Confronting Scarcity
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People, materials, machines are the factors of production. The decision making change from nation to nation but the challenge is the same decide what to produce and how to produce to provide the greatest benefit. The state have to decide where they want to spend the money, for example they have to decide how much money they want to spend fighting the crime, and if they want to spend more money in prisons they have to reduce the money spending in the highways. Producing more of one thing means producing less in another one.  This principle is the same that apply the constant opportunity cost. For example the long tropical forest knows as the long of the planets, are being destruct. In the second have of the century the industrialization it is destroying our forest. By 1999 the rainforest were disappearing at 200000 acres per day. Scientist predicts that if we continued destroying the rainforest as we have been doing by the years 2220, we had destroyed the 80 percents of our forest. Environmentalist said that we are trespassing for an environmental disaster, and that were are destroying our world and our air, but at the same time economist saying that the forest is a waste of land that can be more productive if we use it in a different way. Government are destroying the forest because they thing that is not productive, and thing that if you destroy the trees and put something more productive is going to be a better use of the land. But burning the rainforest in the future is going to cause negative results to the environmental, because you destroy the home of many animals, and also when you burn the trees you are causing more carbon oxide that destroy the ozone. Economic growth refers to the economist ability to produce more and more goods and services. This can be done thanks to the new technology and other factor of production. The economist thinks that they can cause more economic growth by destroy the rainforest and put the land to produce more. Also it is impossible to stop destroying of the rainforest because many poor people live and survive thank to the use of the rainforest, and selling the product like wood from the rainforest.  When you have a comparative advantage the country tries to give better quality and price than the other. Both nations can exchange these products where they have comparative advantage and in this way both are going to gain. Without of the international trade a country is limited to the goods and services that they can produce. Countries that have comparative advantages in a product produce more of this and in this way produce more profit. By international trade the countries can exchange products and in that way both are going to gain something. Nations have to focus their energies to produce products were they have more comparative advantage.         

