10 Principles Of Economics
We don’t have time and money to do everything what we want? . Every body has to make decisions, and the economics is base in decision-making. Economic is the study of how humans manage their resources.  All or live is involved with economic. How economic behave reflects how the individual are behaving. The principle number one of economic is that people face tradeoffs.  When somebody make a decision is deciding between options. When you going to a store you have to decide to which product you want to buy. We have to decide how we want to spend our time, like working or having fun. Another kind of tradeoff that society face is the environmental, because all we wan to have clean air, but that can cause lost of income or jobs.  The second principle of economics is the cost of something is what you give up to get it. Nothing is for free, our time cost. If you decide to do something you have to give up something else. For example go to college you don’t only have to pay the tuition and the books but also the money that you could make during that time in a job. The next  principle is that rational people think at the margin. You make the best decisions when you thinking at the margin, and that’s what business do. The companies analyze the options and think of what is better. Economist assumes that rational people will only act if the marginal benefit of the action exceeds the margin of cost. The next principle is that people respond to incentives. Since people make decisions by comparing cost and benefit, there behaviors change when the benefit change, people respond to incentives. For example thanks that the price in America of the gas, the American are incentives to buy and drive biggest cards. The fifth principle of economy is trade can make everyone better off. People specialize in some task and let the other specialize in others, and when both exchange these products both can beneficiate. The next principle is that markets are usually a good way to organize economic activity; Market is where people exchanger products and is governed by prices. A market place is a place where buyer and sellers are together. Adam Smith is the father of the economy and he was the first one to explain the principles of the economy. The seventh principle of economy is the governments can sometimes improve market outcomes. The government interment because want to achieve a fair distribution. For example the smoke can cause many problems to the rest of the people and that’s why they are making rules to control. But also this control of the government help to make more competitive the product and in this way cause more equity. The next principle said that a country standard of living depends on its ability to produce goods and services. The difference of productivities depends of the skills of the work force and the open economy. Productivities is the key of the difference between rich and poor country. The nine principle is that prices rise when government prints too much money.  Economy defines inflation when there is a increase of the money. The federal reserve boar decide how much money is going to be running in the country. The last principle is that society faces a short run tradeoff between inflation and unemployment. 

