Confronting Scarcity

There is a challenge that each nation faces, scarcity. A boom in prison boom in many states has occurred due to the fact that many states are trying to spend tax payers dollars efficiently and reduces the crime rate. By building a new prison, we are challenged with choosing between road construction and prisons. The narrator states, "For every ton of concrete used to build a prison, that’s one less ton of concrete that can be used for new roads" (Confronting Scarcity. The more we produce of one product, service, or necessity the less we have of another. This type of trade-off may be considered negative and positive.

The world is fastened with a belt of rainforest that provides clean crisp air. Its indigenous people had barely made any change whatsoever to its atmosphere. On the other hand in the twenty first century, the industrialized world began tearing away at the beauties of out world. We have knocked down what provides us a great deal of carbon dioxide and replaced it with power plants, unnecessary buildings, and roads. Our need for wood, minerals and open land forced us to reach into one of the now rare beauties of our world. In 1999, about two hundred acres were disappearing per day. Furthermore, scientist predict that between eighty to ninety percent of the world's rainforests could completely disappear by the year 2020. The government in South America is "improving the rainforest" b clearing the land. How does this improve natural beauty? It does not. The rainforest is not something that should be man-made. It is something that God put here for us to enjoy. We should leave the earth the way that God gave it to us. Brazil, part of South America, lost millions of acres a year in the 1990s. One reason in which rainforests are burned down is because trees are rich in nutrients while the soil is not. By burning the trees, these nutrients are released into the soil for farmers and ranchers to take advantage of. In 1999, 2.5 acres was said to yield one thousand dollars worth of timber, one hundred and forty-eight dollars with of cattle and a negligible amount of farming. The tearing down of the rainforest killed many rare species and their homes.

There are many focuses that countries have. For example, Germany has a focus on high quality precision cameras and the United States focuses on the computer advancements. These countries have what is known as a comparative advantage because of their focuses. They are able to come out with the newest products and send them to other countries. For instance, a person in Germany can take a great photo and send them to an American in America through email. When one country is better than another at producing a good or service, it has an advantage of doing so at a lower opportunity cost. Lower opportunity cost is the amount a country has to sacrifice to produce one more of the favored product. Here is an example using Germany’s cameras and America’s computers. For every one computer that Germany can produce, it can in turn produce twenty-five cameras. As for America, for every one computer twenty cameras are produced. If Germany wanted to produce one more computer, than it would have to divert from producing twenty-five cameras, so the cost of one computer would equal twenty-five cameras. This also goes for America, but the cost of one computer would equal twenty cameras. Therefore, the United States has a comparative advantage over the production of computers as Germany has a comparative advantage over the production of cameras and both nations gain by trading.

International trade has increased drastically since World War Two due to the fact that both international communication and trade have declined significantly in price. This is all due to technological advancements such as the internet.

