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“Congress debates what to do with 150 million acres of Alaskan land. Which would we choose? Would we choose wilderness or minerals development? In 1939, one in six Americans was unemployed.” By 1942, we were fighting a great war and living better than we had in years. How did we increase production of both guns and butter during World War II? “In 1978, a troubled textile industry was told to spend $2 billions combating Brown-Lung Disease.” “By 1980, the Supreme Court was asked to choose between saving lives or jobs and profits.” How much is a life worth and who should bear the cost, the wilderness or minerals? Either we choose Guns vs. Butter? Or we choose Jobs or Safety? We always face choices because resources are scarce. 

What is economics all about? “With the help of economic analyst, Richard Gill, we will examine those questions on Economics USA. 

Headlines read: Ford Sells Model T, Oil Industry booms, Stock Market Crashes, Depression Lingers, Farmer protest prices, FDR offers new deal, Labor strikes, War Economy booms, LBJ hails great society, Fed loosens supply, and Airlines deregulate. 
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Correspondent --------------------David Schumacher 
Economist ------------------------------Richard T Gill 
Resources and Scarcity


“What is Economics all about?” “Economics USA is about Theory and Reality.” “Also about the 20 century in America, and how people and events have shaped economics decision that affect our lives.” “The decisions usually involve tradeoffs.” 

Example “In 1980 Congress designated over 100 million acres of Alaskan land as national parks and wilderness areas.” Why Congress did made that decision and how much did it cost the nation? 

“In 1867 the purchase of Alaska from Russia took place and it was seen as wasted money.” The land was discovered to have oil in the 1970s when gas prices were rising and it posed for energy independency. 

“In 1979 Revolutionary shock was spread through Islamic nations.” “Iran cut off petroleum export to the United States.” “America felt it was held hostage by depending on foreign oil. Gas price passed a $1 and Congress debated closing off 100 million acres for mineral exploitation.” The Bill would double our National Park System. 

Don Young was ‘outraged people are starving and we are hoarding land it seemed so wrong.’ 

Morris Udall, Chief Lobbyist for the environmentalists said “future generation will value animals for than economic gain.” 

As people got involved Congress decided to preserve the place. “May 16, 1979, second there will be a loss of jobs.” “Alaska Land Act passed by House in 1979, by the Senate in 1980, and signed into law by President Carter.” The President with the stroke of a pen doubled the National Park System, the nation’s wilderness areas and no more mineral development to protect lives. The cost of the Act is measured in terms of the resources we choose not to develop. The minerals are still there, “was it worth it?” Richard Gill.

It is an issue of limits one relates to economics society decide if is worth it, “animals over land exploitation.” We can’t have all we want for resources are limited and scarce. “One can’t make a mineral profit and keep the land safe.” The land = 0 value of minerals. 

You could have $5 billion and 120 acres more minerals less wilderness. 

“In 1943 how did America increase production of Guns and Butter, during WW2?”

“In 1930 depression began with the stock market crash. This wealthy nation was impoverished by the inability to mobilize its resources.” 

Leon H Keyschling, he remembers “industry was in collapse, banking was in panic, agriculture was in ruins, and labor was in despair.” “13-15 of 46 million people were employed.” “After 10years (1940) 1 in 6 Americans was out of work.” Factories closed. “In 1939 when the Germans invaded Poland they ignited WW2. US eventually joined in.” 

Robert R Nathan “was needed more aluminum and more steel.” 

“Steel Co. limped along at 20% of its capacity.” To make steel for “guns, planes, we opened new Steel Mills, new factories, and created new jobs.” The American Economy had “gone to war.” Japan attacking “Pearl Harbor made Americans get into shooting war.” Economic growth continued. All that could work worked. “Production was higher by 1944.” “The country was producing and consuming more,” and there were in 1942 cutbacks on new automobiles. “Cars went off the road, gas was rationed and so were tires.” “Meat, cloth, and butter were rationed because demand for goods was high and scarcity was there.” Adjustments were made to get through the war. All production went to guns and planes.

“The workers and production saved the free world.” By 1945, the US “completely mobilized resources and brought military victory and economic recovery.” “The answer to the paradox is obvious, there is production possibilities curve for Guns and Butter.” “During war we shifter the curve this enabled to increase both military and civilian production.” We don’t always produce to our limits. Those limits can and do change over time.

Gertrude Brown, has Byssionosis, “more commonly known as Brown-Lung Disease, 20% of her.” No one cared for her health. “150,000 people suffer from it.” “It is brought out by inhaling cotton dust and fiber that are by-products of textiles manufacturing.” It contributed to the passage of the occupational safety and health act in 1970. Now the question was how much to spend to protect workers. “Americans textiles started spending millions to protect workers; Asia spends almost nothing.” 

OSHA (Occupational Safety and Health Administration), told businesses to spend more to protect workers. W.O. Leonard “change had to catch up with techonology.” Eric Prumin argued that the money spent to save those few lives would hinder them from surpassing the overseas competition. “There is no cost-benefit analysis allowed under the OSHA Act.” In June 1981 Congress determined the lives must be saved at any cost. “With installation of machines 300,000 jobs were lost.” Health up and jobs down is typical. The more of something is produced the higher the opportunity cost. “Economics is concerned with limits, scarcity, with costly choices between this or that, society makes choices; someone must win, someone must lose.”  

