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DESCRIPTION

This module provides students with the basic analytical tools necessary to analyze the economy from the macroeconomic perspective. The module includes an examination
of the core problem of scarcity including resource allocation through the price system, market failures, and the elements of international trade, national income statistics, problems of inflation and unemployment, the role of money supply, problems of economic growth, income distribution and other topics.
LEARNING OUTCOMES

On successful completion of this module, students will be expected to be able to:  

· Demonstrate a thorough knowledge of basic macroeconomic terminology to enable him / her to interpret and analyze current and past economic events.

· Compare and contrast various macroeconomic theories to evaluate the proper role of government in Malaysian economy in maintaining full employment, price stability, maximum economic growth, and economic equity.

MAIN TOPICS

1. The Circular Flow and National Income Accounting
a. Stock and flow concepts

b. The income approach

c. The expenditure approach

d. The business cycle

e. Real vs. nominal GDP

2. Keynesian Income Determination

a. Aggregate expenditure

b. Income, savings and their determinants

c. Marginal propensities and the multiplier

d. Equilibrium GDP determination in a two sector and four sector economy

3. Fiscal policy

a. Automatic and build-in stabilizers

b. Problems and critiques of fiscal policy

c. Budget philosophies: deficits and surpluses

4. Money and Banking

a. The demand for and the supply of money

b. The international monetary system
c. Fixed and flexible exchange rate regimes

d. National and international regulatory bodies

5. Monetary Policy

a. Open market operations
b. The reserve ratio and discount rate
c. Effects of easy and tight money policies
d. Recent policy focus

6. International Trade and Development
                a. The basis for trade

                b. Theory of comparative advantage

                c. Impact of tax and tariffs on the international trade

                d. Free trade and protectionism

7. Economic growth and instability

                a. Economic growth

                b. Unemployment: types and cost

                c. Inflation: measurement and types

                d. The consumer price index

GRADING

Evaluations will consist of two group (2) assignments, a mid-term examination and a final examination. The point breakdown is as follows:

	Group Assignment 1

Group Assignment 2

Mid-term Exam

Final Exam
	15%

15%

30%

40%

	TOTAL
	100%


Grade conversion

A+ : 86 – 100

A   : 80 – 85

B+ : 76 – 79

B   : 66 – 75

C+ : 60 – 65

C   : 50 – 59

D   : 40 – 49

F    : 0 – 39
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TIMETABLE

Lecture    : Tue; 10am – 12pm at CG 03
Tutorial   : Fri;  8  –  9.30am at C 201
