Elasticity

Elasticity measures the response to changes in variables. The amount of response determines how a price change affects sales revenue. Elasticity measurements help businesses react and understand to changes in buyers demand and also react to changes in consumer demand so that revenue levels can be sustained or increased. Elasticity’s help businesses analyze some of the variables and examine how variables change. The price elasticity of demand is a measure of the extent to which the quantity demanded of a good changes when the price of the good changes, and to determine the price elasticity of demand, we compare the percentage change in the quantity demanded with the percentage change in price. There are many different methods to find some math related economic answers, and they are using the midpoint formula also using the minus sign and many other formulas.


In a video store the owner can vary on how many tapes are available but cannot alter its capacity. The length of time needed to form capacity represents the long run. The time a business can change quantity supplied represents elasticity. The average American eats about 64 pounds of beef per year and as a result this makes the fast food industry and one hundred billion dollar per year industry. The way fast food companies keep up with all of the variety changes in burgers is a multi layered process. And price and also taste play major roles in being successful. When a fast food chain tries to differentiate their product that means they are trying to make their demand curve a little bit steeper.
 This means that they could raise the price of their products without having to worry about quantity demanded going down.


The price elasticity of supply is A measure of the extent to which the quantity supplied of a good changes when the price of the good changes and to determine the price elasticity of supply, people compare the percentage change in the quantity supplied with the percentage change in price. Perfectly elasticity supply is an almost zero percentage change in price brings a very large percentage change in the quantity supplied, which makes elastic supply the percentage change in the quantity supplied exceeds the percentage change in price. 

There are two main influences on the price of supply and they are production possibilities and storage possibilities. First, production possibilities are Goods that can be produced at a constant, or very gently rising opportunity costs have an elastic supply. Goods that can be produced in only a fixed quantity have a perfectly inelastic supply. And storage possibilities is the supply of a storable good is highly elastic. The cost of storage is the main influence on the elasticity of supply of a storable good. Cross elasticity of demand is a measure of the extent to which the demand for a good changes when the price of a substitute or complement changes, other things remaining the same.
