Production Possibilities

In 1979 congress argued about what to do with 150 million acres of land of Alaskan land. America had chosen if they wanted Alaska to be wilderness or mineral development. In 1936 one out of every six Americans was out of work, and by 1942 we were fighting the greatest war in the history of all wars. And also Americans were living better than ever before, and many questions were asked how America produced guns and butter at the same time during world war two. In 1978 a tile company was forced to spend two billion dollars to help fight brown lung disease. Two years later the Supreme Court was forced to choose between saving lives or saving jobs and profit. Basically everything that has to do with economics has to do with making important choices. 


Economics is about both theory and reality in the 20th century in America and how events and citizens of this country effected the economic decisions that continue to have an impact in America and how they affect our daily lives. These important decisions almost always involve a tradeoff. Part of economics is about making choices, and when you make a rational choice that means that you make a choice that uses the most available resources to most effectively satisfy your wants in making that particular choice. In making the rational choice you most likely have to deal with the opportunity cost which is something is the best thing you must give up to get it. The opportunity cost that arises from a one-unit increase in an activity is called the marginal cost, and the marginal benefit is the benefit that arises from a one-unit increase activity, which means what you are willing to give up to get one more unit of it.


Production possibilities frontier is the boundary between the combinations of goods and services that can be produced and the combinations that cannot be produced, given the available factors of production and the state of technology. There is a tool people use to illustrate the effects of scarcity it’s also the bad things that come with it, one tool is the attainable and unattainable combinations. Another is full employment and unemployment, and also tradeoffs and free lunches. The PPF helps show the limits of the first terms production and separates attainable combinations from unattainable ones. In the employment tool, full employment happens when all the shown factors of production are being used, and unemployment happens when only some factor f productions are being used. A tradeoff is a constraint or limit to what is possible that forces an exchange or a substitution of one thing for something else. For example if the government takes money away from the state and local government to do more space research the schools may have less books and they will probably be using books that are not up to date therefore the young generation will not be able to succeed has much as people want them too.
