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v was extracted from the books of Maple L

The following Tiai

Royalties

Electricity
Manufacturing wages
Other factory exn
"Profit and lo ‘
Office premises 400,000

Plant and machinery 256,000

32,800

Provision fov dépreciation - Office premises 24,000
Plant and machinery 122,000

Seneral resgvve 46,000

92,50¢

Stock of rav materials, as at 30 Aprit 2006 13,200

Sales 698,000

Stock as at [ May 2005: Waork in progress -

Raw materiais ¢

Finished goods
Directors’ fees
Debtors
Creditors 61,800

Share premium 26,000
Administrative expenses 71,300
Bank 71,680
Ordinary shares of $0.5 @ 200,000

Interim dividead: Ordinary shares 62.000

Notes:

Raw n
Work i p
Finished go

$11,200
$23,700
$41,500

o

Eleciricity js to be apportioned as 70% in factory and 30% in office

On 15 Apwil 2006, plant and machinery which had cost $90,600 and bad a net book value of
546,080 was sold at 2 foss of $1.380. The sale procesds were w be received on 8 May 2006,

[95]

4. An inveice of power gas (used in factory) amounted to $8,400 covering the period from 1
March: 2006 to 31 May 2006, remained unpaid.
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[image: image2.jpg]5. Depreciation was to be charged as follows:

Office premises - 2%oncost
Plant and machinery -  20% on net book value

A full year’s depreciation is charged in the year of acquisition but no depreciation is charged
in the year of disposal.

6. Upon the receipt of the bank statement of the month of April 2006, it was discovered that office
rent of $22,000 was paid by the bank.

7. The board of directors proposed to transfer $83,000 to general reserve and declare a final
dividend of $0.15 per share.

You are required to prepare:

a) A manufacturing account for the year ended 30 April 2006. (9 marks)
b) A trading and profit and loss and appropriation account for the year ended 30 April 2006.
(8 marks)

¢) A balance sheet extract, showing the cuirent assets section  and reserves section only.

(8 marks)
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