Globalisation and the EU's Economy
1) A WORLD OF DIFFERENCE
"Think global. Act local."
Theodore Levitt
Social change is now proceeding so rapidly that if a social scientist had proposed as recently as 15 years ago to write a book about globalization they would have had to overcome a wall of stony and bemused incomprehension. But now,just as postmodernism was the concept of 1980s,globalisation may be the concept,the key idea by which we understand the transition of human society into the 3rd millenium. Curiously 'globalization' is far less contreversial than 'postmodernism'. With the exception of the 'civilian analysts' most scientists seem to accept that such a process is under way. Such contreversies as there are appear to surrond the issue of whether old marxist or functionalist theories can be adapted to explain globalization or whether we need to construct novel arguments. This may be because theories of social change have almost implied the universalization of the processes that they explain. The concept has therefore found instant appeal across a range of intellectual interests. It remains for social science to connect the concept with its own vital theoritecal traditions. This study guide seeks to contribute to this task. 
Although the word 'global' is over 400 years old the common usage of such words as 'globalization','globalize' and 'globalizing' did not begin until about 1960. The Economist (4/4/59) reported 'italy's "globalised quota" for imports of cars incresased' and in 1961 Webster became the first major dictionary to offer definitions of globalism and globalization. In 1962 the Spectator (5/10/62) recognized that:'Globalization is,indeed,a stagerring concept'
The concept certainly staggered ar strumbled into academic circles. Roland Robertson informs us that it was not recognized as academically significant until the early or possibily the mid 1980s but thereafter its use has become,well,globalized. Although he says that its pattern of diffusion is virtually impossible to trace,it is beyond reasonable doubt that he is himself centrally responsible for its currency. The many items he has published on the topic include the word in its title,although he had used the concept of 'globality' somewhat earlier. Overall, the number of publications which he use the word 'global' in their titles has now probably reached five figures but the processual term 'globalization' was still relatively rare at the beginning of the 1990s. In february 1994 the catalogue of the Library of Congress contained 34 publications with the term or one of its derivatives in the title. By February 2000 this number had risenb to 284. None of these wes published before 1987. 
The definition of globalization given in general directories are often couched in such unhelpful terms as 'to render global' or 'the act of globalizing'. Even if we delete the tautolgy as in 'to render world-wide' or 'the act of diffusion throughout the world' this is misleading because it implies intentionality. Many aspects of globalization are indeed intentional and reflexive,including both the increasing level of business planning for global marketing and action by the environmentalist movement to save the planet. However,Many globalizing forces are impersonal and beyond the control and intentions of any individual or group of individuals. The developpement of Islamıc fundementalism as a response to the effects of Western modernization or variations in the price of wheat are examples of just such effects. 
Robertson's definition of globalization runs as follows:
Globalization as a concept refers both to the compression of the world and the intessification of consciousness of the world as a whole. . . both concrete global interdependence and consciousness of the global whole. 
The first part of his definition,global compression,resembles the arguments of thories of dependency and of world-systems. It refers to an increasing level of interdependence between national systems by way of trade,military alliance and domination,and 'cultural imperialism'. Wallerstein tells us that the globe has been undergoing social compression since the beginning of the 16th century but Robertson argues that its history is in fact much longer. However,the more important component of the definition is the idea of an intensification of global consciousness which is a relatively new phenomenon. 
There are some clear links between Robertson's definition and Giddens' earlier one. 
Globalization can... be defined as the intensification of world-wide social relations which link distant localities in such a way that local happenings are shaped by events occurring many miles away vice versa. This is a dialectical process because such local happenings may move in an observe direction from the very distanciated relations that shape them. Local transformation is as much a part of globalization as the lateral extension of social connections acroos time and space. 
This definiton usefully introduces explicit notions of time and space into the argument. It emphasises locality and thus territoriality and by this means stresses that the process of globalization is not merely or even mainly about such grand,centre-stage activities as corporate mega-mergers and world political forums but about the autonomization of local lifeworlds. Globalization,then,implies localization,a concept that is connected with Giddens' other notions of relativization and reflexity. The latter imply that the residents of a local area will increasingly come to want to make conscious decisions about which values and anemities they want to stress in their communities and that these decisions will increasingly be referenced against global scapes. Localization implies a reflexive reconstruction of community in the face of dehumanizing implications of rationalizing and commodifying. 
The position taken in this studyguide on the meaning of globalization is broadly consistent with the work of Robertson and of Giddens. In seeking to offer a comprehensive definition perhaps the best approach might be a try to specify where the process of globalization might end,what a fully globalized world will look like. In a globalized world there will be a single society and culture occupying the planet. This society and culture will probably not be harmoniously integrated although it might conceivably be. Rather it will probably tend towards high levels of differenciation,multi-centricity and chaos. There will probably not be no central organizing government and no tight set of cultural preferences and prescriptions. In so far as culture is unified it will be extremely abstract,expressing tolerance for diversity and individual choice. Importantly territoriality will disseappear as an organizing principle for social and cultural life; it will be a society without borders and spatial boundaries. In a globalized world we will unable to predict social practices and preferences on the basis of geographical location. Equally we can expect relationships between people in proximate ones. We can therefore define globalization as; A social process in which the constraints of geography on economic, political, social and cultural arrangements recede, in which people become increasingly aware that they are receding and in which people act accordingly. 
The concept of globalization is an obvious target for ideological suspicion because,like modernizaation, a predeccesor and related concept, it appears to justify the spread of Western culture and of capitalist society by suggesting that there are forces operating beyond human control that the transforming world. Globalization is the direct consequence of the expansion of European culture across the planet via settlement,colonization and cultural replication. It is also bound up intrinsically with the pattern of capitalist developement as it has ramified through political and cultural arenas. However,it does not imply that every corner of the planet must become Westernized and capitalist but rather that every set of social arrangements must establish its position in relation to the capitalist West -to use Robertson's term,it must relativize itself. It must be said that in increasing sectors of the world of this relativization process involvesa positive preference for Western and Capitalist possibilities,but rejection and denial of western capitalism is equally possible. But globalization is also higly Europinazed in another sense. The deterriotorialization of social and especially of political arrengements has proceeded most rapidly in the Western part of that continent-borders are becoming disemphasized and varieties of supra-and infra-nationalism are proliferating. This means that the model of globalization that is being globalized is itself a European model,i. e, developpements within the EU are videly touted as the example for global deterriorialization 
One of the theoretical debates about globalization surrounds when it began. Three possibilities can be specified:
*that globalization has been in process since the dawn of history,that is has increased in its effects since that time,but that there has been a sudden and recent accelaration;
*that globalizationis contemporal with modernization and the developpement of capitalism,and that there has been a recent acceleration;or
*that the globalization is a recent phenomenon associated with other social processse called postindustrialization of capitaşlism. 
The position taken in this studyguide is that the measures of globalization has always occured but that until about the middle of the second millenium it was non-linear in its development. It proceeded thorough the fits and starts of various ancient imperial expansions, pillaging and trading oceanic explorations, and the spread of religious ideas. However,the European Middle Ages,in particular,were a period of inward-looking territorialism that focused on locality,a slump in the globalization process. The linear extension of globalization that we are currently experiencing began in the fifteenth and sixteenth centuries, the 'early modern' period. Technically,and if one assumes that globalization is at least partly a reflexive process,globalization could not begin until that time because it was only the Copernican revolution that could convince humanity that is inhabitants of eurasia-africa, the Americas and Australia lived in virtually complete ignorance of each other's existence. So the globalization process that is of most interest here is that associated with modernization. 
GLOBALIZING SOLVENTS:THE CLASSICAL ACCOUNTS
Curiously,globalization,or a concept very much like it put in an early apperance in the developement of social science. Saint-Simon noticed that industrialization was inducing commonalities of practice across the disparate cultures of Europe. Seeking to hasten the process he argued for a utopian internationalism that included a pan-European government and a new and universel salizing humanistic philosophy. These ideas were promoted through a publication presciently called the Globe. Saint-Simon's ideas found their way through Comte to Durkheim,although the First World War led him to emphasize national rituals and patriotism. However,Durkheim's genuine legacy to globalization is his theories of differenciation and culture. To the extent that the institutions of societies become more specialized,commitment to such institutions as the state must be weakened because they are more narrow in their compass. In parallel,the national culture must progressively become more weak and abstract in order to emcompass intra-societal diversity. All of this implies that industrialization tends to weaken collective commitments and to open the way for dismantling the boundaries between societies. 
