Economic Efficiency

Inflation became the primary concern during the Nixon administration.  Paying for Vietnam War overseas and the programs of the Great Society put a great increase on prices.  The inflation upon this society was so serious that a freeze on prices and wages had to be done for a period of 90 days.  Nixon ordered a ceiling on prices on beef, pork, and lamb.  In the middle of the summer, beef was scarce in several regions of the country, so now it’s consumers who were trapped.  The price controls they have demanded have led to lower prices as well as to lower levels of beef production.  Economists agree that price controls back then didn’t work.  

Consumers may like to have all the goods they could, but most of them are limited in their budget so that is why they must choose from one good to another.  “In making these choices they try to maximize their own welfare,” said economist analyst Richard Gill.  Producers try to maximize their firm’s profit.  If they use more efficient productive methods, and produce those goods that consumers will buy.  As everybody as well as the economy prepared for WWII,  President Roosevelt prepared to initiate price controls.  Between 1940 and 1944, corporate profits almost doubled from $6.4 billion to $10.8 billion.  Nearly every business prospered at this period in time.  According to John Kenneth Galbraith, Formerly Office of Price Administration, price control in WWII came right after the Great Depression where there was a great experience of losses, limited production so there was an expansion of demand, expansion of output and employment.  Individuals invested in war bonds, and saved their money for the goods that may be available when the war would be over.
