 40