A similar comment might be made about Weber's contribution,except that he was even more bound up than was Durkheim in his own national politics. Just as Durkheim identified structural specialization (differentiation), Weer identified rationalization as the globalizing solvent. He was fundementally concerned with the success of rationalization,with its spread from the seed-bed origins of Calvinistic Protestantism to infest all Western cultures and to set up an 'iron cage' for all moderns. Rationalization implies that all cultures will become charecterized by:'the depersonilazition of social relationships,the refinement of the techniques of calculation,the enchancement of the importance of specialized knowledge,and the extension of technically rational control over both natural and social processes'. Although Weber did not recognise it,this implies a homogenization of cultures as well as that reduced commitment to such values as patriotism and duty of which he was acutely aware. But even this globalizing effect was restricted to Western Europe. Weber saw no prospect of the spread of rationalized cultural prefences to,say,Indıa or China,which he regarded as inevitably mired in religious traditionalism.
Of all classical theorists,the one most explicitly comitted to a globalizing theory of modernization is Marx. Globalization caused enormous increase in the power of the capitalist class because it opened up new markets for it. Indeed,the discovery of America and the opening of navigation routes to Asia established a 'world-market' for modern industry. The bourgeoisie rushed into his opportunity with alacrity. 'The need of a constantly expanding market for its products,chases the bourgeoisie over the whole surface of the globe. It must nestle everywhere'. Bur this development is cultural as well as economic,Marx argues,because it gives a cosmopolitan caractere not only to production but to consuption: 
(National industries) are disloged by new industries. . . that no longer work up indigenous raw material,but raw material drawn from remotest zones;industries whose products are consumed,not only at home,but in every quarter of the globe. In place of the old wants,satisfied by the productions of the country,we find new wants,requiring for their satisfaction the products of distant lands and climes. In place of the old local and national seclusion and self-sufficiency,we have intercourse in every direction,universel interdependence of nations. And as in material,so also in intellectual production. The intellectual creations of individual nations become common property. National one-sidedness and narrow-mindedness become more and more impossible,and from the numerous national and local literatures,there arises a world literature. 
Nor in this process restricted to Western Europe. The bourgeoisie drwns even 'barbarian' nations into its 'civilisation' using the 'heavy artillery' of cheap commodities to batter down 'all Chinese walls'. The bourgeoisie is,for Marx,recreating the world in its own image. 
However,notice that territorial boundaries remain. Marx refers to the interdependence of nations and the continuing existence of nation-state. There is a seed of destruction,however,even for this. In establishing itself as a world capitalist class the bourgeoisie also causes the world proletariat to coalesce in opposition. The rise to power of proletariat will,he argues,destroy all bourgeois institutions including the nation-state:
National differences and antogonisms between peoples are daily more and more vanishing,owing to the development of the bourgeoisie,to freeodom of commerce,to the world market,to uniformity in the mode of production and in the conditions of life corresponding thereto. 
The supremacy of the proletariat will cause them to vanish still faster. United action , of the leading civilized countries at least,is one of the first conditions for the emancipation of the proletariat. 
In proportion as the exploitation of one individual by another is put an end to,the exploitation of one nation by another will also be put an end to. In proportion as the antogonism between classes within the nation vanishes,the hostility of one nation to come to an end. 
Although Marx's utopian vision of globalization might be regarded as as romantic and unrealistic as Saint-Simon's, the discussion of the link between capitalist production and a global consumer culture has remained highly influential. 
DIMENSIONS OF GLOBALIZATION
One of the features of theories of social change that developped in the hundred or so years after 1870 was their uni-dimensiolity. All social phenomena were held to be determined by events occurring within a single region of human life:for Marx or his epigone,Althusser,the critical region was structures of material production;for Mead or Schütz it was subjective meaning;and for Parsons it was culture. Not surprisingly then,during that period most theories of the reduction of the constraints of geography were also unidimensional, but they did collectively succeded in identifying what the several critical dimensions might be. 
If we leave aside the romanticised internationalist aspirations of Saint-Simon and Comte,among the theorists rewieved above the one who first commits himself to a theory of globalization is Marx. In so doing he identifies an economic dimension of the process. Marx's view that the pollitical-territorial boundaries of the nation-state remain intact and will only disappear under the future proletarian supremacy is supported by many 20th century theories of change,including not only Marxisant dependency theory and worlds system theory but also functionalist modernisation theory and convergence theory. In each of these examples a logic of the economy (e. g. capitalist accumulation,adaptive upgrading,tecnological imperatives) drives globalization,but only as far as deterritorialization of economic system. 
Among these instances globalization theory appears genuinely to be prefigured by the work of Wallerstein's conception of the world is entirely phenomenological and not geographical. The Roman Empire is an instance of a world-system because it constituted a bounded set of societies and other units within which individuals lived and conceptualized their lives and not because it encompassed or needed to encompass the planet -'they are in common parlance "worlds"' Second,within Wallerstein's modern world system that might be a vehicle for globalization,nation-states play a key structural role in stabilizing the system. Under current conditions the integrity of the nation state is being-called into question. Third,Wallerstein insists that any world-systemcan contain a multiplicity of separate cultures. Current conditions again suggest an amalgamation or at least a relativization of cultures that his conceptualization cannot emcompas. Wallerstein's last work argues that the incorporation of the entiere globe within the capitalist world-system does give rise to some commonality of culture,although he does continue t insist on the saliency of the state and so stands against globalization theory proper. 
The discovery that globalization has a political dimension first surfaced in the work of Burton ,Keohane and Nye and Rosenau. Each of these political scientists noticed that political action was decreasingly confined to the sphere of the nation-state and that an elaborated web of trans-national connections was emerging alongside it. In general,contemporary political scientists continue to insist on this duality of globalization process- the state is argued to retain sovereignty even while losing some of its effectivity. Dualism can be inspected in two recent influential accounts. Roseneau's last work theorizes the existence of two 'worlds' on the planet,a state-centric and a multi-centric world, the interaction between which centric and a multi-centric world,the interaction between which creates turbulence. Equally,the political economist Gilpin stresses that the expansion of the global market is 'driven largely by its own dynamic' but affirms simultaneously that it is 'profoundly affected' by the operations of the states. An important exception is Held's argument for the emergence of a system of global governence in which the powersof the state are severely curtailed.
The central focus of structural-functionalist and Marxist theories of change on material issues led to neglect of culture as a dimension of globalization. However,culture was the central focus of what perhaps was the most successful popular proposal about the process,McLuhan's important and iconic formulation of the 'global village'. McLuhan was possibly the first to notice that the industrial media,transportation and money are being displaced by electronic media that can restore the collective culture of tribalism but on an expansive global scale. 
If these three dimensions can be combined we can show that,even prior to 1985,social theory had systematically adressed globalization in a manner that is consistent with contemporary formulations. Speaking broadly,the following common proposal can be constructed out of these diverse arguments. 
1- The emergence of capitalism represents a major globalizing dynamic. Capitalism is such an effective form of production that it confers enourmous power on those in control of it. This power can be used to subvert,control or by-pass religious,political,military and other power ressources. 
2- Capitalism encompasses two major processes that tend to increase the level of societal inclusion. First,it is driven by a logic of commodification or marketization that derives it towards an increasing scale of consumption. 
3- Capitalism also cloaks in the mantle of modernizaton. It offers the prospect not only of general and individual increases in the level of material welfare but of liberation from the constraints of tradition. The renders modernization unavoidable and capitalism compelling. 
4- Modernization is more than a ideology,however. Its differentiating trends release a series of activities,especially production and political activities,from local and taditional contexts allowing them to be recombined nationally and trans-nationally. 
5- A key emergent modern structure is the nation-state. It becomes the principal vehicle for the establishment of collective social goals and their atteintment. Originally focused on security and on internal order and dispute resolution,these goals have progressively become widened to include the management of both vollective and individual material conditions,within the registers of the national economy and the welfare system. 
6- The atteintment of national goals obliged states to establish relations with other states and there emerged a system of international relations. The key processes of the 19th century pattern of international relations were war,alliance,diplomacy and colonialism. During the 20th century these expanded to include trade,fiscal management and cultural relations. 
7- However,international relations are no longer the only links between societies. A stable system of international relations allowed the developpement of 'trans-national practices', intersocietal linkages primarily focused on economic exchanges but also extending to tastes,fashions and ideas. 
8- electronic communications and rapid transportation are critical tecnologies for the developement of these transnational practices. Their 'instant' caracter raises the possibility of a general cultural shift in a globalized direction. 
MULTI-DIMENSIONAL THEORY
Explicit theorizing about globalization began in about 1985. Althoug such figures as Beck,Harvey,Lash and Urry and Rosneau have made important contributions,the key proposals have come from Robertson and Giddens. The significant features of each of their proposals are first that they are multi-casual or multi-dimensional in their approach,and second,that they emphasise subjectivity and culture as central factors in the current accelaration of globalizing processes. 
For Robertson,Globaling involves the relativization of individual and national reference points to general and supranational ones. It therefore involves the establishment of cultural,social and phenomenological linkages between four elements;the individual self,the national society, the international system of societies, and humanity in general. For Giddens, by constrast, globalization is intrinsically bound up with modernization. Modernization establishes three critical processes;time-space distanciation,disembedding and reflexivity,each of which implies universalizing tendencies that render social relations develop between local activities and interaction across distances. 
The common theoretical elements of this new paradigm of globalization are the following;
