Economics Chapter 7 Questions

Chapter 7 Competition, Market Structures, and the Role of Government

In complete sentences, answer the following questions.

Questions are due Thursday 9/20/01

Section 1 – Competition and Market Structures

1) Name and describe the four basic market structures.

2) What conditions exist for competitions and how do they effect markets?

3) What is imperfect competition and in what ways is it categorized?

4) Give three examples of modern monopolies.  

5) What is closer to pure competition, monopoly or oligarchy, and WHY?

6) What kinds of behavior can break monopolies?

7) Name and describe the four main types of monopolies.

Section 2 – Market Failures

8) How does inadequate competition effect the market structure?

9) What information in necessary for markets to be aware of?

10) Describe what would happen if the MCLB, in Albany, were to close?  What externalities could we expect to occur?  

Section 3 – The Role of Government

11) Name and describe the four main pieces of antitrust legislation passed in the US.

12) Name and provide examples of what the US government has done to regulate different areas of US markets?  

13) Why is it that the US used a modified free enterprise system?  What advantages/disadvantages does it offer over a pure free enterprise system?  

