Production Possibilities
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What is economics all about? There is always been many theories to answer that question but reality always complicate even the most elegant theories. Economics USA is about theories and reality in 20 century of America and how people make their decisions that continue to affect our live. Those decisions always have to be with tradeoff. We always face choices. Economic is all about decisions. Those decisions always represent tradeoff. An example of this is 1980 where the congress designates more than 100 million acres in Alaska as national parks. But why congress made that decision, and how much money that decision cost to the United States? . When in 1867 United States buy the land in Alaska everybody thing that was a waste of money, but the petroleum from Alaska save a lot of problems for the United States and save a lot of money, like the crisis of 1970.  But there is a lot of people worry about the environment because if they continue taking all the resources from the earth the world is not going to have nothing to offer to our futures generation. Douglas W. Scott was saying that we are very selfish because we don’t think about the future generation because we are not doing anything to save our planet, that we are just thinking in take the most advantage of the earth and produce as much as we can but without do something to protect our environment. The cost of create the Alaska land in national park is big in monetary matters, but as we know we can not have everything that we want and we have to choose what we prefer the value of mineral or the acres of wilderness. The example with Alaska show that we have limits and we have to make choices about what option we prefer, and the way to do this is depending of the value that is for us. Nothing is free and we cannot have everything that we want. That is why if we want to have more acres of wilderness we have to give up some earth and give up all the value of mineral that we could extract from that place. We cannot be at two places at the same time and the same way if we want something we have to give some thing else. The production possibilities curve show in a diagram how much we can produce or have of one product and how much of the other one, and also show how much we have to give up of one product if we want to have more of another one. But now congress and the government is dealing with the decision of how much more do we have to spend to protect our work force. But the problem is that is the company send a lot of money in protect the workers the prices have to increase and the company will not become so competitive with other that don’t have to spend. The fact is that all these expenses put oversees company in a better condition of price. In 1980 the congress make a decision and the new company stall new machines and all this diseases disappear, but also disappear 300 thousand jobs in the textiles. All this problems are typical in economical decisions. Of more of produce a cost you have to spend more money to produce. Society have to make this decisions between these options but the best way to make this decisions are based in the economy, because we can not have all, we must decide between gain one and loose the other one.       