1- Globalization is at least contemporary with modernization and has therefore been proceeding since the 16th century. It involves processes of economic systematization, international relations between states and an emerging global culture or consciousness. The process has accelarated through time and is currently in the most rapid phase of its developpement
2- Globalization involves are the systematic interrelationship of all the individual social ties that are established on the planet. In a fully globalized context,no given relationship or set of relationships can remain isolated or bounded. Each is liked to all the others and is systematically affected by them. This is especially true in a territorial sense,i. e,geographical boundaries in particular are unsustainable in the face of globalization. Globalization increases the inclusiveness of human society. 
3- Globalization involves a phenomenology of contraction. Although commentators often speak of the shrinking of the planet or the annihilation of distance,this is a phenomenological rather than a literal truth,that is,the world appears to shrink but (pretty obvious) does not materially do so. The particular phenomenological registers that alter the scalar appearance of the world are time and space. Because space tends to be measured in time,to the extent that the time between geographical points shortens so space appears to shrink. In so far as the connection between phsically distant points is instantaneous,space 'dissapperars' altogether. A more recent phenomenon is that of localizations of time. Globalization implies the phenomenological elimination of space and generalization of time. 
4- The phenomenology of globalization is reflexive. The inhabitants of the planet self consciously orient themselves to the world as a whole-firms explore global markets,counter cultures move from an 'alternative community' to a 'social movement' action configuration ,and governments try to keep each other honest in terms of human rights and dash to commit military assistance to the mainenance of world order. 
5- Globalization involves a collapse of universalism and particularism. The earlier phase of gradual globalization was characterized by a differentiation between arenas in which general and rational standarts could apply and others in which the particularities of relationships and the qualities of individual persons were paramount. This differenciation is registered in the well-known sociological districtions between life-chances and lifestyles, public and private spheres, work and home, and system and lifeworld. The seperation was largely accomplished by boundaries in time and space but because accelerated globalization annihilates time and space the distinctions can no longer apply. Each person in any relationship is simultaneously an individual and a member of the human species-they can simultaneously say 'I am myself' and 'I have rights'
6- Globalization involves a Janus-faced mix of risk and trust. In previous eras one trusted the immediate,the knowable,the present and the material. To go beyond these was to run the risk of injury or exploitation. Under globalization individuals extend trust and unknown persons,to impersonal forces and norms (the market or human rights) and to pattern of symbolic exchange that appear to be beyond the control of any concrete individual or group of individuals. In so doing they place themselves in the hands of the entire set of their fellow human beings. The fiduciary commitnent of all the participants is necessary for the well-being of each individual membre. A fiduciary panic (e. g. the 'Asian meltdown' financial collapse of1998,the human rights catastrophe in Kosovo in the Balkans in1999) creates the risk of global systematic collapse. 
AN EXPLANATORY THEOREM
We can move towards providing an explanation of these transformations. We can begin by suggesting that globalization should be traced through three regions of social life that have come to be recognised as fundemental in many theoretical anayses:
*The economy:social arrangements for the production ,exchange,distrubution and cobsumption of land, capital, goods and labor services. 
*The Polity:social arrangements for the concentration and application of power that can establish control over populations, territories and other assets, especially in so far as it is manifested as the organized exchange of coercion and surveillance (military,police,bureaucracy etc. );such institutionalized transformations of these practices as authority, regulation, administration and diplomacy; and such ressources as electoral support, political donations, capacities for redistrubition, citizenship rights,taxation support,lobbying and obedience. 
*Culture:social arrangements for the production, exchanges an expression of symbols (signs) that represent facts,affects,meanings,beliefs,commitments,preferences,tastes and values. 
Following Weber and Bell we can take these three arenas to be structural autonomous. The argument here,therefore,stands opposed both to the marxist position tahat the economy is constitutive of polity and culture and to the Parsonsian position that culture determines the other two arenas. However,it also makes the assumption that the relative effectivity of the arenas can vary across history and geography. A more effective set of arrangements in one arena can penetrate and modify arrangements in the others. 
A concrete example can illustrate the point. For most of the 20th century Russia and its adjacent territories and populations were controled by the highly organized Soviet state,an effective polity. Here the state organized culture,allowing only certain forms of artistic expression and religious commitment, and also organized the economy in a command system of state factories, farms,banks and shops. Here then we can speak of a culture and an economiy as having been politicized. In other contexts we might be able to speak of the culturilization of an economy and polity in which they are reconstructed as systems of signs and images rather than of material issues and interests,or of an economic domination of polity and culture. The latter is best represented in the now discredited Althusserian claim about structural determination of politics and ideology. We can also conceive of joint domination of two of the arenas over the other,as in Habermas' theory of internal colonization in which the steering systems of the economy and the polity invade the cultural arena of the lifeworld by means of monetarization and juridification. 
We can now start to link these themes into an argument about globalization. 
The claims of the theory of globalization centre on the relationship between social and cultural organization and territoriality. The proposal that derives the present theorotical argumentis that this link is established by the types of exchange that predominate in social relationships at any particular historical moment. Three different types of exchange are possible. 
*material exchanges including trade,tenancy,wage-labour,fee-for-service and capital accumulation. 
*Power exchanges by such means as party membership,election,the exercise of command and leadership,coercition and social control,the enactment of legislation,the reditribution of surplus,and engagement in international relations;and 
*symbolic exchanges (exchanges of signs) by means of oral communication,publication ,performance,teaching,provision of information or advic e,propaganda,advertisement,public demonstration,research,the exchange and transfer of tokens,exhibition and spectacle. 
Each of these types of exchange organizes social relations in space and in a particular fashion. Specifically we can propose that:
*Material exchanges tend to tie social arrangements to localized spaces. This is mainly because the production of commodities involves local concentration of labor,skill,capital,raw materials,and components. While trade can link distant localities,commodities can be costly to transport,which mitigates against long-distance trade unless there are significant cost advantages- indeed,barter trade over great distances is extremely difficult. Equally wage-labour ,especially manual wage-labour,frequantly involves face-to-face. Material exchanges are therefore fundementally rooted in localized markets,factories,offices and shops. Long-distance trade is carried out by specialist intermediares (merchants,sailors,financiers etc. ) who stand outside the central relationships of the economy. In so far as trade takes place across space it will involve chains of commodity exchanges in which each link typically is localized and interpersonal.
*Power exchanges tend to tie social arrangements to extended territories. Indeed,they are specifically directed towards controlling the population that occupies aterritory and harnessing its ressources in the direction of territorial integrity or expansion. Political exchanges therefore culminate in the establishment of territorial boundaries that are coterminous with nation-state-societies. The exchanges between nation-states,known as International Realations (i. e. war,diplomacy,alliances and imperialism),tend to confirm their territorial sovereignty. 
*Symbolic exchanges release social arrangements from sparial referents. Symbols can be proliferated rapidly and in any locality. It is much more difficult to monopolize the ressources 
(human ingenuity) required to produce signs than it is to monopolize the ressources (capital) involved in producing material objects or those involved in producing material objects or those involved in the exercise of power (coercition) and therefore much more difficult to concentrate them in space. Moreover,they are easily transportable and communicable. Importantly,because symbols frequently seek to appeal to human fundementals they can often claim universal significance. 
In summary then,the theorem that underpins the new theoretical paradigm of globalization is that:material exchanges localize;political exchanges internationalize;and symbolic changes globalize. 
We need to make a point here which is subtle and complex but which is extremely important. The apparent correspondance between the three arenas of social life -economy, politics and culture-and three types of exchange-material,power and symbolic- should not mislead us into thinking that each type of exchange is restricted to a single arena. For example,firms,resolutely located in the economy obviously include many material exchanges but theyalso involve power exchanges about such matters as work norms,dress,sets of rules and so on. Similarly,governments enter into (material) employment relationships and legislate national symbols,and opera companies negotiate government subsidies(power)and occuoy builgs (material). However, there is a general tendency for material exchanges to originate in the economy,for power exchanges to originate in the polity and for symbolic exchanges to originate in culture. 
Globalization will be more advanced to the extent that:
1- There is,in the economy,a shift in the proportions of material and power exchanges towards the latter. (In more substantive language,the bigger and more elaborate firms become,the more likely they are to expand their activities across the planet)
2- There is, in the economy and polity,an increase in the proportion of exchanges that are symbolic rather than oriented to material or power issues. (the more such exchanges consist of free-flowing information rather than goods and services or authority,the more possible it is to take exchanges over long distances)
3- There is a general expansion of the political arena at the expense of the economy. ( Each local production unit will become part of a territorially wider system)
4- There is a general expansion of the culture arena at the expense of the economy and the polity. (the more that the people are engaged in the exchanging information,values and artistic expression with each other,especially where these are mass mediated,the more likely it is that these exchanges will occur over long distances)
This is why both McLuhan and Giddens Stress the introduction of monetary tokens as a starting point for globalization-monetary tokens symbolize comodities,in effect,dematerializing them. We can also expect that if globalization is highly advanced it will be more highly developed in the cultural than in the other two arenas. 
GLOBALIZING DEVELOPMENTS

