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1.
What is the basic economic problem? The limited resources available to satisfy the unlimited needs and wants of people.
2.
What are the steps of the decision making process? 

1. Define the problem 
2.  Identify the alternatives
3.  Evaluate the alternatives
4.   Make a choice 
5. Take action on the choice.
6. Review the decision
3.
Why does every decision have and opportunity cost? Because that is just the way the world works.
4.
What is supply? the amount of a good or service that businesses are willing and able to make available at a certain price. What factors affect the supply of a good or service? When the supply becomes too popular.
5.
How does consumer demand create inflation?
6.
What is cost-push inflation? when the expenses of a business (such as the cost of salaries or raw materials) increase.
7.
What is inflation? An increase in the average prices of goods and services in a county.
8.
What is balance of trade
9.What is GNP? Gross national product
10.
What is GDP? Gross domestic product
11. What examples can you give of he three factors of production> List them.

Natural resources

Human resources 

Capital resources
12. What are the basic economic questions?

1. What goods and services are to be produced? 

2. How should the goods and services be produced? 

3. For whom should the goods and services be produced? 
13. What are the three main types of economic Systems? Describe them. 

Command economics, the government or a central planning committee regulates the amount, distribution, and price of everything produced.

 Market economics are those in which individual companies and consumers make the decision about what, how, and for whom items will be produced. 

Mixed Economics, a blend between government involvement in business and private ownership
14.
Why is infrastructure important to the economic development of a country?
15.
What are the characteristics of industrialized countries?
16.
What are some of the characteristics of less developed countries?
17.
What is the difference between absolute advantage and comparative advantage?
18.
What does gross domestic product, GDP, measure?
19.
What is per capita.per person
20.
How does a country’s balance of trade affect its foreign debt?
21.
Describe situation ns of people, companies and nations facing the basic economic problem of scarcity.
22.
Explain and give me an example how a person goes through the decision making process many times a day I\without thinking about the specific steps. 
 
