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Global Business Exercise-Supply and Demand

a.) New machinery allows faster production of automobiles. 

This raises the cost because more materials are going to be needed. Supply.

b.) A medical report declares that certain foods are not as healthy as previously believed. 

The prices are those foods are going to drop huge and it is Demand.
c.) Consumers want to buy products that bear the a name and picture of a popular movie star. 
The sellers will raise the prices on the products and people will buy. Supply.
d.) Rainstorms damage agricultural products to be used for food.

The prices of the food will go up drastically and many people will not buy and then the prices will go down and the company will lose big bucks. Demand.

Review

1.) What goods and services are to be produced?

Goods and services that are needed.

2.) How should the good and services be produced?

By laborers and employees.
3.) For whom should the goods and services be produced?

For the consumers and the buyers.

4.) What is socialism?

Economics with most basic industries owned and operated by government.

5.) What is privatization?

The process of changing an industry from publicity owned to privately owned.

6.) What is command economy?

The government or central planning committee regulates the amount, distribution and price of everything produced and owns the productive resources f the country.

7.) What is market economy? 

Which individual companies and consumers make the decision about what, how and for whom items will be produced.

8.) What is capitalism? 

Economic system.

9.) What is Free enterprise system?

Market economies

