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Week Four Summary

This week class was quite different from the previous weeks. The lecture time was minimal; Dr. Moenian concluded our section on Fiscal Policy by providing us with some specific examples of how the government attempts to control the economy through taxation and issuing debt. We moved into an intriguing discussion on monetary policy which involves the governments attempt to control the economy through the manipulation of the flow of money into and out society; this done through setting interest rates, margin requirements, and standards for banks. The primary goal of these processes is to manage the nation’s money supply to reach specific goals like managing inflation and achieving full employment.
The majority of the time spent in class this week surrounded our second quiz of the course (I received a 70%, pretty good compared to my first quiz results) and the working group presentations on Macroeconomic forecasting.

