Production Possibilities

In 1867, when America purchased territory of Alaska from Russia, the acquisition was derided as a waste of money.  Then, around 1979, revolution spread through the Islamic world.  Iran cut off its exports of petroleum to the United States.  Gas lines grew and the price of a dollar of gallon passed $2.00, Congress began to take measures to close off 100 million acres of Alaskan land to mineral exploitation.  We can’t minerals and the wilderness at the same time so a choice had to be made.  In future generations, people will be angered at the fact that the wilderness will be no more at the cost of the economy.  Carter signs a bill to protect 104 million acres in Alaska.  By doing this, Carter doubled the national park system, doubled the nation’s wilderness areas, doubled the national wildlife refuges and created a barrier on mineral development on these lands. The real economic cost of the Alaskan Lands Act is measured in terms of the resources we chose not to develop.  We can’t have everything we want.  Our desires for material goods may be unlimited, but our resources for fulfilling those desires are not.  They are limited and scarce.  In the 1930s, the stock market crash occurred leaving everybody in a depression.  According to Leon H. Keyserling, Former Chairman Council of Economic Advisors, industry was at a collapsed point, banking was at a panic, agriculture was in ruins and labor was in despair.  Yet 13 to 15 unemployed out of a labor force of 46 million people.  After 10 years of depression, one American out of six remained unemployed, factories were closed
World War II had started and the economy had a jumpstart to many productions.  Steel was created for tanks, rifles, and planes, build new steel mills, and new factories create new jobs.  The attack on Pearl Harbor, forced people to leave their homes and jobs to fight overseas and still the economic growth continued rising.  Young people worked, wise began to move into the labor work, and older people stayed on and didn’t retire early.  With full employment came a demand for consumer goods which had been unaffordable around the 1930s.  The country was producing and consuming more of everything.  For a while the U.S. started increasing both guns and butter.  When the last automobile assembly line went to military production, most civilian’s cars were already off the road.  Gas, tires, meat, butter and cloth were rationed. About 20% of her friends who worked with her, Gertrude Brown, a textile worker, suffered from brown lung disease.  It’s a disease brought on by inhaling the particles of cotton, dust or fiber that are a by-product of textile manufacturing.  Throughout the 1970s, the American textile industry struggled against foreign competition.  Asian competitors were undercutting American mills.  The American textile industry was spending millions to protect worker help.  The Asian industries spent almost nothing.  The U.S industry looked for ways to cut costs and then came along OSHA, the Occupational Safety and Health Administration, telling business to spent more money instead of less money.  Industry claimed that the new regulations would require them to spent $2 billion on new equipment and that they could achieve almost the same result by spending a $1.49 per worker on dusts masks.  The textile Union disagreed with this idea.  People were still dying from Brown Lung Disease and dust masks would not prevent this from happening.  According to Eric Fruman, Amalgamated Clothing and Textile Workers Union, the economists who took the view, saw money spent to protect worker’s health was not worth it.
It was in 1939 when Germany ran into Poland for war. The U.S. did not want to get into it at all but Robert Nathan rationalized it and said that the U.S. did get into it because we needed there stuff, there resources! By 1941 most people were working over time for the steel company. It was then that the American economy was at war. So then everyone worked! By 1944 production got very high! 40 percent went totally to the military, and the rest was produced for the countries. There was soon more of everything. And many people enjoyed that, but didn’t care too much for the work.

Although we are not always produced by limits, because things change. B.W. Leonard said that, “more money to spend, there’s not less to regulations on new technology and dust masks for employees”.

Eric Furrmen argued that,” it’s not worth the money because people still get brown lung disease from work, there’s not use in spending more money on something like that.” Soon after OSHA was sued because money was being spent on peoples health and yet people are still dieing!

By June 1981 health was considered above all costs, brown lung disease disappeared and safety became a priority but many jobs were lost too because of the changes. It became a tuff question to answer, Jobs or Safety, which one to save? Scarcity will always be the resource for something, someone will win and someone will lose.

