 SEQ CHAPTER \h \r 1Multinational Corporations


Multinational corporations 
are companies that operate production facilities in various and numerous countries. Twenty percent of the Global Economy’s productions is a result of the activities that Multinational Corporations carry out. One-fourth of the trade is made in subsidiaries and over half of products are used in importing.  Many of these corporations produce more than any other economy. General Motors produces more than Argentina and Australia does. These types of corporations have product layout facilities throughout the world. 


Multinational Corporations have evolved over the centuries. For example, prior to World War II, both natural resources and agriculture, but today with all of the advancements in technology our attention has veered to the high-tech industry. Before our leap into the technological 
world, there were millions of people who were unemployed and out of about fifty million people in the working labor force.  Most of today’s multinational corporations are horizontally integrated. Exxon is a prime example of a horizontally integrated multinational corporation. It may extract oil from a country in the Middle East, like Saudi Arabia, and refine the oil in Texas. 


If the United States wanted to profit off of a product, it has many options as to how it would like to profit. The United States can opt to exporting goods, joint ventures, and/or buy and build subsidiaries. The most common approach is to buy and/or build subsidiaries because of two reasons: the protection of proprietary preference and location. 


Ericsson, a telecommunications company, that they were going to establish a mobile phone system in Hungary because phone systems seemed to fail often. This company employed many Hungary citizens. Ericsson took advantage of this situation in the way that it paid extremely low, however, the people of Hungary took advantage of Ericsson by gaining knowledge, experience, and the spread of technology. This experience allowed Hungary to become technologically advanced and it also allowed Ericsson to expand its product to a different country. 


There are many issues that multinational firms face on a day-to-day basis. Although these firms create jobs abroad, they do have disadvantages. For example, the company may lose control of its branch located in a foreign country and multinational firm’s also fear exploitation. These issues often force people to look at the positives. 


Some countries fear having foreign companies inhabit their land. They fear it because they do not want the competition, fear it will overpower their own companies, which may result in the losing profit, and some countries favor the idea of staying within their own world. National Security is also an issue that multinational corporations face. 

� Multinational Corporation- Companies that maintain significant operations in more than one country simultaneously but manage them all from one base in a home country


� Technological- based in scientific and industrial progress; "a technological civilization"





