Economic Efficiency
Many people thought that when prices of meat and other foods got way too high for the average American family to afford, that the government should control the pricing. Some also think that in war times the government should control prices of certain products. Economic efficiency is what price controls. Free market pricing system is when people sell products to consumers at lower prices than retail stores would sell them at and are willing to bargain with the consumer even if they gain very little profit. Mainly sellers sell their products to people with limited dollars and that are looking for the best deal for that product. In the southwest there was a drought and destroyed most of the wheat fields. The cattlemen had to pay higher prices for wheat to feed their cows that had a price ceiling on them. The cattlemen had withheld their cows from market so this put pressure on the market by providing no beef.


During the Vietnam War, there was an inflation of price. President Nixon had ordered a freeze on all prices and wages for 90 days. After the 90 days the prices increased and there were boycotts taking place. Nixon also put a ceiling on prices on beef, pork, and lamb. Economists usually make some assumptions about human behavior states Richard Gill. During WWI the prices of everything went through the roof. Rubber was in short supply during the war. During the war everything was rationed. The amount of material used in women’s clothes was limited so their clothes got tighter and shorter. A man had a bar-b-q and he could not use beef because there wasn’t any so instead he used horse meat as a substitute. Most of the citizens felt patriotic when they rationed materials for their country. Overall many people think that the price controls put on during WWI were very successful.


After the war hundreds of thousands of soldiers needed housing for them and their families and this came at a bad time because New York was having a housing crises but when the soldiers came back and the government was not controlling rent prices across the country New York kept doing this. It was a patriotic act to help all veterans find a home for them and there families. And for a while doing this was working for everyone and people were happy and felt good about what was happening in that state. Many people thought that the state needed rent control due to the shortage on housing there. Another reason was, because there was a lot of pressure on renters from tenants. In the beginning the building and neighborhoods did not seemed to be effected by the rent controls, and maintenance on buildings seemed to be doing well. Then after a while the system started to crack under all of the stress, and building maintenance got really bad. Renters could not afford to keep their building due to high costs. Because this happened it shows that the free market is good because people with little money can get the products they need and also tampering with prices can bring unwelcome surprises.
