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Prerequisites:
Accounting 2113 and 2123

Economics 1113, 1123, and 2843

Although there is no explicit math prerequisite, you need to know at least some algebra.

Goals of the Course:
This is the basic course in corporate finance for all business majors. It is our hope that successful completion of this course will give you with an understanding of the basics of finance that any businessman or woman will need.  You will be exposed to the topics of interpreting financial statements, the time value of money, methods for valuing stocks and bonds, the relation between risk and return, and methods of capital budgeting and financing. This course also provides the introduction to more advanced topics in finance, for those of you majoring in the subject.
Textbook and other materials:
Required text: Introduction to Corporate Finance, OU edition, by Megginson and Smart (2008).

You will also need a calculator or access to a computer with Excel spreadsheet software. A financial calculator may be used but a regular calculator will do.
Examinations:

There will be three midterms and a final exam. All exams will be multiple choice. Please bring a scantron to each exam. Dates of the exams will be:
Midterm #1
Tuesday, February 17




Midterm #2
Thursday, March 12
Midterm #3
Tuesday, April 14

Final

Tuesday May 12. 7:30 – 9:30 pm
The final exam is comprehensive.

There will be no makeups for the midterms. If you a miss a midterm for any reason, I will add the points onto your final exam. Makeups for a missed final exam will be given only in the event the student has a severe medical or family emergency. In order to schedule a makeup final, the student must make a formal request in writing, and attach any relevant documentation (note from doctor, etc). 

You may bring one 8 ½ x 11 sheet of paper with anything written on it to each of the midterms. You may bring three such sheets to the final exam. No books, nor any other materials, will be allowed at the exams except for a calculator.
Homeworks:

You will be given four problem sets. One will be due the week before each examination. I prefer you type your answers but handwritten answers are acceptable if neat and legible. I will drop the lowest of the four grades you receive on the homeworks.
Grading:

After the final exam, each student’s total score for the course will be computed in the following manner:

Midterm #1

18%

Midterm #2

18%

Midterm #3

18%

Final


31%

Homeworks

15%

A curve which assigns each specific letter grade to a range of scores will be determined after each exam or homework is graded. At the end of the semester, I will compute the curve for the course using the above weights. The letter grade each student earns will then be determined by where their total score falls in the course curve. 
Academic Misconduct:
The rules for the examinations in this course will be strictly adhered to. There is no collaboration permitted between students during an exam. Beware of engaging in any behavior that might be construed as cheating, such as gazing upon a classmate’s exam or conversing with a classmate while the exam is in progress. No materials are permitted to students during the exam, except the previously mentioned 8 ½ x 11 sheet of paper for the midterms and three such sheets for the final.

Any student caught cheating will be referred to the Dean of the College of Business.

Student with Disabilities:
Any student who requires accommodations for disabilities must contact me at the beginning of the semester so that the necessary arrangements can be made.
Course Outline:

This schedule is subject to change. I will let you know as the semester progresses.

Topic:








Chapter in Megginson

The Scope of Corporate Finance




1

Financial Statements and Cash Flow Analysis


2

Time Value of Money






3

Valuing Bonds






4

Valuing Stocks






5

Risk/Return Tradeoff






6
Risk, Return, and the CAPM





7

Capital Budgeting and Decision Criteria



8

Cash Flow and Capital Budgeting




9

Risk and Capital Budgeting





10

Raising Long-Term Financing




11

Capital Structure






12

