Brief background information

Before we discuss the details about the topic, let’s have some background information on the bridge. The total length of the bridge is approximately 29km, and it would cost about 15 billion for the whole project. The estimated flow of vehicle is the primary stage is about 15000 cars per day. The destination of the entrances in HK, Macau and PRD are Shan Shek Wan (HK), Wang Kam Island (Macau), and Zhuhai (PRD).

{ Common Advantages }

There are a few advantages that will be brought if the bridge is built. Firstly, it can provide job opportunities in different aspects as the construction of the bridge needs a lot of labor and resources. Different people will be responsible for different duties as the bridge will be divided into different parts, for example, some of the labor will be responsible for delivering materials and some of them will be responsible for building. As some job opportunities are provided, those people who come from theses three places would have chance to work there, and the employment rate will be increased. Having the cross-boarder bridge is a long-term project, that’s why it would bring different impacts to various fields of business.

  Secondly, the cross-boarder bridge can shorten the travel time between Hong Kong to Macau and Hong Kong to the western Pearl River Delta. In the previous years, a lorry needs to take about 3 hours to deliver the goods from the western Pearl River Delta to Hong Kong. But if the bridge is built, it only takes half of the original time to go to Hong Kong. It is obvious that the time cost will be reduced, and it is advantageous to those businessmen as they recognize that “ Time is money “, certainly they would support to build the bridge as it can help them to save money. Moreover, the operation and the transportation cost will be reduced, too.

  Thirdly, it can enhance the competitiveness of the Pearl River Delta region, especially the western side, when the bridge is connected between Hong Kong and the western Pearl River Delta, investors would have more interest to develop their business in the western Pearl River Delta. As the western Pearl River Delta is still be a developing region, it is fresh to investors, and that region can provide a abundant of land and labor, the most important point is the rent and the labor cost would be cheaper than the eastern side of the Pearl River Delta, that is Shenzhen and Guangdong. It is obvious that the western region would have a good potential to develop different business, it is sure that it can attract the investors to establish their companies in the western region. In addition, Hong Kong and Macau would be benefited definitely, even the investors is going to develop their business in the Pearl River Delta, but they still need Hong Kong and Macau to help them.

{ Advantages to Macau and Pearl River Delta } 

The bridge will bring different advantages to Macau, Pearl River Delta and Hong Kong respectively. First of all, it will speed up the development of the light industries in the western Pearl River Delta as the western Pearl River Delta can provide cheap labor and materials, and the labor cost and rent in eastern side is higher than the western side, that’s why it will attract investors to go there or move their factories from the eastern side to the western side. The bridge not only can help the investors to save money but also bring a lot of convenience. The investors can help the western Pearl River Delta to become a more prosperous region. The local people in the western Pearl River Delta will surely be benefited.

   Moreover, it can lower down the cost for transporting the goods from the western Pearl River Delta to Hong Kong. Pearl River Delta will be connected to Hong Kong directly after the bridge is built, so when transporting the goods, the lorries don’t need to pass through the eastern side and then go to Hong Kong, time cost can be reduced surely. As the time cost is reduced, the business between these two places can be run more efficiently. The researcher has estimated that the time cost is reduced, and the goods can be arrived on time. It would be grateful to extend the business in the western Pearl River Delta, China still need foreign investors to help them to develop its own economy.

   It seems that Macau won’t have much benefits, but it is going to build a large entertainment center and other casinos. The casino in Macau is quite famous amongst Asia. The gambling business in Macau is successful as Hong Kong people always visit there. The businessmen from Macau recognize that the existing casino is not enough to retain competitiveness, that’s why they have planned to have new entertainment center and casinos in order to enhance their competitiveness. This project can attract more people after visiting Hong Kong, moreover, Zhuhai people would spend some time staying in Macau before going to Hong Kong. This project would bring considerable return to Macau and the gambling business can be developed more efficiently.

{ Advantages to Hong Kong }

Some people may worry about whether the cross-boarder bridge will benefit  Hong Kong or not, but the research has indicated that Hong Kong will be benefited if the bridge is built. Firstly, more chances will be provided for Hong Kong merchants to invest in the western Pearl River Delta as Hong Kong merchants notice that the western Pearl River Delta is a potential area to develop their business, the most attractive point is the western Pearl River Delta can provide cheap labor and the land is cheap, too.

