Monopoly
A monopoly is a market for a good or service that has no other substitutes and there is only one firm or supplier producing a particular product. In 1890, John Rockefeller the owner of the Standard Oil Company had a monopoly over the oil industry. Rockefeller saw the opportunity to get into the oil market after the Civil War. Rockefeller had used his brain and not wasted money trying to find the oil but buying oil from oil drillers and then refining it to make a profit. In 1869, Rockefeller owned the largest refinery in the United States. In 1890, there were competitors that Rockefeller had put out of business by any mean necessary because he wanted to control everything and he got what he wanted. 

Thomas L. Krattenmaker, a Professor of Law of Georgetown University states that Sherman Act makes it illegal for any one firm to create a monopoly and it was illegal for all the firms in a competitive market to get together and to set the prices for the goods. It took the Supreme Court 20 years to finally break up Standard Oil Company and other major firms that help monopolies over different products.

In 1901, Spindletop was a company that was able to drill a mass amount of oil from one drill. By this time, Rockefeller’s Standard Oil Company was broken down and diminished. The supply and demand curves affect a free market society. Under a monopoly the firm can set their price higher on the demand curve because there is no competition and the people can not get the good anywhere else. The consumer is the one who gets stepped on here by either paying a high price or doing without. 

Nearly everyone in the United States owns a phone, whether it is a land line or a cell phone. There are many different companies to choose from when setting up a account. Bell Company was a company that tried to have a monopoly of the telephone service. Bell Company would do anything to steal their competitor’s customers, such as low ball the competitors to force them out of business. In 1914, AT&T made Congress set up the Kingsbury Commitment which stated that Bell would refrain from buying any more telephone companies. Bell had agreed to this because the government was off Bell’s back and a long distance network was set up without government confrontation.

Natural monopolies are when monopolies form naturally. An example of this is the telephone company. It would be ridiculously expensive to have numerous telephone lines running throughout a city instead of having just one large company. Also, there can be smaller power plants that produce just as much energy as huge power plants that could serve as different power sources for a city. The consumer usually gets stepped on when there is a monopoly but sometimes things just happen naturally such as natural monopolies.
