Economic Efficiency
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               John T. Dunlop
John T. Dunlop stated that “Control is to a politician like catnip to a cat…  The politicians in the end have great difficulty refusing.”  “Economic Efficiency… What price, controls?”  In any free market where economics efficiency occurs, it is the work of the invisible hand which determines how much and what is produced.  During the 1960’s paying for the Vietnam War and the great systems at home put a double pressure on prices.  Inflation became the basic national concern here during the administration of Richard Nixon.  But inflation continued and the fine toning did not work.  The president and his advisors felt that something dramatic had to be done.”

The government officials were summoned to a secret meeting at Camp David which put into a price-wage freeze.  This worked temporarily but then inflation
 started to rise again.  He then introduced a price ceiling for things like meat.  Farmers were affected greatly.  Their feed prices rose while their meat prices were locked into place.  “In retaliation the farmers did not bring their cattle to the market which then put a freeze on the whole system” said J. Dawson Ahalt.  Beef then came into shortage and this put a strain on the consumers who had asked for the price ceiling to begin with.  Why would it have been better to let the market set prices?  A good example is if a company comes out with a new computer and it costs $450 which attracts a bunch of people to buy the computer.  This will cause the price to increase to $750 which will encourage other companies to come out with their own version of the computer.  This will create an over supply of computers which will then lead to a price drop.  At this point efficiency has been reached.  After the bombing of Pearl Harbor the president started price controls.  Such things that there were not a great supply of were then rationed.  Afterwards corporate profits prospered.  Because of the lack of resources skirts got shorter and tighter.  The rationing did work and inflation was kept down witch helped us win the war.

Rent control 
is the easiest way to destroy a city.  After the war was over there was a big need for housing.  There then became the need for rent control because of the great demand for housing.  Because of price ceilings apartments were not taken care of and land lords left.  This also brought up the problem that some people could not afford the apartments that were on the market.  So people demand the houses but don’t have the money to pay for it.  These are the clear consequences.
� Free market- A market in which supply and demand are unregulated except by the country's competition policy, and rights in physical and intellectual property are upheld.


� Inflation- A rate of increase in the general price level of all goods and services. (This should not be confused with increases in the prices of specific goods relative to the prices of other goods.)


� Rent Control- Limitation of annual rent increases by municipal ordinance, state or federal law.





