The Crash

“America has become a nation of investors, hopeful that in the long run stock prices will go up.” In the 1930s “markets plunged, and the course of the nation’s history changed forever.” 

“The 1920s -- America was a nation at peace.” “Tennis and golf filled our increasing leisure time.” “A great hitter ruled at home plate.” “It was the Jazz Age F. Scott Fitzgerald and the Great Gatsby, and so forth.” “This was the age of the speakeasy, of the flappers, drinking cocktails, of the motor car, of the fast life and loose life.”

“The 1920s had a new technology -- the radio -- and a new hi-tech company -- Radio Corporation of America.” “Business spoke confidently of the radio age.” “There was a strong feeling in the 1920s that history had turned a corner and would never go back, that the boom and bust cycle, the crashes and panics were things of the past.” “It was a roaring market.” “Investors were eager to own common stocks.” “On Black Thursday, October 24, 1929, with spectacular suddenness, the world came crashing down.” “They called it the Break or the Panic or the Crash.” “It is still as vivid as the memory of Pearl Harbor.” 

The Crash. “On the eve of the 20s America was still a nation of farms and small towns. Soldiers returning from World War I found the country much the same as they left it.” “Most Americans lacked bathtubs; telephones and electric lights were luxuries; pensions and unemployment insurance were the stuff of dreams.” “Republican Warren G. Harding, 29th President of the US was elected in a 1920 landslide, promising “less government in business and more business in government”.” “H. L. Mencken said Harding had the intelligence of a respectable agricultural implement dealer and the imagination of a lodge joiner.” “Under Harding, taxes were slashed, wartime controls were lifted, and immigration was curtailed.” “The economy was booming automobiles, steel, and oil flourished in the East.” “Agriculture and the movie industry blossomed in the West.” 

“An inspirational French philosopher, Emile Coue, taught Americans to say, “Day by day, in every way, I am getting better and better”.” “There was a trade surplus at the time.” “The federal budget surplus as well; we were starting to pay down the First World War’s debts.” With financial marketing booming all roads led to New York City. “Al Gordon, from Massachusetts, went to work for Wall Street Investment Bank Goldman Sachs in 1925.” “Grant Roy Neuberger went to Paris before returning to New York in 1929.” “As a state senator, Walker had championed the legalization of prize fighting and Sunday baseball.” “He found for a nickel subway fare.” “He had his 1926 inauguration broadcast over the radio.” “He helped bury Rudolph Valentino, celebrated with Charles Lindbergh after his transatlantic fight, and carried on a public extramarital affair with actress Betty Compton.” “After Harding’s unexpected death in 1923, power passed to Calvin Coolidge, who was given to catnapping in the Oval Office and to long, inscrutable silences.” He tried to eliminate debt. Economic growth had halted and disrupted credit condition “the place was tearing itself apart.” There was fascism all around Eastern Europe.

“The 1920s began with a red scare.” Immigrants were being suspected and searched. “There was a worldwide competition between socialism, communism and free enterprise.” “On December 16, 1920, a powerful bomb exploded on the sidewalk directly in front of JP Morgan.” “The mainstays of Wall Street -- banks like the First National, directed by the indomitable George F. Baker; they regarded themselves as powers somewhat greater than the upstart Federal Reserve System.” 

“27 years before the 1929 crash, JP Morgan, Sr., had single handedly stopped a stock market panic.” JP Morgan father left his business to JP Morgan son. “The 1790s was open to manipulation by what were called stock market.” A period in the 1920s the market was unregulated. “The Liberty Bond drives of World War I represented an important first step in mass financial education.” “Before the 1920s, stocks still had a stigma for the average American.” 

“Americans grew accustomed to buying securities instead of putting their money in the bank.” “While the New York Stock Exchange traded the securities of America’s leading corporations, many smaller and more speculative companies were listed on the Curb Exchange.” “The unregulated investing environment attracted the kind of employee who would never become a partner at an establishment firm.” Common stocks were sold quickly. “US Steel had become the nation’s first billion-dollar corporation.” “Andrew Carnegie’s US Steel was built around supplying rails to railroads.” “Henry Ford produced the first operable car in the late 1890s.” “Between 1920 and 1930, Beverly Hills grew by almost 2,500%. “The 1920s are not so much in California the Roaring 1920s.” 