We can now proceed to link the theorem to the historical development of globalization. This summary of that development will inevitably make sweeping and occosionally offensive claims,brushing aside the particularities of individual corners of the planet and the raggedness of social transformations in an effort to make generalized,perhaps overgeneralized,sense out of daunting complexity. The effort does not seek to deny the rich tapestry of human experience,but if, as is widely recognized,globalization is indeed taking hold then it must by definition affect human behaviour wherever it transpires. 

Figure 1. 1 summarizies the argument. The three arenas through which globalizing processes take effect,the economy,the polity and culture,are listed in the left column. The relevant long-run general process in each region that supports globalization is as follows:
*economies trend towards marketization,that is,freedom from command,constraint and status and class monopolization;
*polities trend towards liberalization and democratization,the deconcentraion of power; and
*culture trends towards universalization,the abstraction of values and standarts to a very high level of generality that will permit extreme levels of cultural differentiation. 
These processes are carried forward through history by changes in the relative efficacy of the three arenas. Historical time is indicated by the column headings. This is largely a Western European periodization,since Western European societies and their derivatives and mimics are the source and the leading edge of globalization. In the 'early modern' period between the 16th and 19th centuries the critical development was the emergence of capitalism. It was focused on a set of material exchanges that proved highly effective in distrupting the traditionalistic ties of mediavel society and it also penetrated and dominated politics and culture. Because such exchanges empowered a new capitalist class,it seriously weakened monarchies,either constitutionalizing them or rendering them ineffective,or it took over the state,reconstituting it as bourgeois and liberal. Equally,cultures were divided and pervaded by ideology. The most important global links were those of trade,exploration and military adventure but,although they constituted a beginning they were relatively ineffective in establishing global integration. 
At about the middle or end of 19th century the family form of industrial capitalism hit a crisis. Workers started refuse endless exploitation and misery,markets were failing to expand and accumulation possibilities threatened. Working-class action was often political in caracter and their struggles infused the polity with a new effectivity,moderate in many societies but extreme in the socialist and fascist states. The state took a steering role relative to economy and culture. The economy was corporatized,governed within a power relationship between managers,unions and state officials. Culture was harnessed to the service of the state by the development of national traditions and the subordination of ethnic minorities. The main globalizing trend was the internationalizing of state under the development of such phenomena as alliances,diplomacy,world wars,hegemons and superpowers. Capitalism, as economic practice and culture, was carried to many parts of the globe under hegemonic sponsorship where it often collided with fascist and state-socialist ideological rivals. 
At the end of the 20th century there occured a widely recognized crisis in which states appeared unable to make economies grow,unable to meet the claims of their citizens,unable to offer transparency and the value for money in the exercise of power, and unable to ensure a certain future for their populations. These populations have become more unwilling to surrender individual autonomy to superordinate organizations and have legitimated that claim by reference to universalized standards. This has involved an invocation of new political symbols and therefore a revitalization of cultural effectivity. The symbolic appeals centre on human rights,the planetary invironment,liberal democratization,consumption rights,religious traditionalism,ethnic diversification and cosmopolitanism,eacvh of which institutionalizes globalizing practices and phenomenologies. Cultural action is now distrupting states,especially where they are mostly organized,and party politics is being distrupted by universalizing and diffuse social movements. Territorial boundaries are thus becoming more dificılt to maintain. Meanwhile the economy is becoming dominated by lifestyle choicesboth in terms of the diplacement of production by consumption as the central economic activity and in terms of the diversification of possible occupational experiences. The economy is becoming symbolically mediated and reflexive,which detaches it from locality. 
Lastly,the cultural arena itself becoming more activated and energetic. A principal developpement has been the collapse of cultural divisions between what might be called high and popular culture. High culture is the property of elites and tends to focus on the core values of the nation-state-society. The collapse of elite into popular culture,discused in theories of postmodernity, combined with the mediatization or technological transmission of popular products opens up national cultural boundaries and renders them penetrable. Cultural products become more fluid and can be perceived as flows of preference,taste and information that can sweep the globe in unpredictible and uncontrolled ways. Even the most casual inspection of such preference issues as environmental concerns,investment in high-tech shares,roller balding and the Aids panic can confirm this development. These accelerated and increasingly effective cultural flows indicate an oncoming combination of globalization process. 
2) INTRODUCTION TO THE EU'S ECONOMY
European Union (EU) aims at "the economic and monetary union" in order to realize "the political union" which is its final goal. The political union aspires to create a centre of stability while isolating Europe from all risks and ambiguities. 
Even though the monetary and economic union seems to be achieved by the accomplishment of the last stage in January 2002; strong national identities of certain countries still lay in the origin of some defects and problems in this structure which seems to be completed, moreover they present indefiniteness concerning the future. 
Europe is going to be facing two important tests: the first one is; up to which degree a system made up of twenty-five countries, or even more in the future, will be able to preserve an organisational structure so unstable (or in an optimistic way original); and the second one which concerns the foreign politics is to stand as a centre of power against the U. S. A. in today's world especially in a period when wars are shaped according to economical concerns
The objective of this study is to prepare an environment of discussion on the current problems mentioned in the last section while forming a general opinion about the European economy and its place in the world at a general (and naturally inadequate) level. 
A-A GENERAL LOOK AT THE EUROPEAN ECONOMY
In this first section, we are going to remember a few main points about the current situation of the European Economy considering three principal sectors. 
a-EUROPEAN INDUSTRY
"The union and the member states pursue closely the conditions necessary to ensure the competitive structure of the industry of the union"(The European Union Treaty, article 130). The success attained by the European industry at the end of the twentieth century is obvious. First of all, a non-interventionist approach (contrary to certain states like France of period under consideration) has been followed by adoption of free market principals and by abolishment of borders between countries. In other words, goals aimed at deregulation and abrogation of government influences have been fixed. However, in practice, events which took place did not follow this path. 
The first stage of this progress is composed of policies aimed at agriculture and heavy industry on the decline (steel, naval construction, automotive): European Coal and Steel Community (ECSC) which was established on the initiative of Jean Monnet and the six members of the time in 1951 and which is the first common market surmounted this problem in the 1960's and reconstructed this industry. In 1967, ECSC became a part of the common market (foundation:1957)
With the second movement starting with Single European Act in 1986, policies aiming at strategic target areas were gradually replaced by more general approaches, however, interventionist policies in highly strategic fields (such as high-technology) accompanied this process. 
Recently, European policies give priority to establishment of a prolific economical environment. This logic places the business circles in the centre of socio-economic dynamics. In this way, an incirculation between firms and society, also between industry and political inspection institutions is under consideration. One side cannot move independent from the other. But, a higher level of production obtained by the most efficient combination of factors of production and selling is the main task of corporations. 
What is the degree of influence of common policies on the present situation of European industry?
First of all, macroeconomic policies intending to build one of the biggest single-markets at the level of countries should be mentioned: Monetary stability, budgetary discipline, new arrangements as regards wages and government expenditures have created a more stable and homogeneous environment for companies. 
The objective of restructuring policies and those related to them is to be included in the worldwide competition. No matter what their size is or what their dynamics are, all firms are forced to undergo competitive rules of goods and services. These rules are respectively at regional, national, European and world levels. Today, even the oldest corporations of heavy industry which seem to be the hardest ones to recover use the production weapons which their rivals use. 
Regarding edifices which represent no advantages under public administration (except the sectors of public services), they are subject of privatisation policies. 
Finally, the community market, as the greatest consumer market is the most important advantage of the industry. Today, volume of domestic commerce of the community exceeds that of foreign commerce. In this huge market, corporations have various advantages concerning qualified workforce and factors of production (energy: electricity, petrol; transport) 
INDUSTRIAL STRUCTURES
This economical environment mentioned above shelters firms having different structures. Industry is made up of firms. While on the one hand a part of these firms have become multinational corporate bodies, on the other hand, the majority is composed of small and medium sized enterprises (SME's). 
	 
