Confronting Scarcity

Factors of production in several ways provide goods and services of an economy.  By capturing and punishing criminals eats up millions of tax dollars each year.  Many state prisons have been built, and many states have made mandatory prison sentences and longer sentences for the more dangerous criminal behavior.  So in some states that has created a boom in prison.  If a state wishes to build more prisons and if it wishes to stay within its budget, the state has to take money from other projects.  One example is highway construction illustrating that the construction means of a state is a scarce resource.  Producing more of one thing signifies producing less of another.  As one or more of a type of good or service is produced, opportunity cost increases.  The demand for wood, minerals and open land has increased over the last 50 years, depleting half the rain forests.  By 1999, the rain forests were disappearing at a rate of 200,000 acres per day.  Scientists concluded that if rapidity continues, by the year 2020, 80% to 90% of the rain forest can be gone.  People burn the forests for better farming, the timber wood of Latin America are not of good quality and the soil is very poor and by burning the trees, the trees releases the nutrients into the soil, so the farmer can take advantage of the fertilizer.  Wood is cut down for furniture manufacturing and musical instruments and other alternatives are being made to provide this.  When they say “improve” the rain forest, it really means clearing it out.  If you cut out the trees and put something productive such as farms or even a ranch, then you illustrate that you have an investment within the property.  According to environmentalist, the demand for hardwood in the world and the drive to “improve” the rainforest through agriculture and ranching will have extensive negative effects.  
The ecological costs of burning the rainforest can be divided into onside effects as opposed to offside effects.  Onside effects happens right in the place itself where you lose the trees, lose habitat for animals that are going to pollinate the agricultural crops that are entering, lose game animals which are important in Latin America because of rural diets, lose a lot of the non-timber forest products meaning the roots, the fruits, and the vines that live in the trees. Furthermore, losing soil is another loss taken when this occurs.  When you lose the rain forest you lose an important carbon sink.  On the other hand, when you burn the rainforest, you create a carbon source, carbon dioxide releases into the air which is the greenhouse gas and that plays a part in global warming.
According to Libby Rittenberg, Professor of Economics Colorado College, states that “economic growth refers to the economy’s ability to produce more and more services.”  Being that the country has more factors of production to work with, more labor resources, several natural resources and better machinery to work with.  In spite of all this, it can also be due to technological change.  In 1999, a study estimated that 1 hectare=2.5 acres, yielded at $1000 for commercial timber, if used for a cattle pasture, the return would have been $148, and for farming would have been $0.  If the rain forest was sustainably harvested for food, latex and lumber, a hectare of rainforest would produce $6,800 annually at an estimation.  “Governments and international development agencies are making economic agencies in how to use the rain forest and how developing projects impact the rainforests,” replied Linwood H. Pendleton, assistant professor of economics University of South Carolina, but it’s hard to value rainforests’ goods and services because they are mostly non-market.  The future health of the rainforests is unknown, the way it’s going to manage, maintain, and farm in the rainforests are ways to preserve them. But there are a few people who go over their head to help the future life of these rainforests.  The debate over the use of rainforests’ resources is said to be continued into the 21st century.  Expanding the farming, ranching and timber practices used in the 1990s may increase production output, but it may not be the most proficient allocation of resources.
Through international trade, several countries have been identical with specific products.  Germany has become know for their high quality precision cameras.  On the other hand, the U.S. has been leading the computer revolution.  An economy or an individual has a comparative advantage in producing a good or service if that economy or individual can do so at lower opportunity costs than others.  Lower opportunity costs signifies in that the amount the country has to give up for some other good in order to produce one more entity in order to produce one more item in which it has comparative advantage is less for that country than it is for some other countries.
