International Trade: For Whose Benefit?

“Many years ago “made in Japan” was synonym with low prices and lower quality while French imports were only for the wealthy.” 


International Trade refers to trade between nations. The trade between nations is mainly trade between businesses in different nations. International trade is carried across national borders. The trade is of the goods and services. It represents a significant share of GDP. 


Increasing international trade is the usually primary meaning of "globalization". There is an International Trade Center that can be accessed online. 

“Now many shoppers came in Japanese cars with French tires. While most products here are still made in America, they compete with products made in the Far East, Central and South America, and Europe. The United States is the world’s biggest economy.”


“What good does it do us to trade with other countries?” When we trade with other countries we increase our GDP. The imports and the exports are major beneficiary and are impacting products of the American economy.  


  International trade is also a branch of economics, which, together with international finance, forms the larger branch of international economics.


Traditionally trade was regulated through bilateral treaties between two nations. For centuries under the belief in Mercantilism most nations had high tariffs and many restrictions on international trade. In the 19th century, especially in Britain, a belief in free trade became paramount and this view has dominated thinking among western nations for most of the time since then. In the years since the Second World War multilateral treaties like the GATT and World Trade Organization have attempted to create a globally regulated trade structure.


“Why trade with China? Why trade with any country? We trade simply because all countries stand to benefit by trade.” “The principle behind this is the Great Law of Comparative Advantage. Suppose Chine could produce oil rigs but that it would have to decrease textile production to do so. To produce 1 oil rig, it would have to transfer labor and capital from textile production and lose, say, 2000 textile units.” 


Free trade is usually most strongly supported by the most economically powerful nation in the world. The Netherlands and the United Kingdom were both strong advocates of free trade when they were on top, today the United States, the United Kingdom and Japan are its greatest proponents. However, many other countries - including several rapidly developing nations such as India, China and Russia - are also becoming advocates of free trade.


“Economic principle tells us that freer trade will mean lower consumer prices and, in the long term, job security and a stable, competitive economy.”
