Booms & Busts

Why is the economy so unstable
? David Gill helps explains all about the Boom and Busts. The boom markets have failed. 1929 was a year of collision. Booms and Bust is something in the economy that has proposed theories
. There are theories to explain the booms and bust of our economy. There are many factors that contribute to different theories. 
Economist believed that in bad times investment stopped. Savings would keep up going and pile up in banks. Competition among banks would push down on it. Says law was once a commodity was produce, a demand was produced. Intervening might make things worse by the government trying to produce goods and services that could affect the little business investment that there was. Workers were still recovering from the panic of 1907. Labor had to accept lower wages and businesses would be happier to hire them. In total supply, it always beats its own demand, says J.B. Say. Demand is one set of goods being offered in exchange for another. 
In the early 1920’s they went according to Say’s Law. Unemployment
 was climbing and prices were falling. Dangerous democrat, Woodrow Wilson was one the people called to be a problem. Fluctuations were seen as temporary. There could be no such thing as general reproduction. Say says supply creates its own demand. Demands are one set of goods exchanged for another set of goods. There will always be a market for goods and wages producing them. There are always temporarily issues. 
The country went to war in the 1970’s with the saying, the yanks are coming. Woodrow Wilson promised to keep the country at neutral, but couldn’t due to that war. Returning soldiers found neither peace nor prosperity. June 1920, within a year prices dropped to 50%. There was failure in capitalism. Joseph Trumpeter looked at the boom side and called it regeneration. In January 1922, the economy came into the roaring 20’s which the big boom was. The evidence of growth had the assembly line. 
Carl Marks saw economic fluctuation
 as increasing failure to the system. Trumpeter saw the success to the system. Richard Gill states that there were different thoughts. Capitalists were unable to find goods for their markets. There was a serious side, which was the industrial
 revolution. The business of America is business stated Calvin Coolidge. There was a huge gap between the richest and the poorest of American citizens. 2 million people were unemployed and went through a state of depression. The economy was booming from a business perspective. Prices and wages remained stationary
. Fortunes were made over night. High school students were even able to play the game. Everything was moving up and down and all around with issues and big discussions. 
Andrew Melon was the secretary of treasury. The smartest was secretary of commerce, Herbert Hoover as they all remembered. Hoover was a shy man but he answered everyone’s question. Everyone thought he was an incredible man. Hoover said the slump
 was temporary. Willard Thorp recalls the mood of the time back then. He says it got to a stage where it had to turn around awful fast or more people would be completely hopeless. Herbert Hoover helped carry on the existing point of views that had dominated the behavior of the government to the time of the booms and busts. 
In conclusion to a broad subject, the booms and busts of the 1920’s went through ups and downs and dealt with many debated issues that were attempted to be helped with by many people. There were issues and awareness. People saw theories and the booms and busts 
changed the people in the ways that it did.
� Unbalanced; uneven.


� Hypothesis; assumption.


� Redundancy; jobless. 


� Variation; instability.


� Manufacturing; business.


� Motionless; inactive.


� Sprawl; crash.


� A name for a time in the past of success and unsuccessfulness going on and off. 