	Very small scale (0-9 employees)
	Small scale (10- 49)
	Medium scale (50-249)
	Large scale (+250)
	Sum/Average

	Number of firms (1000)
	17695
	1150
	170
	40
	19050

	Business (1000)
	37960
	21920
	15820
	39380
	115080

	Average endorsement per firm (1000 ecus)
	200
	3000
	16000
	170000
	800

	Average added value per employee (1000 ecus)
	30
	40
	50
	55
	40


Table 1:The structure of European Firms 1998 (European and Foreign Firms)
It is possible to say that an average firm in Europe has six employees and endorses 800000 ecus. The number of these SME's increases continually; each year about one million of them are established. 

This number manifests the central role played by these firms in question. Compared to large enterprises, both the volume of employment they create and the level of profitability they realize prove their importance. However, levels of productivity and salaries are higher in large firms. 
Regarding leader firms of large scale on the market; a comparison of multinational firms (MNF's) gives the result that European firms are behind American firms. This situation is mainly due to the national character of European firms (tables 2 and 3). 

Table 2: 15 Large Scale European Conglomerates (1,000,000,000 ecus and 1000 workers) 
1994
    Name              Country|Endorsement|Net Value|Employees|Sector
1.  Royal Dutch Shell      UK/NL   78,8   57,8   106     Petroleum 
2.  Daimler-Benz           D       54,1   10,5   330,6   Automotive
3.  Siemens                D       44     10,6   382     Electrical Engineering 
4.  British Petrolium      UK      52,7   14,3   66,6    Petroleum
5.  IRI                    I       42,4   3,8    292,7   Conglomerate
6.  Volkswagen             D       41,6   5,7    242,3   Automotive
7.  Unilever               UK/NL   38,3   6,7    304     Agribusiness
8.  Nestlé                 CH      35,1   10,5   212,7   Agribusiness
9.  Fiat                   I       33,9   10,3   248,2   Auto motive
10. Veba                   D       33,8   8,1    126,9   Conglomerate
11. Deutsche Telekom       D       31,8   18,7   239,6   Telecommunication
12. Elf Aquitaine          F       31,5   11,6   89,5    Petroleum
13. ENİ                    I       29,3   10,2   91,5    Petroleum
14. Philips Electronics    NL      28,3   5,9    253     Electrical Engineering
15. Electricité de France  F       27,9    3,3   117,6   Energy
Table 3:Distribution of 25 Largest Multinational Conglomerates 1994
	 
	Net Income
	Profitability
(Net Income/Endorsement)
	Business
	Endorment

	EUROPE
	8
	9
	13
	10

	U.S.A.
	16
	14
	7
	8

	JAPAN
	0
	0
	4
	6

	OTHERS
	1
	2
	1
	1


As a result, European firms, both of small scale and of large scale orient their development strategies considering the construction of single Europe and that of common market. 
Strategies and Financing
Concerning financing, access to capital and financing instruments is easy in Europe, but capital costs are superior in this area than in Japan and in the U. S. A. However, this situation is the opposite in fields of new industry and high technology (capital-risk) especially when compared to the U. S. A. EASDAQ falls far behind NASDAQ which is its equivalent in the United States. This state results in the use of profits that are not distributed to shareholders with the intention of auto-financing. Another important point is the high rate of direct foreign investments (DFI's) of Europe. Europe continually increases its share. In 1996, the part of Europe is 46% while that of the U. S. A. is 24% and that of Japan is 6. 8%: Besides, Europe has the highest rate in benefiting from these DFI's with its share of 28%, while these rates in the States and in Japan are respectively 24% and 0. 06%. Existence of such a capital intensity in Europe explains the formation of long-term industrial investments. 
Policies of the Community 
Industrial competitiveness has been given priority with the Single European Act signed in 1986. In other words, a clearly defined industrial policy has not been precised. Providing minimal necessities for an appropriate economic environment where free competition and similar actions take place through legal and financial instruments without being obstructed has been aimed. In this sense, common market and competition policies rather than a precise industrial policy -for example one in the form the Common Agricultural Policy in agriculture- a policy of free market model rather than an industrial policy. are in question. This has most of the time given the impression that the European Union has never had an industrial policy. That is to say; industrial development policies occur in the form of improvements reinforcing the competitive structure in subareas like telecommunication, education, transport; and in the form of legal, financial, political regulations that will not limit free market 
Maastricht Treaty (1992); Headline XIII-Industry Article 130

1-The community and the member states pursue the conditions necessary to ensure the competitive structure of the industry of the union. 

In this sense, their activities appropriate for free and open markets are:

-Speeding up the adaptation of the industry to structural changes; 
-Improvement of the environment needed for initiatives and development of firms in the entire community including especially the SME's. 
-Improvement of the environment suitable for facilitating cooperation between firms. 
-Amelioration of industrial capacity, policies supporting innovations, use of technological researches and progresses. 
b-COMMON AGRICULTURAL POLICIES
I-MECHANISM OF COMMON AGRICULTURAL POLICY (CAP)
a-Determination and Fixation of Common Prices
CAP was established in 1962. Related to this, Council of Ministers come together every spring so as to set common prices. These meetings are usually regarded as "marathons" by the press. The length of this period should not be surprising since these ministers are in dispute instead of reconciling. In the end, these fixed agricultural prices appear as a synthesis of those clashing suggestions (increased especially after the adhesion of United Kingdom to the Community). 
b-The Principal Instrument of the CAP: European Agricultural Guidance and 
Guarantee Fund (EAGGF) 
This fund which was also constituted in 1962 is a financial organization that necessitates cooperation between member states to exist. In other words, undertaking of the financial responsibility that occurs during the application of CAP decisions and principals is in question. These are price guarantees, structural adjustments and direction of production. 
Sources of EAGGF:
The budget of EAGGY is supported by that of the Community since 1975. Recently, its share in the budget of the community has been reduced to less than 50% (although it absorbs more than two thirds of the whole budget in the long run). One of the interesting applications is that of return and deduction. The objective of these applications is to protect the agriculture of the community from foreign competition. If we suppose that a German cereal importer pays $70USD per tone (which represents the level of world prices) to a Canadian exporter and that the price fixed in Europe is 100$, he is obliged to pay the difference of 30$ (100$-70$=30$) to EAGGF. Inversely, if a French exporter is paid 70$ per tone (in other words, if he sells the product to world prices), his loss of 30$ per tone will be compensated by EAGGF. 

