Economics Chapter 5, 6, and 7

Questions DUE: c5 (9/10/01), c6 (9/13/01)

Objectives: 

Applies concepts of supply and demand, and money and prices to the assessment of economic problems.  Natural Disasters, Financial Disasters, Man-made Disasters, Corporate Failures.
SS15

ID and give examples of various types of market structures (competition, differentiated competition, monopoly).
SS16

Relates the concept of supply and demand to scarcity.
SS2

Defines the term microeconomics and lists elements in the micro economy (consumers, households, and businesses).
SS10

ID how supply and demand determines prices.
SS11

Answer the following questions in complete sentences.  Stick with WHO, WHAT, WHERE, WHEN, and WHY IMPORTANT in answering the questions.  If you need to include a graphic or chart, you may insert a MS table or Excel worksheet.

Chapter 5 - Supply

Section 1 – What is Supply

1) How do supply and demand curves differ?  

2) Draw a supply curve and a demand curve and explain the differences.  

3) Draw a supply curve for minimum wage workers.  Complete this curve by plugging in numbers for the hourly wage and the hours worked as it would exist at $5.25, $6.00, $8.50, and $10.00 and hour.  

4) Give an explanation and 2 examples of how and why the supply curve is shifted to the right due to new technology.  

5) Describe the difference in change in quantity supplied and a change in quantity demanded.

Section 2 – The Theory of Production

6) What is the Law of Variable Proportions and what parallels can be drawn when comparing it to the Law of Diminishing Returns?

7) How does the marginal product change in each of the three stages of production?

Section 3 – Supply and the Role of Cost

8) Name, explain, and give an example for each of the four measures of cost.

9) What are the ways to measure revenues?  How can each way be applied to businesses?

10) What role does Marginal Analysis play when a business forecasts future expansions and whatnot?

Chapter 6 – Prices and Decision Making

Section 1 – Prices as Signals

1) What are some major advantages and disadvantages to prices, explain?

2) How might a price system work differently in a market economy from a command economy?

3) Create a short story demonstrating how easy it would be to allocate goods and services without a price system.

Section 2 – How Prices are Determined

4) What is market equilibrium and who is happy when it is achieved?

5) What are economic models and how do they help us understand economics?

Section 3 – The Price System at Work

6) Provide two examples of fixing prices and explain why is it done?

7) Draw and explain the following: Change in Supply curve, change in demand elasticity curve, and change in demand curve.

8) Explain the role of government in supporting businesses’ prices.