  The Disneyland will be opened after a few year, Hong Kong government has estimated that it will attract more tourists to come to Hong Kong, especially the people from Mainland China and Macau. Hong Kong government also expects that the Disneyland will enhance Hong Kong’s competitiveness and retain the reputation over the world. In additon, Hong Kong people also hope that the economy will rise again.

  On the other hand, Hong Kong government has decided to bring itself to become a world-class logistic center, and want to build a logistic center near the Hong Kong airport. It aims to enhance air, road and water trade, that’s why they want to build the logistic center in a specific region. If the bridge is built, the logistic business can develop more efficiently.

  Hong Kong will become the stepping-stone for foreign investor to develop their business through Hong Kong. The investors may establish the headquarters in Hong Kong as comparing with China, Hong Kong has got a successful accountancy system and the legal structure is flawless, that’s why foreign investors will show more confidence to Hong Kong rather than China and Hong Kong will still be an important role. The foreign investors can borrow money from the bank in Hong Kong more easily as there is not much restriction in Hong Kong, the banking system is better than China definitely. Moreover, the bridge can help to relief traffic congestion in the present boarder checkpoint during the peak period, so it will save more precious time when transporting goods. Foreign investors would be grateful if the transportation and time cost can be reduced.

{ Common Disadvantages }

Although this bridge project seems to be beneficial for HK, Macau and west PRD, it brings out a number of disadvantages. Firstly, large infrastructure project would cost significant environmental pollution. As the Pearl River has a large amount of animals and plants that are protected by the state-law, the relative construction must be handled carefully, and hence this would led to high construction cost and long construction time, which is not economic considerable.

Secondly, the government is not enthusiastic on this project. In GDD aspect, it is because the government state that transportation of goods by shipment can fully solve the problem, and need not to build the bridge in such a quick time. Moreover, the government wants to make decisions after the GDD government leaders were confirmed after the NPC in 2003. Therefore, obstacles were put to the investors. In HK aspect, there was already a research done by the colonial government about the necessity on having the bridge. The result was that there was a need after year 2020. Therefore, the HK government does not have great interest in considering the project.

Thirdly, there still no deep researches on the demand usage of the bridge. Data like “how many people will use the bridge daily”, or “how many cars will use daily”, or “how much should actually be charged in order to attract more population” is still unknown at this time. Thus, the actual economic profitable of the bridge is still a mystery.

{ Disadvantages to Macau and PRD }

There are disadvantages especially to PRD and Macau. First of all, east PRD would have its disadvantages on the competitiveness to west PRD due to its high running cost. As the HK investors concern the running cost much, they would probably move their factories to the west side. Moreover, Zhuhai is a city that emphasis on planning and environment protection. From the experiences of the industrial development in east PRD, when the land was returned, it just like a dump, and no one was willing to use that piece of land again for building factory. Thus, if a large amount of factories move to Zhuhai in a short period, this would cause damages to the Zhuhai government’s original planning.


Secondly, if the bridge is built, HK would become a logistic centre, and the HK International Airport would be fully utilized. Hence, the infrastructures present in Macau and west PRD (e.g. Airports and container Terminals) would not maximize its function, and this is not beneficial to the government.


Thirdly, Macau does not have enough entertainment facilities and services to attract tourist spending large amount of money. Thus, whenever the tourists gain money from the casinos, they would not spend in Macau. Instead, they would go to PRD or HK to enjoy their life, rather than in Macau.

{ Disadvantages to HK }


There are also disadvantages to HK. First, there is environmental pollution to Pearl River, but there is also land pollution to the Lantau Island. It is because the Lantau would develop into a logistic garden, which needs to destroy large piece of woodland, and thus cause land pollution.


Second, many large corporations have place their investments in east PRD infrastructures such as container ports in Shenzhen. If the bridge is built, these container ports usage would certainly have less demand, and this bring the corporations less income. Thus, corporations like Whampoa, and tycoons like Fok Ying Tung are opposing this project, and this gives the HK government a pressure (hesitation) on the decision-making.

Third, the project is a long-term investment for the governments. When the government put enormous capital on the bridge, will they bare the risk? Who else can guarantee that the bridge can have a balanced income according to the original estimation? Although the project is held by the private firms, if the outcome of the project is a failure, who will responsible for the result?

Conclusion

To conclude, the bridge is beneficial to PRD, Macau and HK in terms of tourism. As the problems concerning flows of goods can be solved by shipment, the bridge would be concentrate on flows of people and population. However, the major obstacle in this project is the decision from the central government. Since HK and Macau become SAR now, therefore such a large project concerning the benefits of SAR and the mainland China would be determined by the central government.

