Living On A Budget
This project is worth _______ points. You will be expected to spend some time outside of class to work on the project. Your grade will be based on completeness, accuracy, neatness and presentation/layout. This project is due on or before April 28, 2008.
In this project you will be imagining that you are 23 years old and you have graduated from college with the degree of your choice, and you must support yourself.  You will need to make a budget in order to know how much money you will have to allocate for each of your expenses.  In this project you will be using the internet to gather information, and excel to organize the information you collect.  Make sure you include the appropriate work and files in the O Drive through the school computer.  Use the final checklist at the end of the directions to make sure you have completed all sections of the project before handing it in.
Directions:

1. Enter the data for your yearly household expenses into an excel spreadsheet (similar to the sample on the attached sheet), designating the columns as months and the rows as the categories for the expenses.  Save this file as Yearly Expense Spreadsheet.  This will be the spreadsheet you use to organize all of your information.

2. Income: Go to www.collegegrad.com/salaries/salaries.shtml   Enter in the type of career you will be pursuing (Job Category) and the location where you will be living. Then click search.  Find the exact career you would like to pursue and click on Base Pay.  Once you get to the page with shows the low, median, and high salaries for your type of work in the area you have chosen to live, save it as Salary.  The median income will be your income before taxes.  You will take this amount and add 50,000 to represent a two person income.
Take Home Income: You must calculate your take home pay after taxes.  Using Excel, calculate 65% of your salary plus 50000, as this is the amount you will take home after taxes.  Then take this amount, and divide by 12.  This is the amount of money you will take home per month.  Enter in your take home salary for each month under the take home income section of the spreadsheet.  (Note: As a general rule of thumb, you should only spend one third of your monthly income on your mortgage/rent)
3. Finding a house.  Go to http://www.mlsli.com/unisearch.cfm to find a house.  Enter in the town(s) and school district(s) that you may like to live near.  Once you find a house, save the page with the price of the house as well as the yearly taxes as House.

Use excel to find what your monthly mortgage payments will be:  

- File – New

- Enter “loan” and click on go

- Find Loan Amortization Schedule and click on it – then download the form

- Enter in the price of your house assuming you have a 25,000 down payment

- For annual interest rate enter 6.5%,  Loan period in years is 30,  Number of payments per year enter 12, Start date of loan should be 6/08, optional extra payments – 0.

- Once you have the payment schedule, identify how much you will be spending a month on your mortgage (including interest) and enter this amount into the excel spreadsheet.

- Save the payment schedule as Loan Schedule
Calculate your monthly taxes by dividing your yearly taxes by 12.  You should do this calculation in excel.

4. The average Heat/Oil bill for a two person household is $130.00 per month.  Use this as a guideline to complete the heat/oil column.

5. The average Electric bill for a two person household is $100.00 per month.  Use this as a guideline to complete the electric bill column.

6. Find out how much you pay for your cell phone/home phone.  You may visit your home provider’s website (Verizon, Sprint, AT&T, etc) to find the price of your current phone plan.  Assume you do not have to pay for your phone, and you pay your bill on a monthly basis.  Once you find the cost, save the information in a file named Phone.  Enter this amount into the spreadsheet document.
7. Search the internet to find a cable and internet plan that will work for you.  They can be from the same provider or different providers.  Once you find a plan that you like, save the information in a file named Cable and Internet.  

8. Car Payment:  Go to www.edmunds.com to search for a car.  You must buy a car even if you plan to live in a city.  You may get a new or used car.  Assume you have $2500 to use as a down payment for the car. Calculate the remaining cost for the car after subtracting the down payment.  Using the options on the website, get a free quote for what your monthly car payments will be if you pay off the car over a 4 year period.  (Go under Finance Center – Calculate your payments)  Save a picture of the car with the original price, as well as the page with the free price quote for the monthly payments as Car and Car Payments. 
9. Car Insurance: Go to www.esurance.com. Determine what your monthly payments will be by entering in the information asked.  Indicate that your average mileage is 10,000-15,000 miles per year, you commute from work to school, and that your car is financed.  You will have to enter in false facts to get the insurance quote.  You must have had some prior insurance such as Allstate.  Indicate that you have been insured for three years (adjust your birthdate to meet this requirement) and that you have been driving for at least 3 years. Save a copy of your insurance quote as Car Insurance.
10. Gas:  Find the mpg (city) of your car as well as the type of gas required.  Then calculate in excel, the price per month you spend on gas assuming you drive 275 miles a week.

11. Groceries: Go to www.peapod.com and enter in your imaginary zip code.  (If Peapod has not reached your area you may use the zip code of 06812)  Buy what you think is a reasonable amount of food and household items for one week. You may REVIEW your order when finished and get a grand total.  Save a copy of your shopping order as Groceries.  Find the total of the groceries on the website and using excel, multiply this amount by four as it will be your monthly food/groceries expenses. 
12. Additional Expenses:  These expenses include clothes, going out to eat, movies, household supplies, gifts for others, and other miscellaneous expenses that you may encounter through the year.
13. Once you complete all expenses on excel, you must organize and calculate the following:


a)  The total expenditures for each category for the year


b)  The total expenditures for each month

c)   The average amount spent in each category over the year.

d)  The maximum amount spent in each category over the year

e)  The minimum amount spent in each category over the year

            f)  The total expenditures for all categories combined for the year

g)  The percentage of the total expenditures that were spent in each category (using the average amount for each category)

To do this, you must explore Microsoft Excel and use the help feature to find ways to sum, average, etc. each category.  Remember, in order to perform calculations you must have an  =  in the formula bar.  To get help, you can click on the f(x) to the left of the formula bar.
14. Go to the chart wizard (on the toolbar) and create a bar graph that represents the average amount spent in each category over the year (#13c).

15. Using the chart wizard, create a pie chart that represents the percentage of total expenditures that were spent in each category (#13g).

Overview:  Your final project should include:

The yearly expense spreadsheet – including formulas and charts

A salary file with your job and income


A House file with which house you bought and the cost of the house

A Loan Schedule stating your monthly payments including interest paid to the bank

A Phone file stating how much you will have to pay per month

A Cable and Internet file which includes how much you will be spending a month.

A Car file which has the car you will be paying

A Car Payment file which shows the monthly payments for your car.

A Car Insurance file which states how much you will pay per month on car insurance.

A Groceries file which shows how much you will spend a week on food.
