Market Regulation

Christmas times are the most competitive time in the market that any other time of the year due to the massive demand for products for the holidays. In Zurich, the competition was so high that the government changed the store closing time from six thirty to eight thirty in the evening. In this country unlike America many households have a double income so that give people a lot more opportunity to shop during the holidays. Another reason why the store hours were made longer was because many family that have two incomes do not have the time to shop during the day and also they want to shop together. Of course the stores do not mind the longer hours as long as their getting business which turns into greater profit which is what they are looking for. During this time of change, the smaller store tended to close at the normal time but the bigger department stores usually stayed open later since they attracted the more customers.


Many businesses would rather have the times of store openings and closings to be regulated by the market instead of the government. Some think that demand and supply which is the market will determine how long a store stays open because no store owner is going to stay open if it is going to result in a loss of profit. Also many think that no interference by the government in store hours will result in small businesses closing down due to the fact that they just can not keep up with the larger retail stores around. The government’s idea for regulating store hours was to protect small shops from the larger ones and from competition. If store hours get even later this could affect not only the store but the employees working for the store since they would be spending many hours of their day devoted to sales other than spending time with their families during the holidays.


Studies show that the longer store hours do not make people buy more goods so the sales volumes remain the same, and on the down side operation cost increase because of paying their employees and the higher the electricity bill will be. One big move many businesses liked to make during these times was to try to lure customers away from each other so that the stores staying open longer will have a bigger advantage than the other. A public good is a good that can be consumed by everyone. So this means nobody has to pay which make the consumption or usage level does not affect its value. Some say Venus is a public good because the mayor says that we all own it. Though it is a nice city many people would rather not live their because of the rough places there are in that city.
