What is the G20?  The G20 was created by the G7 in September, 1999.   The G7 is a policy-making forum composed of the leaders of seven of the world’s wealthiest industrially advanced nations: the U.S.A., Japan, Germany, Great Britain, France, Italy, and Canada.  The G20 is the G7 plus representatives from the European Union,  the ‘Bretton Woods’ institutions  (the International Monetary Fund [IMF] and the World Bank), and 12 other countries: Argentina, Australia, Brazil, China, India, Indonesia, South Korea, Mexico, Russia, Saudi Arabia, South Africa,  and Turkey.  Canada’s Minister of Finance, Paul Martin, is the acting chairman of the G20.

What is the mandate of the G-20?  In a speech before the House of Commons, Paul Martin has explained that the G20 has a mandate “to deal with some of the most visible and troubling aspects of today's integrated world economy - including the devastating effects of financial crises, the growing gap between rich and poor, and a system of governance that has not kept pace with the sweeping changes taking place in the global economy."

Why oppose the G-20?

· The G20 mandate may appear positive, but it is largely window-dressing.  At the G20’s first meeting in Berlin (December 1999), the solutions put forward to prevent future financial crises - primarily regulations designed to ensure transparent banking and standardized accounting - merely oiled the financial machinery already in place, and none gets to the root of the larger problems the G20 is mandated to address.

· The sort of ‘financial stability’ which the G20 seeks to maintain is ‘business as usual,’ with the premise that the poor and the environment can somehow benefit from the rich getting richer.  However even in the absence of financial crises, there is overwhelming evidence that the gap between rich and poor continues to grow and the environment continues to be devastated.  Deeper, systemic changes are needed, and by ignoring this fact, the G20 is more a part of the problem than the solution.
· The G20 is illegitimate insofar as it was created and mandated by the G7, an organization which is, if anything, even more undemocratic and more opaque than the G20.  Equitable arrangements can only be arrived at through bottom-up structures that arise from the will of the people, not top-down structures, regardless how 'benevolent' or 'progressive' they may claim to be.
· Decisions made by the G20 will have worldwide effects, yet non-G20 countries have no say in these decisions: this is undemocratic. Furthermore, because the G-20 meets behind closed doors, it is unknown to what degree the various member countries actually participate in making decisions.

· The G20 has explicitly declared that “the inclusion of the president of the World Bank and the managing director of the IMF … ensures that the G-20 process is well-integrated with the activities of these institutions.”  This clearly links the G20 with a development philosophy  that has been demonstrated to have disastrous impacts upon both people and the environment.

Does the G20 have the potential to produce anything positive?  The introduction of a Tobin Tax – a minimal tax on international currency exchanges which would reduce financial volatility and provide a means of redistributing wealth to the poor; and the cancellation of third world debt would both represent tangible improvements for the majority world.  Stopgap measures rather than systemic changes, these would nevertheless be welcomed.  The chances are far greater, however, that the G20 will emerge with measures which protect and secure the financial interests of the wealthy, but which erode the capacity of all but the most powerful to direct independent financial policies.

"I think the economic logic behind dumping a load of toxic waste in the lowest wage country is impeccable and we should face up to that…  I've always thought that underpopulated countries in Africa are vastly underpolluted; their air quality is vastly inefficiently low compared to Los Angeles or Mexico City.".”– Larry Summers, former chief economist at the World Bank, current U.S. Secretary of the Treasury,  and G20 VIP.

