Understanding: Money and Inflation Part 1 

“What is money? Almost everything we do involves money. Arithmetic, history, social studies, athletics, cafeteria, entertainment almost every school subject and activity involves money.” 

“Money is created by our government. As specified in the constitution to coin money and specify the value there of.  Money is a mysterious substance you can’t eat it, you can’t wear it, it can’t be used for shelter, you can’t take it with you, and every one wants it.” 

“Money is worthless until it is spent, saved for future use, or lent. Money is a medium of exchange which we use in the forms of bills, coins, and checking accounts. In modern life money has become the most important tool we use.” 

“In modern usage money becomes a instrument of credit. Still money is worthless without something to buy or if other won’t accept it for good and services. You can starved to death with a million dollars if there is no food to buy.” 

“Usually we think of money as coins and paper bills, but it can be checks, or anything else that people would readily accept for goods and services. Coins according to Herodotus were first made by the King of Libya. We can carry limited amount of money with us. We call this convenience money and it permits us to make small purchases.” 

“Credit cards and checks makes it possible for businesses to work. Through the centuries many other things served as money. We life was simple barter worked very well. If two cats are traded for one dog this is barter. If two cats are worth 25 dollars each and the dollar is 50 dollars then they serve as a standard of value or unit of account. Thus even in barter money acts a measure of value.” 

“Money is like a bus, there are limited amount of buses but unlimited amounts of people can use them. In reality money is a public utility and should be managing like a bus system. Buses must make rounds to function if they are piled up many people will be left without transportation.” 

“Wealth is everything we own like houses, clothes, food, movies, TVs, bats and others. Money is that mysterious substance that makes a modern society possible. Wealth is created through work. Money is necessary to the distribution of goods and services created by work. Without work there are no goods and services to distribute.” 

“Money can not be a dependable economic tool until we all understand where it comes from and how it should be used for the good of all the people rich and poor alike. This lack of understanding has created many nations to create a quagmire of inflation and unemployment that may lead to a money catastrophe. Just as a reduction of the money supply in 1920s which led to the Great Depression of the 1930s in the United States.” 

“When nations create too much money its citizens are robbed of their savings thus destroying their incentives to save. When citizens save for a rainy day and the government creates too much money for the deficit spending it destroys the value of saving bonds, annuities, insurance policies, and pension funds.” 

“Money is a medium of exchange. It enables us to exchange our labor and services for the products of labor and services of others. It eliminates inefficient barter as a means of exchanging goods and services. Money is a standard of value. Money measures value in terms of dollars, marks, francs, lira, pounds, pesos or any of the hundred names for the mediums of exchange known as money.” 

“Money is a store house of value it makes it possible to save the value of what we sell for a later date. But its weakest is store as money to it must be lent at an interest that they can pay. Money cannot be a medium of exchange and a store of value at the exact same time. If the coins are in your pocket there are a store of value when they are spent they become a medium of exchange.” 

