Great Crash
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America has become a nation of investors. But 70 years ago in another prosper time market crash and change the history forever.  The 1920 America was a nation of peaces, based on sports, jazz, and entertainment. In the 20 they had new technology like the radio. It was a rolling market. Until a Thursday October of 1929 the world crash down, everybody was in panic. Jim grant will talk in this video about the great crash of America. America before the twenties was a nation of farmers and when the soldiers return from the world war they fun it the same as they left it. The economy was booming in that year. It has a French philosophy of that every day we are becoming better and better. During that year everything was great, the economy and the market were growing. The people were going to New York to make money and there they have big opportunity of make a lot of money. In Europe they were just trying to recoup from the world war, while in America was one of the best times. Although America came after the world war as the biggest economic power nation the free market was not a universal policy. The Wall Street had a lot security. The Nation to financial the First World War start selling the liberty bonds and the people start to buy these bonds. Before the Wall Street there were people out side the building changing by the windows with signs with the people outside.   After this period the Wall Street starts acquiring importance because there were a lot of people investing in bonds. This makes more money in the economy and the economy was booming. Railroad was one of the biggest ways of transportation in the Country; they were many companies involved in this business. Railroads dominate the economy in America in the 1920 and the railroads were the biggest companies. Later Henry Ford, son of Irish immigrants, invented the automobile with the Model T 1908, and 30 years later he sold twenty millions automobiles. For build a big factory was a car was built every 10 seconds. The automobile touch every phase of the regular life of everybody. The man behind the California boon was an Italian immigrant call A.P.G Ninic a financial genius that create the Bank of Italy, later call the Bank of America. G. Ninic as different as the other banks that just help the big company, he helps financially small companies. By 1926 Bank of Italy has more individual costumer that any bank in North America. He changes democracy. He took capital that before was control by a few people and broke that down and put it down in the hands of small business. That helps the regular people to start business and to buy homes, ad help to build the middle class. In the mid 1920 color came to the movies and sound, and Americans start having entertainments as never before. The economical expansion lead to a new technology, that helps to improve the living standards of every Americans. Power plans, running water made to the homes. Many things to make women’s life easy came to the market. In 1920 telephone communications were made available to the people from home. The telephone replaces the telegraph. But one of the biggest inventions to the people was the invention of the radio. In 1925 was the first time when the president brought the broadcast and everybody could hear the voice of the president. The people also could hear the jazz and the World Series in 1921. In 1924 Ford even put the radios in the car. All these inventions also brought more advertise. But the greatest innovation was the credit. In 1926 bring to the language the word down payment and by 1929 the annual value of retail was 7 billion dollars. In Wall Street there was credit too. Shares could be bought with only a ten percent down. Everybody believes that was safe to buy stuff that was going to pay tomorrow. The American economy never had so well. The real estate was also bum in 1920 because was very easy buy a house.   The price of alcohol was expensive and also the famous in every arena like players start making good money, but the biggest money was in the stock market. Everybody was going to invest in stock market; it brought more investors and also more debt. Also it makes the banks to borrow more money in buying this market than in other commercial activities. Borrowing money was in all part of the economy. There was a unity trust, and mutual funds. The stock market also brought many celebrities. The Federal Reserve start to increase the interest trying to slow down the market but it didn’t work. Robert W. declares that sooner o later a crash was coming but nobody believes him. But in October 28 of 1929 the black Thursday came. All the prices come down and were chaos everywhere. In two months the stock from 80 millions diminished until 15 millions in less than two months. The people learn that if they want to buy stocks they have to buyer with their money, no thru loans. In that crisis everybody loss the rich and the pours lost a lot. The crash end three weeks later, and the price start going up again and recover 25 percent.                          