With these two applications, as European producers are protected from foreign competition, international commercial relations are not blocked , at the same time the union avoids big producers and heads towards third markets. Evidently, the system is advantageous for overproducing countries (that most of the european countries are). For instance, while France (concerning dairy products and cereals) or Germany and Holland (concerning dairy products again) benefit from this system; countries depending on outside and thus having recourse to world markets to satisfy their needs are in a rather unfavorable situation. Italy and especially United Kingdom are the most troubled ones because efficiency of the system requires a certain level of commercial balance. However, if a country is too much/over dependent on its imports, and furthermore if it insists on the continuation of that situation (such as England who is unwilling to make a concession that may damage its relations with countries like New Zealand , which is a country having historical bonds with United Kingdom), the system creates problems. This is the whole problem of EAGGF. 
II-SUCCESSES OF THE COMMON AGRICULTURAL POLICIES
Success of the community in agricultural integration in spite of difficulties of constitution of a common market composed of agricultures having different structures cannot be denied. Despite all its problems, this successful policy sets an example for other areas thus carries out an important task. 
In addition to that, agricultural integration has made Europeans realize that reaching the precised goals in one sector necessities cooperation in areas other than the one in question (such as law or money). 
a-Increase in Production
While West Europe had had concerns about famine throughout the WW2 and during a certain period following it, today it has become one of the most important agricultural powers satisfying a considerable part of its own needs. This was the situation nearly before the enlargements took place. With the enlargements especially towards the south the cultivated area has expanded (particularly production of fruits and vegetables has increased). This situation has been preserved as the number of member states rose from twelve to fifteen (when agricultural production capacity of Finland, Sweden and Austria is kept in mind) in production of wheat, milk and meat; however, production of fruits, vegetables and wine have decreased. 
Of course this self-sufficiency varies from one country to another depending on the product. For instance while France is self-sufficient in the production of cereals, this situation is valid for Ireland and Denmark in the production of meat and for Holland in the production of milk. This strategy while on the one hand ensures a substantial volume of commerce within the community, on the other hand it aims to dominate other, especially third-world markets. This is why the United States who had remained unrivalled for a long time is anxious about the U. E. who has become on of the top exporters of agricultural products. The E. U. has been competing with the U. S. A. especially since the beginning of the eighties in producing cereals. At the same time, conflicts arise among the member states concerning the degree of tolerating american products. For example, although France wishes to amplify its capacity of producing industrial plants against the United States, other members want to purchase these raw materials to world prices and market finished products that they produce. 
b-Constitution of Single Grand Market 
European Union is a large market composed of 345 millions of consumers having a high standard of living i. e. having a high level of purchasing power. Commerce of agricultural products among member states started to accelerate with the Rome Treaty. Besides, as the methods of deduction and return previously mentioned form a stable domestic market, they reinforce relations with foreign markets (especially with those of the third world). Another point to mention is that the union is one of the leading cereal importers. This is a question of GATT and of E. U. strengthening its bonds with developing countries via various acts. 
Finally, nearly all countries seem to benefit from the CAP. For example, trade between France and other members have augmented significantly; this is also the case for Holland and Denmark. As for United Kingdom, it benefits from the system, at the same time preserves its connections with its old dominions and the U. S. A. However, this country should accept deductions. This is where the whole problem lies; the prices set by the community are generally above world prices. 
C-SECTOR OF SERVICES
Starting from the WW2, Europe has experienced an intense reallocation of its resources from sectors of agriculture and industry to the sector of services. Although this expansion of the service sector which is also named modernization had not become evident (at this time, industry was the sector having the largest added-value) in the 1970's, today this sector creates the most important volume of employment and wealth. Tertiary sector whose share in the creation of added value is 66. 4% ( industry created 31. 5% and agriculture 2. 2% of the added value) within the community (1994), forms more than 50% of added value in each national economy. As for employment, the sector in question constitutes 2/3 of the labor market of the community. Concerning trade, 1/3 of the trade of goods at the international level is composed of trade of services. While European Union has a surplus in certain domains such as air transport, tourism, banking; it bears a deficit in domains of water transport, audio-visual and insurance services. 
The finance sector which is the leading service sector constitutes 7% of the GDP of the union. Although with free circulation of capitals within Europe (since 1990), an important obstacle was overcome; banking operations remain at the level of nations and European banks are not active in other countries of the continent. Regarding insurance sector, Europe comes second after U. S. A. England, France and Germany occupy 75% of the European insurance market. Concerning the volume of stock exchange operations, Europe is behind the United States and Japan. 
B- EUROPE AND THE WORLD:
a- Euro Zone and global trade:
Global Trade Structure:
Before the monetary unification, European countries formed a group of open, small or medium sized economies. After the unification the relations within the union have increased and Europe seems to become a closed area. In 1998 the percentage of the exportation and importation remains at 13% of the total European GDP. But when we compare the Euro zone with USA and Japan we have the idea that the European economy is more open. Also we see that the European trade is oriented through developing countries and third world countries. For the European Union an other important geographical and strategic trade partner is the middle and east Europe countries. 
Consequently today, Europe's trade volume is beyond compared to USA and Japan. We've also seen the superiority of Europe on the direct foreign investments. We have to point out that as the European monetary and economic unification is beeing achieved the percentage of transactions within the union is increasing compared to the percentage of external trade. Another point is that Europe realises an important part of it's external trade with the special partners such as the developing economies and third world countries. 
As the basics were created in 1957 the community was more than a simple free trade area, developing its internal market and setting aims on one custom and price lists. The community has set customs to protect its market. Because of the interventionist politics applied, the community has been criticized of doing harm to the free world trade. 
b- European Union's competing capacity:
C- PROBLEMS
a- Political uncetainties and economic problems:
Now in Europe many people believe that the classic discussion between those defending the intergovernmental integration and those defending the supranational integration has finished. Truly today, there is a superb European state that comes out. Today the structure of autority is arranged with it's Parliament, Commission, and the justice system. Finally, by the emission of Euro, the economic and monetary unification is achieved. But still the institution behind the decisions is the sovereign state. That fact makes it difficult to explain the European Union's structure and it's philosophy. The authority transfer issue has been succesful mostly on the economic area and even it has been realised consciously on this area. In other words the monetary Europe has been achieved but the political Europe has not been realised yet. The situation is the same for the foreign policy. 
Now we can take a look at the current issues of the European economy:
· The common agriculture policy:

As we have cited the common agriculture policy was the Union's first important political issue. That common policy has passed from many revisions and reforms. Now it forms the half of the European Union's budget. When we take a closer look at the müzakeres the national interests come first in the discussions. France has acquired many advantages. These national disputes have been mostly seen in sectorial issues. For exemple Great Britain, Denmark, Sweden and Italy wanted to abolish the quota on dairy products. On the other side Austria, Spain and Finland are against the abolishion of the interventionist politics on the meat products. Because of the disagreements, Europe can not reach it's goal of forming a common agriculture products price market while approaching the European prices to the prices of the world market. 
· The common currency:
The money can be described as the symbol of the sovereign state. The emission of Euro makes us ask that question: Which sovereign state is behind the emission of Euro? The fact that Euro is not beeing accepted in every 15 countries, causes a lack of power and safety for the investors. What are the risks that Euro may face in the future? We can talk about two main issues. 
Euro and asymmetric shocks: The asymmetric shock here describes the economic unstability which can effect a country, such as price increasing and economic recession. In this sense generally euro has positive effects but what can be done in case a country is getting damage because of euro? In case of a similar problem changing the rates of interests by the European Central Bank can not be effective. The countries that are getting harmed can not change the rates of interests or make devaluation as the European Central Bank is in charge. We also know that the social state idea in Europe forced the states to protect some of the important sectors in their own country. That fact made the sectors that were under protection less willing to change their field of production. In other words in a country living the asymmetric shocks, the sectors that are not mobile can not be restructured in other fields of production and it would cause a higher rate of unemployment. 
In the USA that kind of asymmetric shocks are surpassed by the federal budget. By the supports from the federal (common) budget the region that has the problem is getting regulated. But that kind of a common transfer needs a political structure which does not exist in the European Union now. 
Euro and unemployment: Starting from 1998 with the economic growth in France, Germany, and a several big countries the rates of unemployment have decreased. But now there is a new situation that has been finally achieved by the common money and the unified market: Low rates of interests, stability in prices and a competetive environment, that can help reducing the rates of unemployment. 
But on the other hand, this new huge market that will create a competetive environment can force the companies to restructure them selves in order to reduce the production costs and to reduce the numbers of workers. The closing of high costing and low profitable production points, şirket evlilikleri can cause a rise on the number of unemployees. That reality in the long terme is the unavoidable consequence of the globalization but the common money Euro is accelerating that process. In addition to that, a group of rules that are set to provide the economic unification or the increasing of the rates of interests to protect Euro are causing unemployment in the short terme. 
BLOCK POSITIONS:
A- Party policies
Party of European Socialists (PES)

Socialists believe that economic, employment and social policies at national and EU level have to be built up into a more ambitious approach, streamlining existing procedures, exploiting existing synergies between nationally-based and Community-based policies to the full and adopting a more imaginative and ambitious style and content of policy at EU level ,following a five point action plan to establish:
1. A major package of European policy initiatives on new technologies, including a substantial increase in funds available for research as well as investment in human resources at national and Community level through a common European investment policy, greater support for seed and start-up companies in such areas via more availability of various forms of financing, with particular emphasis on risk capital, and a more favourable administrative and regulatory environment especially for new and innovative businesses
2. A streamlining of existing procedures in the economic, employment and social policy field, including a single and concise annual report on the "Economic and social state of the European Union", leading to 
a major annual debate at the level of the European Council on "Growth and Employment" 
a single and concise annual recommendation on combined "European policy guidelines for growth and employment"
a social convergence process adapting the European Employment Strategy, including European guidelines, benchmarks, exchange of comparable data and National Action Plans on the fight against poverty and social exclusion 
a fully-fledged "multilateral policy surveillance" and built upon national "stability and growth programmes" for more relevant, effective and policy-focused coordination, analysis and comparison of Member States' budgetary policies
3. A "common language" within the European policy mix including common European qualitative and quantitative targets and performance thresholds for growth, investment, employment, social cohesion, training, education and research 
4. A greater tax policy co-ordination which should be employment-friendly, pursue tax reforms to reduce the fiscal burden on labour, create a more SME-friendly tax system and use tax incentives to stimulate private investment while at the same time ensuring sustainable financing for social protection 
5. A new strategy to underpin the development of third sector, social economy and public/private partnerships in the local caring and environmental sector together. 
Christian Democrats (EPP-ED)

