Confronting Scarcity

Through people, raw material, machines, and the factors of production all together create the goods and services of an economy.  Although the decision making process may vary from nation to nation, every economy must choose what and how to produce to provide the greatest benefits.


Every year the government spends millions of dollars on punishing criminals. The question that must be answered is, the best way to invest crime fighting dollars?  If to improve crime by building more prisons, than money must be used from other resources such as road construction.  Producing more of one thing means less of another.  Every economy is faced with tradeoffs such as this in which they must make decisions for the most benefit.  There is always a constant opportunity cost.  As more of one kind of good or service is produced, opportunity cost rises.

Another example of an economies allocation of resources is the clearing of tropical rainforest.  Burning  of the rainforest for agriculture and ranching will have long term negative affects.  The onside affects include: loss of trees, habitats, and game animal.  Offsite is the debate as to weather or not farming, ranching, and timber are the most efficient use of our natural resource.  Economic growth is the economies ability to produce more and more goods and services.  If resources decrease than so does production.  Therefore, it is uncertain about future of the rainforest.  Farming, ranching and timber practice might increase the production process, but it is not the most efficient allocation of our resources.


Depending on cultural, economical, and geographical factors, each country has an edge on the production of certain products.  When a countries opportunity cost of production is less than another, they have a comparative advantage
.  For example, the united states has the ability to produce high power machines at a lower cost than the majority of the rest of the world.  We have a comparative advantage on other companies.  Another case would be the production of coffee in Columbia., or tropical wood in the rainforest.  The amount of sacrifice to produce goods is how to measure an economy’s comparative advantage.  Nations gain by trading products in which they have a comparative advantage.  

International trade is the core of global economic prosperity for many reasons.  Without international trade a country is limited in its ability to produce good’s and services.  Also, the ability to buy and sell goods for a cheaper price.  Many of a nation’s choices to compete in an international market place are similar to those of an athlete.  While athletes posses varying qualitys of strength, speed, and agility they must focus on events in which they have a comparative advantage.  Scarcity 
of resources relates to the time and energy an athlete has to compete.  A nation must work deligently to improve its out put just as an athlete does.  Focusing factors of production on goods or services that offer them a comparative advantage is how we must confront scarcity to improve our potential out put.

1Comparative advantage-  When the amount of sacrifice to produce something, is less than that of another.


� Scarcity- Having a scarce supply of


� International trade-  The ability to trade internationally





