Measuring Economic Growth

When we list all of the products produced by the US, we come up with the gross domestic product. It shows people roughly how the economy is doing. Do we or businesses influence supply or demand? It’s both. 

Land, labor, capital, and entrepreneurial abilities are factors o f production. We see this using the circular flow model. Households produce these items to input markets for a price. Businesses demand the factors of production in order to produce a good or service. Then the business provides the output markets with these goods and services for a price. By finishing the circle, households demand these goods and services. These are all part of the factors of production flow. Households supply these resources in return of interest, wages, and rent. They use this income to pay for the goods and services. Businesses then use the sales revenues to pay for the resources used in the production of goods and services. By completing this flow, the money is returned to households in terms of income. These two circular flows continue nonstop daily.

In Branson, Missouri, the city is productive in entertainment. This town is a great producer in entertainment. Its main attractions are its theaters. The theaters attract not only its local community, but also tourist from around the nation. The employees of this theater are its community. This city and its theater are a good example of the circular flow of resources and income. 

Consumption, investment, government spending, and net exports result in gross domestic product. Consumption is what consumers spend on goods and services. It is the most important element in gross domestic product. Gross investment is the value of all capital goods produced by companies in use of the production of other goods. 

