Economic growth and its effects on resources
Shifts in the production possibilities curve 
demonstrate the relation between resources and production. With only an finite amount of any given resource it is necessary to know how best to use the available amount. For instance, a common valuable resource is wood. Wood has many uses but is needed in different amounts for different tasks, for example building a house, making pencils, or writing paper and cardboard. It is hard to imagine a volume comparison between the projects without a graph or other representation to illustrate the amount of wood needed for each.  As resources decrease there is an inward shift in this curve.  Though it may be hard to imagine, this method has been used to discover that the rain forest produce more profit left and used as they are as opposed to clearing it for farming or lumber.( This may only be true in South America). Often times the poor are stuck between a rock and a hard place. They need the rain forest for sustenance yet they also have great need to clear it away to pay for needed supplies. 
Opportunity cost.

How much does one have to give up in order to produce one or another product. It can be advantageous to produce what is either the most profitable OR the most economic. For this reason limited resources must be rationed in order to procure the most benefit for the whole. The group with the lower sacrifice has the comparative advantage
 or possibly even an absolute advantage
. This advantage could be in any resource such as oil, produce, wood, jewels and marble or granite.  Trade allows people to not be limited by there own nations native technology and resources.  It lets us strengthen one’s economy by producing things sorely needed and well paid for in a country bereft of the needed supplies. Rather than only importing it is better to trade even amounts of different resources or to even export more than import.    
� production possibilities curve (PPC) or the “transformation curve” is a � HYPERLINK "http://en.wikipedia.org/wiki/Graph_of_a_function" \o "Graph of a function" �graph� that depicts the � HYPERLINK "http://en.wikipedia.org/wiki/Trade-off" \o "Trade-off" �trade-off� between any two items produced. It indicates the � HYPERLINK "http://en.wikipedia.org/wiki/Opportunity_cost" \o "Opportunity cost" �opportunity cost� of increasing one item's production in terms of the units of the other forgone.


� opportunity cost, or economic cost, is the � HYPERLINK "http://en.wikipedia.org/wiki/Cost" \o "Cost" �cost� of something in terms of an opportunity forgone (and the benefits that could be received from that opportunity), or the most valuable forgone alternative, i.e. the second best alternative.


� The theory of comparative advantage explains why it can be beneficial for two parties (� HYPERLINK "http://en.wikipedia.org/wiki/Country" \o "Country" �countries�, regions, individuals and so on) to � HYPERLINK "http://en.wikipedia.org/wiki/Trade" \o "Trade" �trade�, even though one of them may be able to produce every item more cheaply than the other. What matters is not the absolute cost of � HYPERLINK "http://en.wikipedia.org/wiki/Production%2C_costs%2C_and_pricing" \o "Production, costs, and pricing" �production�, but rather the ratio between how easily the two countries can produce different goods.


� A country has an absolute advantage economically over another when it can produce something more cheaply. A country also has an absolute advantage if it can produce more than another country with the same amount of resources.