In the framework of a social market economy, Christian Democrats support increased liberalisation of the European economy in order to complete the Single Market while the effects of the globalisation are widening. In the particular cases of telecommunications, electricity, gas, and transport, the advantages for employment and for the consumer have been proven, and contribute to the promotion of the Information Society within an environmental and social framework. The EPP-ED Group commended the European Council for setting Europe on the path of free enterprise, increased prosperity and shortened dole queues, and for basing the venture on the guiding principles of social market economy:freedom,democracy,together with competition,monetary stability and subsidiarity. 
Main points of EPP-ED Group's views are as following:
·All competitons should be applied in a more decentralised way, by national authorities and
courts,in the fields of energy, postal services, aviation and railways. 
·The Group sees the dialogue between the President of the ECB and the EP Committee on
Economic and Monetary Affairs as a cornerstone of the ECB's accountability. The Group is a
strong upholder of the "Stability and Growth Pact". 
·E-commerce can be a major catalyst for economic change. The internal programme must be
modernised with legislative procedures. 
·Balanced budgets as an obligation of the Pact of Stability and Growth need to be achieved by lowering expenditure rather than increased taxes. Budget surpluses should primarily be used to reduce debt and taxation. The favourable economic trend should be exploited to create margins of manoeuvre, for instance to deal with the growing problem of an ageing European population. 
·The cost of capital can be reduced by monetary stability, lower interest rates, and better organisation of the capital-markets. A general European legal framework for companies will also reduce the cost of investment. Opening national markets to competition will reduce e. g. : energy and capital costs. Increased rationalization of public services can reduce costs and improve services and customer orientation. Better access to risk capital will be essential to support growth sectors and job creation. Finalising the internal market for financial services and foster the use of venture capital and stock options for employees thereby is one of the prerequisites of improving Europe's competitiveness. As things stand, taxation and other levies are much higher in Europe than anywhere else in the world. The EPP intends to reduce them. 
·Subsidies are not the way to create new jobs. As a general rule, resources must not be taken from growing areas of the economy to preserve old jobs, but must be concentrated on providing opportunities for training and specialization. Sustainability demands that the european people invest their credits in the future and alleviate the social impact of a sector whose time is past rather than maintaining no-hope-sectors. Any legislation discouraging private initiative must be avoided. 
·The state´s obligation to provide some public services for people must not be unduly restricted by European rules. The local, regional and national communities must be enabled to decide about the services they provide for its citizens
·Labour market rules must be reformed in order to support new working patterns. Such labour regulations that are tailored for an outgoing industrial society will be an obstacle to efforts to make Europe more competitive. 
·To increase employement opportunities, labour markets in the EU must become more
flexible. Industial restructuring decisions have to be taken. Ways must be found of
propagating across the EU best practices by management for alleviating the adverse effects
of the change. 
·Europe should take a lead as the new economy develops. In doing so, the EPP realises that major efforts have to be made to change the way knowledge is being taught and spread. The demands both of academia and industry must be met. A close co-operation with the labour market is necessary in order to match education and needs. 
·For the Group, a free society is the essential underpinning of an enterprise economy. 
·The challenge is to combine powerful new market forces with humanity - economic dynamism with social responsibility - in the way we organise our social security systems. The EPP believes this is possible and essential to more favourable combine conditions for entrepreneurship and economic dynamism with social responsibility. They therefore seek to reform and modernise European social security systems. Social peace must be based on social partnership, which covers participation and joint responsibility of the social partners as well as of the government. The EPP supports negotiations between social partners on framework agreements at European Union level. These agreements should be made legally binding for the Union as a whole. 
·Though industrial expansion has generated unprecedented economic gains there are many related environmental costs that have yet to be paid. The challenge is to bring harmony between economic growth, social development, and environmental concerns. Hence, the need for public interventions to integrate environmental costs. The EPP-ED group insist on creating a "Green" Europe. 
European Liberal Democrats & Reform (ELDR)

ELDR group believes that only a strong economy can effectively tackle poverty and unemployment. Economic dynamism is essential for a healthy and participative society which is itself the cornerstone of a strong democracy. At a time of global economic instability, the economy of the European Union must combine dynamism with stability. This is why ELDR has championed the single currency, the introduction of which will help to contain inflation, boost investment and reduce costs for business and the consumer. Liberal democrats insist on respecting the independence of the European Central Bank and the role of the Stability and Growth Pact in keeping prices stable and budgets disciplined. 
Main points of ELDR group's views are as following:
·They look forward to the United Kingdom, Denmark, Greece and Sweden joining the euro -a key element in furthering liberalisation, particularly in establishing transparency of pricing. - as early as their circumstances allow. 
·They work to complete and enforce the single market in such areas as financial services, post, public and defence procurement and energy supply. They favour fair competition between the tax regimes of member states, but recognise the need for the EU to protect the tax base from erosion and prevent harmful tax-breaks that penalise other member states. 
·Labour, product and capital markets need to be further adapted to meet the requirements of EMU and the demands of the global economy. Employability must be enhanced by a greater and more innovative investment in education, training and life-long learning. Labour mobility in Europe can be eased by developing exchanges of students and apprentices, by intensified language learning and by the full mutual recognition of qualifications, as well as by making more portable pensions, mortgages and social insurance. Special attention should be given to the employability of women. The social partners must be engaged in securing stability and moderation in wage settlements. 
·Small and medium-sized enterprises play a critical part in job creation. Their access to venture capital markets and their freedom to grow must be improved by the removal of unnecessary and burdensome regulation at all levels. 
·ELDR favours the use of market forces to protect the environment, and supports the introduction of fiscal measures at EU level to prevent pollution and the squandering of natural resources. 
Common environmental policy is therefore essential to integrate and effectively tackle the crucial environmental issues that cross national boundaries, such as air and water quality, greenhouse gases, nuclear safety, and waste disposal. Eurostat should work to create a new green GNP, incorporating environmental factors and energy consumption, to be used in conjunction with conventional GNP to measure Europe's wealth. 
·CAP reform must lead to market-oriented, competitive and sustainable farming within the EU. Agricultural expenditure and excessive bureaucracy and regulation must be reduced. A liberal approach to agricultural policy is aimed at reducing intervention in the market and creating alternative employment opportunities in rural areas, for example in tourism and services. They are in favour of the member states accepting a direct share of the costs of financing the CAP. 
·The EU needs to learn how to speak with one voice on world trade issues, including financial services, intellectual property rights, and social and environment policy. The European Commission and European Central Bank must be entrusted with sufficient authority to negotiate on behalf of the Union as and when appropriate within international fora, such as G8, the WTO, IMF and World Bank. 
The Greens (EFA)

EFA stresses that the Globalisation has set new challenges for parliamentary work. In the last decade decision making powers has continued to shift from parliaments to transnational corporations, multilateral organisations and intergovernment cooperation structures. For the group, this trend is reducing democratic control and co-decision, and must be reversed. 
Main points of The Grens Group's views are as following:
·Concerning the relationships between EU and WTO, they call for an integrated international negotiation process inside and outside WTO (UNEP, FAO,WHO) on agricultural issues, rural development and trade. The most important challenge to farming and food security world wide is to stop soil degradation and to enhance a sustainable management of natural resources. Therefore, as currently the Agreement on Agriculture (AoA) is part of the WTO agenda, the GREENS/EFA urge the EU Commission to modify its negotiation position accordingly, bringing the social, environmental, and food security concerns into the centre of public attention and to the WTO negotiation agenda. 
·They see that disputes over GMOs, hormone meat or other growth promoters will no longer be solved through compensation payments for trade distortions. They must be tackled by moving out of the limited framework of trade liberalisation and by including the political dimensions like EU enlargement (employment in rural regions), social, environmental and employment issues. 
·In order to establish a competitive and strong EU in the global platform and also to solve the social and economic problems within the Union itself the Greens see that the oil dependency is still a major obstacle. Introduction of a new article in the EU Treaty on "new energy" within the framework of the IGC is idispensable. The article would be based on three principles: reduction of oil dependency (non-nuclear security of supply); increasing of energy efficiency and energy saving; promotion of renewable energy supply. 
·Concerning the external trade issues EFA reiterates the call for close involvement of the EP in the definition of the negotiating mandate on trade issues, and full information of the EP during the negotiating process and the assent procedure for the ratification of agreements; calls for these changes to apply equally to the bilateral and multilateral negotiation of agreements and to EU policy in the WTO. 
·EFA's proposals for the Economic policy and taxation are as following;
-The group expects the Council to agree on closer cooperation in the field of economic and social policy and wishes it - also with a view to the external value of the Euro - to speak with one voice on these issues; 
-EFA expects the Council to agree that decisions on taxation issues should be taken by a qualified-majority vote in order more effectively to fight harmful tax competition and tax evasion; 
-They urge the Council to finally come to a conclusion regarding the taxation of energy products, which is of particular importance when oil prices are volatile. 
B-Countries' policies:
Finland

