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	Bush Signs Medicare Reform Legislation Into Law
	



	Mon Dec 8,11:50 AM ET
By Alex Keto, Of DOW JONES NEWSWIRES 

WASHINGTON -(Dow Jones)- President George W. Bush (news - web sites) signed into law Medicare reform legislation Monday, marking the biggest overhaul of the medical entitlement program since it was created in 1965. 
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Bush called the legislation a victory for both political parties and also for the nation's senior citizens. 

However, the legislation also marks an important political victory for Bush who campaigned in 2000 promising to get the bill through congress. The legislation also strips the Democrats of key campaign issue for the 2004 election. 

The legislation creates for the first time a prescription benefit and also introduces private competition into the government program. 

"Each generation benefits from Medicare. Each generation has a duty to strengthen Medicare. And this generation is fulfilling our duty," Bush said during an elaborate signing ceremony at Constitution Hall in Washington. 

Sen. Edward Kennedy, D-Mass., disagreed and said the move to introduce private sector competition into the Medicare programs is just a first step to dismantling the program. 

The new legislation is expected to cost the Treasury about $400 billion over the next decade with costs for the program rising after that. 

The legislation is also becoming law at a time of rising budget deficits, but the Bush administration has made it clear it isn't concerned about the red ink. Earlier in the day, White House Spokesman Scott McClellan said the president's two key priorities are fighting the war on terrorism and strengthening the economy. 

While the president pushed Congress to pass the Medicare reform legislation, he argued it would help strengthen the economy by improving health care for senior citizens. 

Under the terms of the legislation, the prescription drug benefit will only come into full force in 2006. Until then, seniors will have the option of purchasing a $30 discount card for drugs. Bush said the discount cards will cut the costs of most prescriptions by 10% to 25%. 

Bush argued that offering seniors a prescription drugs benefit will not only benefit them but also prove to be cost effective. 

"It's a good thing that Medicare pays when seniors get sick. Now, as you see, we're taking this a step further. Medicare will pay for the prescription drugs so that fewer seniors will get sick in the first place," Bush said. 

The legislation will also encourage private insurers to compete for the business of senior citizens, although it also offers seniors the option of staying in the Medicare program if they want. 

The legislation will create new health care savings accounts which give people money they can hold tax free and use to pay for medical procedures. Bush said this will give people an incentive to take better care of themselves so they can keep the money instead of spending it. 

-By Alex Keto, Dow Jones Newswires; 202-862-9256; Alex.Keto@dowjones.com 
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