                                Understanding Money
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Almost every that we do involves money. Money is created by the government as specified in the constitution and regulates the value, therefore is many different of opinion of how should be done. Money is a mysterious substance because you cannot eat it, you can wear it but everyone wants it and it has not use until you changed for something else, could be spend it or borrowed. Great civilization has existed without need money like the Egyptians. The mother could not exist without money. Money is the most import use that we used. Money is wordless if you do not have something to buy. The study of money is really complex. Money are not just coins and bills but also checks and anything that is accepted like money. Gold and silver is so expensive that are not anymore use to make coins. Money is the universal power to change for other product. It can be use many times for different people and transactions. Money is like a public bus, because us a public utility and it has a certain limited of people. Money has a balance to production in that way the prices do not increases or decreases. Balance is the most important thing in the economy of the country. A constantly increase or decrease in money and in product change the price and the value of the money. Money also acts as a temporary storehouse a method to save a product or a service for future uses. For example is impossible to save a banana for more than a few days but by using money you can buy it in different day. Money usually is confused with wealth. Wealth is consider every that we have. Wealth is created by work and money is that substance produce by work to buy something. Without work there will not be product to sell. In other word there is not such a thing like a free lunch because someone have to work to produce that lunch. The wealth of the nation is the sum of all goods and services produce by those who are working. Is some people are not working the total wealth is not as great as could be. Money serves as any other carrier of a product it carries credit or purchasing power from place to place or form person to person. Too much money or too little money interferes with the distribution of goods and services. Money measures the value of a product. Money to be functional must be managed with responsibility to maintain the balance of its value. To little money there is not many exchange of products and a recession. In the 1920 was unbalance and cause a crisis and many people died.  Money is a storehouse of value. Saving store money for when you need it. When you put this money in a bank the bank loan this money to other people with an interest, in this way the money don’t loose its power and its value. Because the banks do this when we put our money in a bank or in government bonds we expect to keep its value. Money should be dome producible for the good of other people. The surplus of money causes that there is inflation and if there is not too many money the prices are going up. If the people and the government have lack of education of how to use the money they can destroy the economy of a country causing inflation and unemployment. Like what happen in 1920 and cause the crisis of 1930. When the government produced too much destroy the value of saving money and bonds. 

