PROPOSED OPTIONS





1. Charitable Donation (s) be made from one or more donors to the 


   Institution for the total amount of the project.





2. Interest only loan (s) be made from one or more Donors/Lenders to the


   Institution for the total amount of the project.


   a. This loan would be for _____years at _____% interest per year.


   b. Each year the Lender would consider that year's interest due as


      a Charitable Donation to the Institution and receive a 


      notification from the Institution showing that such a Donation had


      been made for that year.


   c. At the end of the Contract when the Loan comes due, the 


      Institution will pay back to the Lender the full amount of the 


      Loan Principal.


   d. Other Options:


      1. Each year as the Lender considers that year's interest due as a  


         Charitable Donation, the Lender may also consider part of the


         Principal as a Charitable Donation if a larger tax break is


         needed.


      2. At the end of the Contract when the Loan comes due and the 


         Lender has considered all of the interest for all of the 


         years of the Contract as Charitable Donations, the Lender may


         decide to consider the total Principal of the now due Loan to


         be a Charitable Donation.  By using this last option, the 


         Lender/Donor will come come very close to doubling the tax 


         credit value of the original Donation/Loan. (If this option 


         is used, it may be wise for the Lender/Donor and the 


         Institution to agree to this in the beginning.)








Example: Needed for Leesville United Methodist Church - $1,200,000.00


         Option 2(a,b,c) Loan of $1,200,000 for 10 years at 10%


         Each year's interest = $120,000 x 10 years = $1,200,000 


         (tax Credit)


         At end of 10 years - Loan Principal of $1,200,000 returned 


         to lender.





Example: Option 2(a,b,c) Loan of $1,200,000 for 15 years at 10%


         Each year's interest = $120,000 x 15 years = $1,800,000


         (tax Credit)


         At end of 15 years - Loan Principal of $1,200,000 returned


         to lender





Example: Option 2 (a,b,d-2) Loan of $1,200,000 for 10 years at 10%


         Each year's interest = $120,000 x 10 years = $1,200,000


         (tax Credit) + Original Loan of $1,200,000 (now donation)=


         $2,400,000 (total tax credit)





Example: Option 2 (a,b,d-2) Loan of $1,200,000 for 15 years at 10%


         Each year's interest = $120,000 x 15 years = $1,800,000


         (tax credit) + Original Loan of $1,200,000 (now donation)=


         $3,000,000 (total tax credit)