“The 1920s are much more the triumph of the middle class in this state and the extension of big industries.” “The man behind the California boom was an Italian immigrant, A. P. Giannini, a financial genius who created the Bank of Italy, later to become the Bank of America.” “Color came to movies in the mid-1920s, and sound followed soon after.” The majorities of the inventions were to better women’s duties. “In 1925, President Coolidge’s inauguration speech was broadcast.” Newspapers because the mean for advertising. Shares could be had in terms as generous as ten percent down. “Charles Ponzi scheme was to borrow money from investors -- give him $10 today, and in 90 days he returned $15 -- 50% simple interest.” “By June of 1920, the money was pouring into his office at the rate of over $1 million a week.” He cheated 40,000 people and went to jail. “After spending time in prison, Ponzi ended up in Brazil, where he died in a charity ward.” Liquor was pouring in though “prohibition was in effect at that time”. 

This business led to a “renaissance in organized crime”.  

“In 1927 alone, mob boss Al Capone supposedly took in $60 million from liquor sales.” There was inflation in sports too. “In 1920 Babe Ruth was sold to the New York Yankees for the then - record-setting sum of $125,000.” “Sports stars in almost every arena began to make big money.” “M J Meehan, a former ticket broker with a shock of red hair, became so adept at manipulating stock prices that he was able to buy seven seats on the New York Exchange, and later, with the help of wireless communications, set up brokerages on ships at sea.” 

“As the 1920s bull market roared on, investors and tourist would gather at the corner of Broad and Wall to catch a glimpse of market leaders like Meehan, heroes of the new prosperity.” “The 1920s bull market had friends in high places.” Fisher would claim in the fall of 1929, “Stock prices have reached what looks like a permanent high plateau”. “Herbert Hoover said in his 1929 inauguration that, ‘we have reached a higher degree of comfort and security than ever existed before in the history of the world’.” The Man Nobody Knows by Bruce Barton said “Jesus was the world’s greatest businessman.” Smith was implemented. Charles E. Mitchell, president of National City Bank helped in the prosperity of Coolidge. 

“One company came to embody all of the temptations the stock market offered the eager investor.” It was the RCA, the Radio Corporation of America. “On October 24, over 1,000 members of the New York Stock Exchange waited for the trading day to begin. But it all started going wrong there were no bids for the stocks. “The market’s swift decline triggered margin calls demanding payment from investors who had borrowed money to buy stocks.” “The crowds flocked to Wall Street in market crisis so police were called.” “On Black Thursday, 1929, at around noon the leading bankers in the city marched up the steps of the House of Morgan and had a meeting, which was chaired by Thomas W. Lamont, the senior partner.” “Richard Whitney was the leader of the New York Stock Exchange, appeared on the floor of the exchange and very breezily walked over to the trading post of US Steel and placed a large order for US Steel stock.” The stocks fell. “Trading records were shattered that Tuesday on both the New York Stock Exchange and the Curb Exchange.” “William Fox, who controlled Fox Films, faced personal ruin.” “Half a million immigrants went to California and they went on to become loyal customers of A P Giannini’s Bank of America.” 

“New York City’s icon of good times, Jimmy Walker, tried to prolong the spirit of the 1920s into the new decade, but a chastened public had no time for a public servant who lived like a millionaire.” 

“The depression that followed was mostly due to international factors.” “Many of the countries in Europe were bankrupt, and that had an unprecedented effect on commodities prices around the world.” “A bubble is a historical description, and it’s only after the market has collapsed that you can say this is -- this way -- a great speculative bubble.” “Tuesday, human nature is fundamentally optimistic.” “Wes Stanger, Al Gordon, Roy Neuberger, and David Granger all went on to successful careers on Wall Street.” “In depths of the depression, the ever-confident A P Giannini financed the Golden Gate Bridge, and John D. Rockefeller, the butt of Eddie Cantor’s jokes, was exactly right when in 1932, after losing 75% of his wealth, he called the bottom of the market.” “Perhaps the final meaning of the crash is that finance is not so much about money or profit as about human fallibility.” Scholar will “never stop looking for the connection, if any, between the financial panic and the ensuing depression”. As long as there are miscalculations the market might once more suffer the fate of 1929, the Crash of the Stock Market.    