Finland wants transparency in international organisations must be increased and their ability to respond to the instability arising from free movement of capital and the challenges of globalization must be strengthened. In this connection, the introduction of comprehensive international systems aimed at countering disturbances caused, for example, by short-term speculative capital movements must be addressed and clarified. Finland also aims to strengthen the development of social capital to secure welfare, social stability and economic growth. 
Sweden

Sweden is working for the following issues: a balance between the markets and politics, sustainable development and growth, equitable distribution of resources, and respect for all human rights and democracy. 
U. K. 
With its global trade and investment interests, and as the home of one of the world's leading financial centres, the UK has a substantial stake in a strong and stable international financial system. At the national level, UK believes that EU needs to work with developing countries to build up their governance systems, and address the underlying problem of poverty. At the international level, EU needs to strengthen and reform its multilateral organisations, so that they are better equipped to regulate global markets, and promote social justice. It also needs to find ways of ensuring global governance is effective, transparent and open, drawing on the experience of the private sector and civil society, but accountable, ultimately, to elected governments. 
Germany
Germany's EU policies follow an analogous, EU-oriented goal because the whole of Europe must hold its own in the globalisation process be in a position to successfully meet the growing worldwide competition over products, labor costs and industrial locations which the transition from the industrial age to the information age involves. The Germa government has vigorously supported far-reaching initiatives to ensure future development and the efforts to establish a market economy. 
France
France considers the way in which economic and monetary union is managed is neither effective nor coherent. They believe that this lack of effectiveness shows itself mainly in the monetary field, the European Central Bank is independent but does not so far have a stable interlocutor who can convey an overview of the economic policy stances of the Union and its Member States. 
CONCLUSION:
Up to now, firstly we have examined the globalization from academic and theorical points of view. Secondly after having taken a short look at the economical structure of the EU, we have examined the Union's economical capacities and we have determined its weaknesses which are the lack of a common economic policie on this globalized world and lack of a common monetary policy that will regulate the use of the common single european currency (Euro) which is the main pillar of the EU's economic integration. 
On this globalized world, EU which includes 4 of 8 G-8 countries and which is the biggest common market and the wellfare region, is facing too, the problems that globalization bring such as unemployment, social problems, environmental problems, energy problems and the threat posed to european small and medium sized companies by the glonal multi national companies. But these problems which need solutions within the EU are just the local part of the more complicated and more serious global problems which emerged with 1997 Asian economic crisis and only to be resolved by the richest countries of the world (US, European countries and Japan)
Indeed the fact that we call globalization is the current point that the capitalism has reached with progess in production, transportation and information technologies. In fact it is an inevitable and irreversible process as was foreseen by Marx in 19th century. Nevertheless the malfunctions of this process have normally been critisized by many people as seen during the protests of Seattle in 1998 
For those who critisize the globalization, the driving force of economic globalization since WW2 has been several hundred large private corporations and banks that have increasingly woven webs of production, consumption, finance and culture across borders. Indeed, today most of what we eat, drink, wear, drive and entertain ourselves with is the product of globe -girdling corporations. From this point of view there are basically three principles of the globalization: the first tenet, as now designed, is the need to integrate and merge all economic activity of all countries within a single, homogenized model of development ;a single centralized system. Second tenet of the globalization design is that primary importance is given to the achievement of ever more rapid and never ending economic growth fueled by the constant search for access to natural resources, new and cheaper labor resources, and new markets. A third important tenet of economic globalization is its strong emphasis on a global conversion to export-oriented production and trade as an economic and social nirvana. Economic globalization, under the current rules, has widened the gap between rich and poor countries and between rich and poor within most countries. The resulting social dislocation and tension are among the greatest threats to peace and security the world over. Greater equity both among nations and within them would reinforce both democracy and sustainable communities. Reducing the growing gap between rich and poor nations requires first and foremost the cancellation of the illegitimate debts of poor countries. And it requires the replacement of the current institutions of global governance with new ones that include global fairness among their operating principles. 
Again from this approche to the globalization, the key ingredients and general effects of globalization are :
1) corporate deregulation and the unrestricted movement of capital. 
2) Privatization and commodification of public services, and remaining aspects of the global and community commons, such as bulk water and genetic resources. 
3) Integration and conversion of national economies to environmentally and socially harmful export oriented production. 
4)Promotion of hyper-growth and unrestricted exploitation of the planet's resources to fuel the growth
5)Dramatically increased corporate concentration. 
6)Undermining of national social, health and environmental programs. 
7)Erosion of traditional powers and policies of democratic nation-states by global corporate bureaucracies
8)Global cultural homogenization and the intensive promotion of unbridled consumerism. 
The critics against the globalization include some concrete arguments: For example even in the US we know that during the period of the most rapid globalization, top corporate executives of the largest global companies have been making salaries and options of many millions of dollars while real wages of ordinary workers have been declining. As for lifting the global poor, the UN development Program's 1999 Human development report indicated that the gap between the wealthy and the poor within and among countries of the world is getting steadily larger , and it named inquities in the global trade system as being of the key factors. 
In a world in which a few enjoy unimaginable wealth, 200 million children under five are underweight due to a lack of food. 14 million children die each year from hunger related decease.100 million children are living or working on the streets.300000 children were conscripted as soldiers during 1990's and 6 million were injured in armed conflicts. 800 million people go to bed hungry each night. Human activity-not particularly fossil fuel combustion is estimated to have increased atmospheric concentrations of CO2 to their highest levels in 20 million years. According to the World Watch Institute, natural disasters including weather related disasters (floods, storms etc.) affected more than 2 billion people and caused in excess of $608 million in economic losses worldwide during the decade of the 1990's. 
Restoration of the malfunctions of the globalization and creating a world that works for all must begin with an effort to undo the enormous damage inflicted by the corporate globalization policies that so badly distort economic relationships among people and countries. The trust of those policies is perhaps most dramatically revealed in the structural adjustment programs(cutting government spending on education healthcare, devaluation of the national currency , liberalizing financial market and eliminating tariff and quotas and other controls on import etc.) imposed on low and intermediate income countries by the IMF and the World Bank.
Today, you ,as the representative of EU countries, are undertaking two huge tasks: First of which is to determine the common economic policy of the EU in order to make the Union more powerful in globalized world and secondly, as the most developed coutries of the world, bringing appropriate and efficiant solutions to the globalization's problems which are discussed seriously after the terrorist attack on september 11th and by doing that on the one hand, you will try to make the international finance market more stable and more resisitant against crisis; on the other hand you will try to establish more democratic, mopre peaceful and more wealthy 'new world order' by providing equitable and just distribution of global resources and wealth. 
Questions a resolution must answer:
1) Should the EU determine a common economic policy in this globalized world? If yes what should be the guidelines of this policy?
2)What are the solutions advised by the EU to the globalization's problems in order to resolve asymetrical working of the economical globalization (such as food safety, unemployment, environmental problems, equitable distribution of world resources and wealth etc.)
3) Should the EU try to set new rules on the working of the global finance system? What should be the roles of the IMF and the World Bank in this system, (will they interfere to the domestical affairs of sovereign states? ) Is there any necessity to establish a new financial institution?
4) How the good governance and the transperancy of the states and international organizations will be provided in order to guarentee the human rights, democratization and to prevent the corruption and to provide efficient use of resources?
5)What are the measures which the EU should take in order to prevent new global economic crisis (as 1997 Asian crisis) from happening?
