BD104 MACROECONOMICS

TUTORIAL 1

Q1 (a) Complete the following table.

	
	Year 1
	Year 2
	Year 3

	Gross Domestic Product
	4532
	4804
	(3)

	Consumption
	(1)
	3320
	3544

	Investment
	589
	629
	673

	Government Purchases
	861
	(2)
	977

	Net Exports
	-45
	-58
	-54


      (b) What is the largest expenditure component of GDP?

      (c) Does investment include the purchase of stocks and bonds? Why?

      (d) What does it mean to say that net exports are negative?

      (e) Fill up the blanks in (1), (2) and (3).

Q2 Why does income = expenditure = GDP?

Q3 Define GDP and explain the important terms in the definition.

Q4 What are the components of expenditure? Provide an example for each one.

Q5 If real GDP in 2009 exceeds real GDP in 2008, did real output rise? Did prices 

      rise?
